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General 


+ mag UN Contingent in Cambodia Attacked 
ay 


OW0505 104793 Beijing XINHUA in English 1031 
GMT 5 May 93 


[Text] Phnom Penh, May 5 (XINHUA)}—A Chinese 
engineer company in Kompong Thom Province was 
attacked Tuesday [4 May] night by the National Army of 
the Democratic Kampuchea (NADK), but no casualties 
were reported, said a spokesman of U.N. Transitional 
Authority in Cambodia (UNTAC) here today. 


Spokesman Eric Falt said the NADK troops used 
rockets, artillery and mortars and attacked the location. 
Six rounds of mortar shells landed in the Chinese engi- 
neer complex, where there were about 200 U.N. peace- 
keepers at that time, including 100 Chinese engineers. 


Falt confirmed that UNTAC troops based in the com- 
plex returned fire under the order of the sector com- 
mander. The attack lasted for two hours. 


On the country’s elections, Falt said that the UNTAC 
was still making preparations and the voting date has not 
been changed. 


The spokesman said the UNTAC expected hard time 
before elections and has taken all necessary security 
measures. 


Beijing Condemns Attack 


HK0505112693 Hong Kong AFP in English 1115 GMT 
5 May 93 


[Text] Being, May 5 (AFP}—Beying “strongly con- 
demned” Wednesday [5 May] the attack by its former 
allies the Khmer Rouge on a Chinese U.N. contingent in 
Cambodia. 


“The Chinese Government is opposed to violence of any 
form and strongly condemns the acts which jeopardize 
the safety of the United Nations peacekeeping person- 
nel” a Chinese Foreign Ministry spokesman said. The 
spokesman did not explicitly accuse the Khmer Rouge of 
perpetrating the attack. 


Two buildings occupied by engineers from China’s Peo- 
ple’s Liberation Army (PLA) were damaged by rocket 
and mortar fire on Tuesday night in the central province 
of Kompong Thom. There were no casualties. 


Security Council Condemns Attacks on UN Forces 


OW0505040993 Beijing XINHUA in English 0111 
GMT 5 May 93 


[Text] United Nations, May 4 (XINHUA)}—The U.N. 
Security Council strongly condemned an attack today 
that killed a Japanese civilian policeman and injured five 
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Dutch members of the United Nations Trasisitional 
Authority in Cambodia (UNTAC) in northwest Cam- 
bodia. 


The president of the Security Council, Yuriy Vorontsov, 
told a news conference that the council members were 
“shocked and outraged” at the violent attack on a 
civilian convoy, and they requested UNTAC io under- 
take a thorough investigation to determine those respon- 
sible, and to take every measure necessary to ensure the 
safety of U.N. personnel. 


The Security Council also demanded once again that all 
parties in Cambodia desist all hostile actions. 


The murders in Irag of two staff members of the French 
non-governmental organization, Equilibre, also drew 
condemnation at a U.N. news briefing today. 


Joe Sills, spokesman for U.N. Secretary-General Butrus 
Butrus-Ghali said that the U.N. chief was deeply con- 
cerned by a hand grenade attack on the kitchen of a 
primary school in the Sulaymaniyah Governorate. A 
third member of Equilibre was injured. 


UN Takes Con:nand of Peacekeeping in Somalia 


OW 0405223493 Beijing XINHUA in English 2151 
GMT 4 May 93 


[Text] Nairobi, May 4(XINHUA)}—The United Nations 
today formally took over from the United States com- 
mand of a multinational force in Somalia, according to a 
report from Somali capital Mogadishu. 


Commander of the U.N. peacekeeping force in Somalia, 
General Cevik Bir of Turkey, said at a hand-over cere- 
mony in Mogadishu today that there will be no reduction 
in the level of security created by the U.S.-led Operation 
Restore Hope in the Horn of Africa country. 


At the ceremony, the United States handed over peace- 
keeping responsibilities to the U.N., five month after 
stepping in to stop gunmen from looting relief food for 
the starving. 


The 28-strong [as received] U.N. peacekeeping force 
includes about 4,000 Americans who will stay on to 
prevent a slide back to chaos in the country. 


Relief organizations in Somalia have expressed doubts 
about whether the U.N. could guarantee their security. 


However, General Bir said his force is ready to impose 
peace. 


At the ceremony, out-going U.S. commander Lt. Gen. 
Robert Johnston said the mission of the U.S.-led task 
force has borne success as famine in the country is over. 


Somalia was plunged into anarchy by clan-based warfare 
following the overthrow of former President Mohamed 
Siad Barre in January 1991. 


tv 


The United Nations estimates that 350,090 people died 
in clan-based civil war, famine and disease in Somalia 
last year. 


State Department Cited 


OW 0405223593 Beying XINHUA in English 2200 
GMT 4 May 93 


[Text] Washington, May 4 (XINHUA)}—The US. State 
Depariment announced today that American troops in 
Somalia had accomplished its mission and turned over 
command of the peace-keeping operation to the United 
Nations 


Joe Snyder, spokesman for the State Department, told a 
regular news briefing today that Lieutenant General 
Robert Johnston, commander of a U.S.-led military 
coalition handed over responsibility for all mulitary 
operations to Turkish Army Lieutenant General Cevik 
Bir, commander of the U.N. forces in Somalia at 2:00 
p.m. local time today. 


Snyder called the “Operation Restore Hope” “unprece- 
dented in the annals of the United Nations,” saying its 
purely humanitarian mission was to restore civil order to 
provide tood for a starving population. 


The spokesman also said that U.S. troops will continue 
io play a role in the ongoing U.N. effort in Somalia. 


“Up to 4,000 American military personnel will remain” 
in Somalia, Snyder declared. They include a quick reac- 
tron force that will respond to emergencies and a joint 
logistics support force that will provide logistical support 
for the U.N. forces in Somalia, he added. 


Asked how long these troops will stay there, Snyder said 
the operation mandate under the U.N. Security Council 
Resolution 814 is that they are required to stay until 
October 31 this year. 


Li Guixian Attends ADB Meeting in Philippines 


OW 0508044193 Bevyine XINHUA in English 0348 
GMS May 93 


[Text] Manila, May 5 (XINHUA)}—China’s reforms and 
open policy not only benefit the Chinese people but also 
contribute to the stability and prosperity in the Asian- 
Pacific region and the world at large. 


These remarks were made today by Li Guixian, Chinese 
state councilor and governor of the People’ Bank of 
China at the 26th annual meeting of the Asian Develop- 
ment Bank. 


Li said, “Our world 1s experiencing enormous changes in 
its history. The bi-polar structure of international rela- 
tionship has come to an end and the world 1s moving 
towards multi-polarization.” 
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Under this situations, he said, most of the international 
and regional problems are concentrated on economic 
issues. And economic issues have become focus of global 
concern. 


Last year, the world economy grew moderately, he said, 
adding with the overall weak recovery, the industrialized 
world as a whole is still under the shadow of economic 
sluggishness. 


However, he said that countries in the Asian-Pacific 
region, especially developing members of the bank main- 
tained the strong growth at an averaged rate of seven 
percent last year, higher than world average for the 
developing countries. 


In 1992, China's gross national product (GNP) reached 
almost 2,400 billion yuan (421 billion U.S. dollars), 12.8 
percent higher than the year betore, he said. 


He said the country also attracted a record high inflow of 
foreign capital in the year, totalling 18.8 billion dollars, 
of which 11.16 billion dollars was in foreign direct 
investments, an increase of 116 percent over the pre- 
vious year 


In the process of promote economic growth, he said, 11 ts 
very important to pay sufficient attention to mainte- 
nance of macro-economic stability 


He indicated that although the overal! Chinese economy 
is Not overheated al present, efforts shall be made to keep 
on the alert against the likelihood of an overheated 
situation. 


In order to quadruple its GNP ahead of tume, he noted 
that China 1s taking practical measures to strengthen the 
fundamental status of agriculture in its economy, foster 
the growth of township anu village enterprises, especially 
those in central and western parts of the country and 
ethnic minority-inhabited areas 


The enhanced support will be accorded to the develop- 
ment of infrastructure. basic industries and service 
industry, he added. 


He said China's experience to develop and open the 
economy to the outside world fully demonstrates eco- 
nomic inter-dependence and complementarity among 
nations at the present time 


Cooperation and exchange among countries 1s the way to 
promote economic development and contribute to pros- 
perity for the Asian-Pacific region and the whole world, 
he stressed 


Makes Recommendations for Bank 
OW 0808068593 Bevine NINH 4A in Enelish 0425 
GMT 5 May 


[Text] Manila) May 5S (XINHUA)—China today 
expressed its support for the identified development 
objectives of the Asian Development Bank (AD) [as 
received] under the medium-term strategic framework. 
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The bank's objectives emphasize efficient economic 
growth but give special attention to poverty reduction, 
improved opportunity for women, human resources 
development and sound management of natural 
resources and env:ronment. 


Addressing the 26th annual meeting of ADB governors, 
Li Guixian, governor of China [as received], Chinese 
State councilor and governor of the People’s Bank of 
China, said in the pursuit of these objectives, the bank 
should set different priorities for different individual 
members in full consideration of the members’ specific 
conditions. 


These specific conditions include the membcrs’ present 
development stages and the availability of the bank’s 
concessional lending to individual members. 


He said the bank should also promote a closer integra- 
tion of the bank’s operational strategies with developing 
members’ own development plans. 


“Only in this way, can the bank perform the best of its 
role 1 support of its developing members,” he added. 


Referring to poverty reduction, Li noted this region has 
the largest concentration of poor people in the whole 
world and about 600 million people ‘ive in poverty in the 
bank's developing members, accountirg for half of the 
world poor population. 


He said the delivery of effective assis.ance to identified 
developing members to reduce the incidence of poverty 
will remain a severe challenge for the bank over a long 
period of time. 


He suggested the bank do more to mobilize the support 
from industrialized countries for the Asian Development 
Fund (ADF) and make every effort to enable all the 
eligible members to access least ADF resources, thus 
directly strengthening their position in fighting poverty. 


The bank should also dully recognize the significant 
poverty reduction potentials inherent in the “traditional 
growth projects” in industry, energy and infrastructure 
sectors, which provide the people in poor areas with the 
means of production to improve their livelihood, he 
added. 


He indicated the bank should continue its strong support 
for the efforts of developing members in fighting pov- 
erty. 


Supports Capital Increase Plan 


WA0SOS121593 Beying XINHUA in English 0537 
GMT 5 May 93 


[Text] Manila, May 5 (XINHUA}—China announced 
today it endorses a substantial increase of capital in the 
forthcoming Asian Development Bank’s (ADB) general 
capital increase (GCI) IV negotiations and is ready to 
contribute its share in dve course. 
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Chinese State Councilor Li Guixian told the 26th annual 
meeting of ADB governors that an early completion of 
GCI IV is most critical for the bank to maintain its 
normal operations in 1994 


Li, wi.0 1s also governor of the People’s Bank of China, 
said, “It is my opimion that the size of GCI IV has a 
strong bearing on the development of the bank’s opera- 
tions.” 


A substantial increase of capital, he said, constitutes the 
very basis for a steady growth of the bank's operations 
and would strengthen cooperation in develuping mem- 
bers. 


It will also help channel more development funds via the 
bank to its developing members in time of global funding 
shortage. he added 


Furthermore, he said 11 will allow the bank to readily and 
effectively expand its operations to meet the funding 
need of the potential new members of the region. 


Referring to the bank's co-financing, Li said China 
endorses the bank's co-financing operations from bilat- 
eral, multilateral and commercial sources. 


China would like to see more effective co-financing 
operations of the bank via complementary financing 
schemes and guarantee operations so as to help devel- 
oping members raise more funds at a lower cost, he 
added. 


Last year, the bank significantly increased its co- 
financing operations and the total amount of co- 
financing exceeded three billion dollars. 


Tianjin Mayor Meets Northeast Asian Delegates 


SKO40S5080093 Tianun TIANJIN RIBAO in Chinese 
20 Apr 93 pl 


{Text} On the evening of 19 April, at the VIP room of the 
Tianjin Municipal Government, Mayor Nie Bichu met 
with the representatives to the second council meeting of 
the Northeast Asian Economic Cooperation Nongovern- 
mental Association, which will be held in Tianjin. 


The Northeast Asian Economic Cooperation Nongov- 
ernmental Association 18 an international organization 
composed of nongovernmental organizations in $1x 
Northeast Asian countries, including China, the DPRK, 
the ROK, Japan, Mongolia, and Russia. The Tianjin 
meeting will explore and make arrangements for eco- 
nomic and trade cooperation and exchange in Northeast 
Asia and for economic cooperation and development in 
the areas around Huang Hai and Bo Hai 


During the reception held on the evening of 19 April, Nie 
Bichu first welcomed the guests on their visit to Tiaryin 
and then wished the meeting a success. Nie Bichu said: It 
is of great significance to hold such a meeting in Tianjin. 
Northeast Asia is one of the regions in the world where 
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the economy is most brisk. There are very good condi- 
tions for strengthening cooperation among various 
Northeast Asian countries. So long as we strengthen the 
cooperation, the potential of development is very great. 
Tianjin 1s one of the three municipalities of China and is 
a window to link up Northeast Asia. We will take an 
active part in the economic cooperation in Northeast 
Asia and will make positive efforts for it. 


During the reception, the host and the guests also had a 
profound and extensive talk on the matters relating to 
economic cooperation. 


Executive Vice Mayor Zhang Lichang and Vice Mayor 
Ye Disheng also joined the reception. 


United States & Canada 


Editorial on President Clinton's First 100 Days 


HKOS0S080793 Hone Kong WEN WEI PO in Chinese 
3 May 93 p 2 


[Editorial: “Clinton Suffered Setbacks During His First 
100 Days in Office] 


[Text] Starting with President Roosevelt 00 years ago. 
each new president has to be assessed by the American 
people on the 100th day after being sworn in. Clinton, 
the new host in the White House, was at a disadvantage 
in the opinion polls, with 35 percent of the respondents 
indicating that Clinton’s performance as President 1s 
worse than they had expected and 68 percent who were 
convinced that Clinton has abandoned the promises he 
made during the election campaign and broken his faith 
and thai, if he carries on like this, he will not be reelected 
and this will be his only presidential term. 


Even the officials under Clinton lamented: “It 1s easy to 
make promises during an election campaign but it 1s not 
so easy to perform official duties under those promises 
later.” This 1s because, after Clinton was sworn in, the 
economic figures weakened, the financial deficit went 
up, taxes on the middle class increased, and unemploy- 
ment rose. 


When being sworn in, Clinton vowed to put all his 
energies into domestic affairs, giving priority to the 
problems of the economic recession. Obviously, his 
attempi has failed. Though his $1.52 trillion budget bill 
was quickly adopted, his plan to stimulate the economy 
within a short time was rejected by Republican con- 
gressmen using filibuster tactics. Even Democratic Sen- 
ator Shelby opposed Clinton's economic plan. The 
Republicans objected to Clinton's wasting $19 billion to 
create jobs, claiming that this would cause a rise in the 
deficit and increase the burden on the government in the 
long run. 


Clinton changed course and resorted to devaluation of 
the U.S. dollar and the forced appreciation of the Japa- 
nese yen, in a bid to increase U.S. exports. By waging 
trade wars, he also put pressure on the EC, demanded 
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that Japan open up its market, and played the most 
favored nation card with China. However, the strategy of 
hitting out in all directions 1s not such a wise one. West 
European and Japanese friction with Clinton has 
become aggravated. It seems that all countries are now 
more wary of Clinton, in case he adopts trade protec- 
tionism, and have taken measures accordingly. Once the 
trade war starts, the United States will suffer even 
greater losses. Hence the difference of opinion between 
the officials in the U.S. Treesury Department and Trade 
Department and measures adopted by the White House 
have shown indecision. 


March was hard hit by bad news about the economy, 
with the biggest drop in retail volume in two years, down 
| percentage point. The operating rate for housing con- 
struction went down 4.6 percent, orders for durable 
industrial goods decreased by 27 percent, orders 
received by the aircraft industry p! mmeted; and com- 
puter production was not in good shape, either. The 
GNP growth rate in the first quarter this year 1s probably 
only half of the rate in the fourth quarter of last year, 
which was 4.7 percent. What Clinton has achieved is 
even worse than in the Bush era. He has begun to realize 
that he is totally inexperienced in the economic field and 
there are many things he has to learn in this respect. The 
more he promises, the more incompetently ambitious he 
shows himself to be. 


At the recent Group of Seven finance ministers’ meeting, 
the United States expressed the hope that Western 
Europe would lower its interest rates to stimulate eco- 
nomic recovery as soon as possible, so that U.S. goods 
can be sold in a bigger market in Europe. The United 
States also promised a deficit cut to ensure the stability 
of the U.S. dollar. In other words, Clinton now has to 
adjust his earher policy of trade confrontation and the 
forced appreciation of other countries’ currencies. 


On the diplomatic front, Clinton has staked everything 
on Yeltsin, which 1s not necessarily a wise idea, either. 
On the Bosnian issue, Clinton intended to interfere with 
the situation by air attacks on the Serbian army, an idea 
rejected by the allies and congressmen. Air raids by the 
US Air Force will initiate Serbian military attacks on 
British and French UN ground forces, causing casualties 
to the personnel from those two countries. The U.S. 
Army will then have to commit ground troops and will 
probably be drawn into another Vietnam war. Con- 
gressmen criticized him and said: Clinton’s appr’ ‘sal of 
the international situation also lacks discretion i: 1 this 
will put Clinton in a dilemma. 


Domestically, lifting the ban on the enlistment of homo- 
sexuals. proposing Ms. Baird as Attorney General, and 
the way the Waco case was handled, all posed setbacks 
for Clinton. 


Clinton has trudged through his first 100 days in office 
with great difficulty. This is not necessarily Clinton's 
fault, but it does reflect the dramatic weakening of the 
strength of the United States. If Clinton still does not 
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come to terms with his country’s strength and goes 
bevond it in the decisions he makes, he will probably 
lead the United States into a jungle overgrown with 
brambles and lose his bearings. 


News Agency Views Article on U.S. China Policy 


HKO405085093 Beying ZHONGGUO XINWEN SHE 
in Chinese 1137 GMT 2 May 93 


[Text] Washington, | May (ZHONGGUO XINWEN 
SHE}—It its first issue of 1993, the American FOREIGN 
AFFAIRS quarterly carnes a political commentary enti- 
tled “China: A Rising Power.” This article has arrested 
the attention of U.S. political circles and the interna- 
tional media, who believe that this is the most powerful 
voice arising in the new ongoing round of the “China 
craze 


The commentary. which was jointly written by Conable, 
Jr.. chairman of the National Committee on U.S -China 
Relations, and Lampton. the director of the committee, 
begins by pointing out that one of the tests facing the 
Clinton administration 1s how it will handle Sino-U.S. 
relations. This will show whether the Clinton adminis- 
tration 1s capable of carrying out far-sighted foreign 
policy 


The commentary says that China has vigorously devel- 
oped its economy over the last few years and is growing 
into an economic power. It is playing a decisive role to 
various regnons around the world, especially Southeast 
Asia. The Clinton administration must face this fact in 
the interests of the United States and should lose no time 
in improving its relations with China. 


The authors say that, since the disintegration of the 
Soviet Union and the Eastern European bloc, a harmful 
fallacy has prevailed in Western European countries and 
the United States: China has lost its strategic value to the 
United States, because it will longer serves as a useful 
factor for restraining the Soviet Union. China 1s of no 
importance as far as the United States’ global interests 
are concerned. In the meantime, China's existing polit- 
ical system 1s very fragile and will disintegrate just like 
the Soviet Union and the Eastern European bloc as soon 
as a Crisis Occurs. 


But these events have not happened as the fallacy 
predicts. Due to economic reforms and economic 
growth. China has succeeded in providing plentiful 
goods to meet the demands of its people. Therefore, 
China's poistical system 1s as stable as Mount Taishan 
and can stai:a any test. Since 1989, China has success 
fully checked inflatior , cut unnecessary imports, and has 
greatly increased its export volume, thus causing its 
foreign exchange reserves to shoot up. From 1984 to 
1990, 11s average annual economic growth rate reached ° 
percent, much higher than in other countries in Asia. 


The authors stress that, taking global interests, regional 
interests, and the interests of the United States and 
China into consideration, improving and developing 
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U.S.-Chinese relations 1s a matter which brooks no 
delay. Solving problems concerning global environ- 
mental protection, refugees, the control of arms sale and 
nuclear proliferation, and the maintenance of stability in 
Asia especially, calls for cooperation between the United 
States and China. Nothing can be achieved without 
China’s participation. 


The article points out that the Clinton admunistration 
must change ils passive attitude toward China. Isolating 
China will result in isolating the United States itself. If 
the United States insists on taking a hostile or passive 
attitude toward China, it will lose a favorable chance of 
establishing cooperative relations with China and will 
therefore stand no chance of success in expanding invest- 
ment and trade with China and in other fields, thus 
seriously infringing upon U.S. interests. 


The FOREIGN AFFAIRS quarterly, which carries the 
commentary, is published by the U.S. Council on For- 
eign Relations. Its contributors are mostly influential 
personages in political, academic, and commercial cir- 
cles. 


Southeast Asia & Pacific 


Vietnam Welcomes Agricultural Medicine Imports 


OW 04058 114293 Bevyjine XINHUA in Enelish 1051 
GMT 4 May 93 


[Text] Hanoi, May 4 (XINHUA}—The China-made 
fine-quality agricultural medicine, sold to Vietnam 
through state channels this year, 1s welcomed by the 
Vietnamese Government and consumers. 


According to the China Company of Means of Agricul- 
‘ural Production, the company has signed two contracts 
with Vietnam's No. | Company of Plant Protection on 
the sale of Chinese agricultural medicine to Vietnam. 
The tota! value of this transaction 1s estimated at more 
than 4 million yuan of the Chinese currency. 


Ear ier, the two companies had signed an agreement on 
long-term cooperation and a memorandum on China's 
supply of commodities to Vietnam in the second half of 
this year. 


Al the beginning of this year, the Vietnamese Govern- 
ment instructed the departments concerned to impor 
agricultural medicine from China. 


Petrochemical Group Meets Indonesian President 


OW 0405 133293 Beyine XINHUA in Enelish 11857 
GMT 4 May 93 


[Text] Jakarta, May 4 (XINHUA}—Indonesian Presi- 
dent Suharto met and had cordial talks here today with 
members of the visiting delegation of the China Petro- 
Chemical Corporation (Sinopec). 
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The president welcomed the cooperation on chemical 
fertilizer producticn and oil refining between China and 
Indonesia. 


He noted that in the past, state-owned capital in Indo- 
nesia controlled oi! lower reaches industry. [sentence as 
received] At present, with the implementation of open- 
door policies, foreign capital and dome-:tic private cap- 
ital are allowed to invest in this fieid. 


The president wished the Sinopec will consult and study 
cooperation with related Indonesian enterprises and gain 
achievements soon. 


Shen Huaren, Sinopec president and head of the delega- 
tion, briefed President Suharto on cooperation inten- 
tions on the fields of fertilizer and oil refining discussed 
by the Sinopec and its Indonesian counterpart. 


‘Jpon the invitation of the Indonesian state-owned oil 
company Pertamina and several private groups, the 
Sinopec delegation arrived here on Aprii 28 to pay 
friendly visit to Indonesia. 


According to a memorandum of understanding (MOU) 
signed by the two sides, the Sinopec promised to invest 
in Indonesia for the construction of a urea fertilizer 
plant. The two sides intended to cooperate in building 
refinery factories in Indonesia. The Sinopec planned to 
invest and provide Indonesia with technical know-how, 
design and carry out construction contracts. Before the 
establishment of the refinery plant, the Sinopec offered 
to process Indonesian crude oi! with China's surplus oil 
refining capability. 


Sinopec President Sheng Huaren told XINHUA that 
after the visit, the two sides will form working team to 
make concrete and detailed studies on various fields of 
cooperation, and strive hard to change intention of 
cooperation into action. 


The Sinopec visited and studied several petro-chemical 
enterprises and factories in Indonesia. The Sinopec 
delegation will leave Indonesia for home via Singapore 
this evening. 


Tomur Dawamuat Meets Indonesian Ambassador 


OW0105031193 Urumqi Xinjiang Television Network 
in Mandarin 1655 GMT 30 Apr 93 


[From the “Xinjiang News” program] 


{Text} Tomur Dawamat, chairman of the autonomous 
regional government, met Gunadirdja, Indencsian 
ambassador to China, and his party at the Xinjiang 
People’s Hall yesterday afternoon. Tomur Dawamat 
briefed Ambassador Gunadirdja on Xinjiang’s natural 
resources, customs, the condition of the people, eco- 
nomic development, and other topics. At the request of 
Ambassador Gunadirdja, he also elaborated on Xin- 
jiang’s reform and opening up, as well as the construc- 
tion of its economic and technical development zone. 
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Tomur Dawamat hoped to increase exchanges and con- 
tacts in econumic, cultural, and other fields between 
China’s Xinjiang ard Indonesia and invited Indonesia to 
dispatch a group to participate in the second Urumqi 
trade fair. 


Ambassador Gunadirdja said that he had iong wanted to 
visit Xinjiang and that he would organize 2 visit to 
Xinjiang by Indonesian business people to discuss fields 
of cooperation and to intensify economic contacts and 
cooperation between Indonesia and Xinjiang. 


Near East & South Asia 


Minister To Be at Premadasa Funeral in Sri 
Lanka 


OW 0405 133193 Beijing XINHUA in English 279 
GMT 4 May 93 


[Text] Colombo, May 4 (XINHUA)}—Chinese Minister 
of Post and Telecommunication Wu Gichuan will be 
among foreign dignitaries attending President R. Prema- 
dasa’s state funeral here on May 6. 


Foreign Ministry sources here said today that the Japa- 
nese Government will be represented by former Prime 
Minister Kaifu and the United States of America by its 
Secretary of Commerce Ronald Brown. 


Two heads of governments, Bangladesh Prime Minister 
Begum Khaleda Zia and Pakistan Prime Minister M.B. 
Sher Masari have confirmed their presence at the funeral 
which also will be attended by a host of other dignitaries 
from the South Asian region including the queen of 
Bhutan, vice president of India, speaker of the Maldives 
and home affairs minister of Nepal. 


President Premadasa was assassinated last Sunday [2 
May] by a suicide bomber as he was attending the ruling 
party's May Day event along a crowded high way in 
central Colombo. 


This 1s the second time when a head of government was 
assassinated in Sri Lanka. The island's fourth prime 
minister Solomon Bandaranayake was slain by a Bud- 
dhist monk in 1959. 


NPC's Wang Binggian Visits Sri Lankan 
Embassy 


OW0405 121193 Beying XINHUA in English 1129 
GMT 4 May 93 


[Text] Beiying. May 4 (XINHUA)}—Wang Binggian, 
vice-chairman of the Standing Committee of the 
National People’s Congress of China, went to the Sn 
Lankan Embassy in Beijing this morning to offer condo- 
lences on the death of President Ranasinghe Premadasa, 
who was assassinated three days ago in Sri Lanka. 


According to Sri Lankan custom, an everbright lamp was 
placed in front of the late president's portr:it on the desk 
in a commemorative hall in the embassy. 
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The commemorative hall was filled with wreaths sent by 
the Chinese Government organizations. Chinese Presi- 
dent Jiang Zemin also sent a wreath to express his 
condolences. 


In the mourners’ book, Wang wrote the following sen- 
tences: “Mr. Premadasa was an outstanding statesman in 
Sn Lanka and a good fnend of the Chinese people. The 
Chinese Government and people deeply mourn his 
meeting with this misfortune.” 


Suhita Gautamadasa, Sr Lankan ambassador to China, 
described the president's death as “a great sorrow of the 
country.” He said he appreciated the Chinese friends 
who had shown concern and paid their respects in the 
wake of this misfortune. 


Jordanian Ambassador Hosts Reception in Beijing 


OW 0405 135493 Beijing XINHUA in English 1322 
GMT 4 May 93 


[Text] Beijing, May 4 (XINHUA}—Samih al-Faraj, Jor- 
danian ambassador to China, hosted a reception here 
this evening to mark the 40th anniversary of the assump- 
tion of King Husayn I to power under the Jordanian 
Constitution. 


Sub-Saharan Africa 


Zhu Rongji Receives Mozambican Premier 
Machungo 


OW 0405 143893 Beying XINHUA in English 1411 
GMT 4 May 93 


[Text] Beying, May 4 (XINHUA}—-China supports the 
peace process in Mozambique and hopes iis general 
peace accord will be implemented smoothly, Chinese 
Vice-Premier Zhu Rong: said here today. 


He said that this will not only conform to the interests of 
Mozambique and its people, but also contribute to peace 
and stability in southern Africa. 


The vice-premier made the remarks at the Diaoyutai 
State Guesthouse this evening when he met with 
Mozambican Prime Minister Mario Fernandes da Graca 
Machungo, who arrived here this morning on a ten-day 
visit at the invitation ef Chinese Premier Li Peng. 


According to an official at the Chinese Foreign Ministry, 
Zhu extended a welcome and Premier Li Peng’s cordial 
greetings to Machungo during the meeting. 


Zhu said that the relations between China and Mozam- 
bique have been developing successfully. He said that 
the Chinese government cherishes the friendship 
between the two countries and 1s willing to expand fields 
of bilateral cooperation. 


He said that he is confident that the friendly cooperation 
between the two countries will “bear new fruits” through 
joint efforts. 
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Zhu expressed his appreciation to the Mozambican 
government for its efforts in developing its national 
economy and raising the »eople’s living standards. 


He also briefed the guests on China's reforms and 
opening to the outside world, and the present situation of 
its economic development. 


Machungo said that relations between Mozambique and 
China enjoy a long history, and the two peoples have 
very friendly feelings toward each other. 


He said that the Mozambican government is keen to 
further promote such bilateral relations. 


Machungo briefed Zhu on the situation as regards 
Mc zambique's peace process. 


Chinese Vice-Foreign Minister Yang Fuchang and 
Mozambican Ambassador to China Daniel Saul Mbanze 
were present al the meeting. 


Before the meeting Yang and Mbanze signed an 
exchange of notes concerning China's giving Mozam- 
bique a batch of general materials, on behalf of their 
respective governments. 


PLA Leader Receives Tanzanian Military Chief 


OW0405 133893 Beijine XINHUA in English 1225 
GMT 4 May 93 


[Text] Beying, May 4 (XINHUA}—Zhang Wannian, 
chief of the General Staff of the Chinese People’s Liber- 
ation Army (PLA), met here this afternoon with Lieu- 
tenant General T.N. Kiwelu, chief of staff of the Tanza- 
nian People’s Defense Forces, and his party 


They had talks on further expansion of friendly links 
between the Armies and peoples of China and Tanzania. 


Kiwelu, heading a five-member delegation, arrived in 
Beijing Monday [3 May] for a 12-day visit a' the invita- 
tion of the PLA’s General Staff 


After the meeting Zhang hosted a dinner in honor of the 
guests. 


West Europe 


Reportage on Qian Qichen’s Visit in Netherlands 


Meets Dutch Queen Beatrix 


OW 050505 3493 Beyine XINHUA Domestic Service in 
Chinese 0536 GMT 4 May 93 


[By reporters Kang Xinwen (1660 2450 2429) and Li 
Hubinb (2621 5170 0365)] 


[Text] The Hague, 3 May (XINHUA}—Queen Beatrix of 
the Netherlands met with Qian Qichen, visiting Chinese 
vice premier and concurrently foreign minister, at the 
palace on the afternoon of 3 May. The two sides had a 
friendly talk on expansion of bilateral relations. 
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At the mecting. Qian Qichen extended President Jiang 
Zemun’s greetings to Queen Beatnx and his invitation to 
he~ to visit China again. 


Qian Qichen poiated that Sino-Dutch relations have 
grown considerably in recent years. He expressed the 
hope that his visit would contribute to continued expan- 
sion of bilateral relations based on mutual benefit. He 
briefed the queen about China's reform and opening up. 
especially economic development of the coastal region. 


The queen recalled with delight her visit to China as the 
crown princess in 1977. She noted that China has gone 
through tremendous changes in recent years. She wished 
China greater successes and expressed the hope for 
further development of Dutch-Chinese trade relations. 


On the same day. Qian Qichen had a working meeting 
with Dutch Foreign Minister Kooymans that lasted 
more than two hours. The tw sides exchanged views on 
further development of bilateral cooperation in the pol:t- 
ical, economic, and trade fields, as well as international! 
issues Of Common concern. 


Qian Qichen said: Sino-Dutch relations have completely 
returned to normal in recent years, high-level political 
exchanges have continually taken place: and gratifying 
results have been achieved in economic and trade rela- 
tions. China welcomes more Dutch enterprises to come 
to China for investment or business 


Kooymans said: The Netherlands attaches great impor- 
iance to developing relations wih China and watches 
with an intense interest the achievements of China's fast 
economic growth. He expressed the Netherlands’ willing- 
ness to further develop bilateral economic and trade 
relations and to increase exports to China. 


Talks With Prime Minister Lubbers 


OW 0408 142193 Beyine XINHUA in Enelish 1353 
GMT 4 May 9? 


[Text] The Hague. May 4 (XINHUA}—Dutch Prime 
Minister Rudolph Lubbers was briefed today on China's 
economic situation and independen: foreign pelicy by 
visiting Chinese Deputy Prime Miunuster [title as 
received] Qian Qichen 


Qian. also foreign minister, stressed that China was 
striving to expand frendiy relations with neighboring 
countnes and to maintain peace and stability in Asia and 
the world 


Lubbers expressed appreciation of China's economic 
development and political stability, and the hope that 
relations and trade would be further developed between 
their two countries 


Qian Qichen conveyed the best regarcs of China's 
leaders to Lubbers and repeated the invitation from 
Premier Li Peng for him io visit China. 
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Briefs Reporters on Prospects 
OW 0405190193 Beying XINHUA in Enelish 1605 
GMT 4 May 93 


[Text] The Hague, May 4 (XINHUA+—Visiting Chinese 
Vice Premier and Foreign Minister Qian Qichen said 
here today that he expects the Sino-Dutch trade to 
expand future and China wishes to enlarge Dutch 
exports to China. 


Qian. who 1s on a three-day visit here, told reporters that 
there is a very good momentum of bilateral trade coop- 
eration and China wished to “enlarge Dutch imports.” 


“China is a dig potential market.” he said, but at the 
same time he also urged the Dutch businessmen and 
enterpreneurs to raise their product competity. 


He said if the Netherlands hopes to enlarge its market 
China, 1t must have a good product quality as 
”. ompetity. 


Spezxing about the new world order. he reaffirmed 
‘Ss long-tume pursued independent and non- 
interierence foreign policy. 


He said China thinks the new world order must be built 
up on the basis of non internal interference and the 
respect for self-determination of social systems and 
development models. 


He also stressed that in the international context of 
uncertainty a stable and developing China 1s an impor- 
tant factor in maintaining world peace and stability. 


“China will continue to pursue its reform and open-door 
policy, put domestic issues as a priority and make 
contributions to world peace and development.” he 
added. 


Ends Visit to Netherlands 


OW 0405192193 Beyine XINHUA in English 1813 
GMT 4 May 93 


[Text] The Amsterdam [as received], May 4 (XIN- 
HUA}—The Chinese Vice Premier Qian Qichen on 
Tuesday AM ended his three-day visit to the Nether- 
lands and left for Sweden to begin his second leg of 
four-nation European tour. 


During his visit here, Qian. also Chinese foreign min- 
ister, held talks with Dutch Foreign Minister Kooiymans 
and Economic Minister J. E. Adnessen on bilateral 
political and economic issues. 


Qian also met with the Dutch Queen Beatrix and Dutch 
Prime Minister R. Lubbers. 


Qian’s European tour includes four countries: the Neth- 
erlands, Sweden, Italy and Germany. The whole tour wil! 
end on May 13. 
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Arrives in Sweden 
OW0505031093 Beijing XINHUA in English 0222 
GMT 5 May 93 


[Text] Stockholm, May 4 (XINHUA) —Chinese Vice 
Premier and Foreign Minister Qian Qichen arrived here 
today from Amsterdam to begin a three-day official visit 
to Sweden. 


Mats Odel, Swedish minister of transport and commu- 
nications, and Chinese Ambassador to Sweden Tang 
Lonbin greeted Qian at the airport. 


Stockholm is the second leg of Qian’s four-nation Euro- 
pean tour which will also take him to Italy and Germany. 
During his visit in Amsterdam, Qian held talks with 
Dutch Foreign Minister Kooijmans and Economic Min- 
ister J.E. Adriessen on bilateral political and economic 
issues. 


Wen Jiabao Receives Cypriot Party Official 


OW0505030993 Beijing XINHUA in English 0204 
GMT 5 May 93 


[Text] Beijing, May 5 (XINHUA)—Wen Jiabao, 
member of the Secretariat of the Central Committee of 
the Communist Party of China (CPC), met with Donis 
Chritofinis, member of the Political Bureau and secre- 
tary for international relations of the Central Committee 
of the Progressive Party of the Working People of 
Cyprus, here today. 


Wen, also an alternate member of the Political Bureau of 
the CPC Central Committee, and Chritofinis had a 
cordial conversation on issues of common interests. 


Li Chengren, deputy head of the International Liaison 
Department of the CPC Central Committee, and Cyp- 
riot ambassador to China Sotirios C. Zackheos, were 
present at the meeting. 


The visitor arrived here April 27 at the invitation of the 
International Liaison Department of the CPC Central 
Committee. The department's head, Li Shuzheng, met 
with him during his stay in Beijing. 
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Hebei’s Cheng Weigao Receives Belgian Group 


SK0305092393 Shijiazhuang HEBE! RIBAO 11 
Chinese 20 Apr 93 p 1 


[By reporter Tang Qing [0781 7230]: “Cheng Weigao 
Meets With Old and New Friends From Belgium” 


[Text] A 25-member delegation from East Flanders in 
Belgium led by Heman Basacha [6378 2581 1572 5646 
2686, as published] arrived in Shijiazhuang this after- 
noon and was greeted at the railway station by Cheng 
Weigao, governor, Ye Liansong, executive vice governor, 
and several hundred people from various circles. In the 
evening, Governor Cheng Weigao; Ning Quanfu, vice 
chairman of the provincial People’s Congress Standing 
Committee; and Song Shuhua and Li Haifeng, vice 
governors, met with the Belgian guests. 


During the meeting, Governor Cheng Weigao said: Since 
the formal signing of the agreement on establishing 
relations of friendly provinces on October 1991, new 
breakthroughs and further development have been 
achieved in establishing friendly relations and economic 
contacts. This time, the visit paid by the government 
officials led by the governor, the speaker of the legislative 
body, two vice governors, and managers and representa- 
tives of 14 companies indicates that cooperation and 
friendly relations have entered a new stage. 


Delegation leader Heman Basacha happily recalled the 
visit made by Governor Cheng in East Flanders two 
years ago. He said that the cooperation and frendship 
established by the two provinces over the past few years 
gave him the special honor of developing friendly con- 
tacts with Hebei friends. He said: During this visit, 
government officials and representatives from economic 
circles are willing to develop cooperation with all sectors 
and to seek in-depth and mutual development. 


In the afternoon, Ning Quanfu and Li Haifeng accom- 
panied the Belgian guests to the Hebei Integrated Phar- 
maceutical Company, Limited, and the Hebei Provincial 
Fur and Leather Goods Import and Export Company. 
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Jiang, Others Criticize Book on Armed Forces 


HK0405 154093 Hong Kong KUANG CHIAO CHING 
in Chinese No 247, 16 Apr 93 p 19 


{Article by Jen Ming-yen (0117 2494 3601): “Jiang 
Zemin Gives Instructions To Criticize Elegy of Big 
Barracks””| 


[Text] Factual Literature Elegy of Big Barracks Is 
Severely Criticized by Jiang Zemin 


Another factual literary work with the Armed Forces as 
a background has been criticized by the high-level Chi- 
nese leadership. 


Elegy of Big Barracks is a literary work with the Cultural 
Revolution as a background depicting the life of the 
Liberation Army. Recently, the high-level CPC leader- 
ship said that this book was full of untrue information 
and groundless fabrications, it had tainted soldiers’ 
image, “ruined the Great Wall,”’ and should be seriously 
dealt with. 


Elegy of Big Barracks was published in January of this 
year by the Shanxi Beryue Literature and Art Publishing 
House. Its publication evoked strong reactions among 
readers. In the form of “factual literature,” this book 
uses obscene language to describe life in the Armed 
Forces. It is regarded as denigrating the Armed Forces 
and damaging soldiers’ reputation. Like the book White 
Snow, Red Blood, it has infuriated the high-level military 
leadership. 


Jiang Zemin Gives Instructions in March 


Jiang Zemin, chairman of the Central Military Commis- 
sion, gave instructions on 17 March 1993. In a letter to 
Liu Huaging and Zhang Zhen, vice chairmen of the 
Central Military Commission, he said: Our artistic and 
literary creation is, generally speaking, to boost people’s 
spirit and morale and to contribute to the country’s 
modernization. Of course, it should also provide joy to 
people during their spare time. We allow criticism, but 
this criticism should be well-meaning and for improving 
work and encouraging people to make better progress. It 
should not give the impression that we are pitch-black, 
without a single redeeming feature, nor should it make 
people lose confidence. 


Our Army 1s a people’s army with glorious traditions 
undertaking the heavy task of building and protecting 
the socialist motherland. It is impermissible to spread 
pessimistic feelings in the Armed Forces or to create a 
hopeless atmosphere. Of course, in actual work, there are 
also shortcomings and drawbacks. The Armed Forces 
should seriously solve these problems, and they can 
absolutely do this. On the whole. our Army is good and 
healthy and is a collective with a high degree of organi- 
zation, discipline, and combat effectiveness. We should 
continuously praise new people, new things, and new 
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features in the Armed Forces and carry forward their 
glorious traditions to encourage cadres and soldiers. 


Jiang Zemin Asks Why Such a Wrong Book Has Been 
Published So Recklessly 


How could such an author emerge? And how could such 
a wrong book be recklessly published? What lessons 
should we draw from this? These questions merit our 
serious consideration and analysis.” 


Liu Huaging and Zhang Zhen Demand Investigation 
and Handling 


Liu Huaging and Zhang Zhen also gave instructions 
pointing out that the serious mistake of this book is 
denigrating the Army and ruining the Great Wall and 
that this matter should be seriously investigated and 
dealt with. 


Li Peiyang, the author of Elegy of Big Barracks, was 
formerly a writer in the Jinan Military Regional Political 
Department. In the past he was criticized by the Army 
for writing a book entitled Death Region. After the 4 
June incident in 1989, Li Peiyang was demobilized and 
transferred to local work. 


Publications’ Role in Economic Construction 
Viewed 


OW0405 142693 Beijing XINHUA in English 1358 
GMT 4 May 93 


[Text] Beijing, May 4 (XINHUA}—Publications under 
the central authorities must be national pace-setters in 
serving China’s economic construction and the policy of 
reform and opening up, and must help make the nation’s 
newspapers and magazines more healthy and lively. 


This declaration was made by senior officials attending a 
workshop on improving the administration and publica- 
tion of newspapers and magazines. The workshop, held 
here recently, was jointly sponsored by the Propaganda 
Department of the Chinese Communist Party Central 
Committee and the Press and Publications Administra- 
tion of China. 


Attending the meeting were 60 officials from various 
departments of the CPC Central Committee and the 
State Council, China’s cabinet. 


While acknowledging achievements in the publication of 
newspapers and magazines, Liu Gao, deputy director- 
general of the Press and Publications Administration, 
called attention to new problems that have emerged in 
the past years. 


Liu criticized some newspapers and magazines for car- 
rying articles pandering to vulgar tastes in weekend and 
Sunday editions, and for releasing fabricated articles 
about the work and lifestyles of senior Chinese leaders. 


“These problems have also cropped up in publications 
run by various agencies ot the CPC Central Committee 
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and the State Council. This merits our serious atten- 
tion,” Liu told those attending the workshop. 


Participants agreed that all central departments must 
make concerted efforts to improve the administration 
and publication of newspapers and magazines, in coop- 
eration with the Propaganda Department of the CPC 
Central Committee and the Press and Publications 
Administration. 


In a speech at the meeting, Xu Weicheng, deputy head of 
the Propaganda Department of the CPC Central Com- 
mittee, said that newspapers and magazines must help 
the people further emancipate their minds and better 
understand China's evolving market economy. 


Xu also stressed the importance of disseminating patri- 
otic, socialist and collectivist ideas. “In a word, we must 
disseminate the idea of building socialism with Chinese 
characteristics as advocated by Comrade Deng Xiaop- 
ing,” he told the workshop. 


Youth Day, ‘May 4th Movement’ Celebrated in 
Beijing 

OW0405 133993 Beijing XINHUA in English 1252 
GMT 4 May 93 


[Text] Beijing, May 4 (XINHUA)}—About 25,000 young 
people gathered here today to celebrate China’s Youth 
Day, also the 74th anniversary of the country’s “May 4th 
Movement”. 


They assembled at the Working People’s Cultural Palace 
in downtown Beijing to mark the occasion, which coin- 
cides with the convening of the 1 3th National Congress 
of the Chinese Communist Youth League (CCYL). 


The “May 4th Movement”, which started in 1919, was 
anti-imperialist and anti-feudal, as well as being a new 
cultural movement that called for the early arrival of 
“democracy” and “science”. 


Entertainment to celebrate the occasion included music, 
dancing and other artistic performances. 


Cadres and young scholars from governmental organiza- 
tions in Beijing provided young people here with coun- 
seling services on economic and cultural policies and 
matters of current interest of young people. 


Psychological counseling services were also given by a 
dozen psychologists and sociologists. 


Several thousand young people signed a 33-m-long hor- 
izontal scroll, which proclaimed, “China's youth looks 
forward to the 2000 Olympics” to express their support 
for Beijing's bid for the Olympics. 


More than 1,000 deputies who are attending the 13th 
National Congress of the CCYL also joined today’s 
celebrations. 
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Editorial Congratulates CYL Congress Opening 


HK0405 144793 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 3 May 93 p 1 


[Editorial: “Historical Mission for Today’s Youths— 
Congratulating the Opening of the 13th National Con- 
gress of the Communist Youth League of China’’] 


[Text] The 13th National Congress of the Communist 
Youth League of China [CYL] was solemnly opened on 
the eve of the ““May Fourth” Youths’ Day. We warmly 
congratulate the victorious opening of the congress and 
give our festival greetings to the youths of all nationali- 
ties and in various circles! 


The League’s 13th National Congress opened under a 
happy situation wherein all the country’s nationalities 
were deepening and implementing the spirit of the 14th 
party congress, the First Sessions of the Eighth National 
People’s Congress [NPC] and the Eighth Chinese Peo- 
ple’s Political Consultative Conference [CPPCC] had 
just been successfully convened, and there was vibrancy 
everywhere in the motherland. The congress carries 
important historical missions and occupies an important 
position in the history of Chinese youth movements. We 
believe that the congress, under the guidance of Com- 
rade Deng Xiaoping’s theory of building socialism with 
Chinese characteristics and the party’s basic line, will 
certainly carry out the spirit of solidarity, hard work, 
down-to-earth approach, and dedication, and further 
mobilize and encourage hundreds of millions of youths 
to plunge more eagerly into the country’s reform, 
opening up, and modernization and to make new con- 
tributions toward them! 


The 15 years since reform and opening up is a period in 
which our country’s youths worked hard, dedicated 
themselves, struggled arduously, scored achievements, 
and grew and matured. There are signs and footprints of 
our youths everywhere: In the vast rural fields; on the 
industrial, transport, financial, and trade frontlines; at 
the construction sites of key state projects; on the battle- 
fields of tackling key scientific and technological prob- 
lems; in the border defense sentry posts safeguarding the 
motherland; in the job of training the next generation; on 
literary and artistic stages and in athletic competitions 
for the glory of the motherland; and in rescue and relief 
operations. The party and the people gladly witnessed 
that our country’s youths are justifiably the most active 
and vital shock force for promoting reform, opening up, 
and the “two civilizations,” and that the Communist 
Youth League organization is deservedly the party’s 
capable assistant and reliable reserve force. 


Now, people of all the country’s nationalities are imple- 
menting the spirit of the 14th party congress; seizing 
opportunities to accelerate reform, opening up, and 
modernization; concentrating on the effort to improve 
the national economy; promoting all-around social 
progress; and continuously moving forward the enter- 
prise of building socialism with Chinese characteristics. 
This is a grand century spanning project. The mission ts 
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heavy and the road long. We need the generation span- 
ning this and the next century to struggle for it. The 
times call for talent. Hope lies with the youth. The party 
and the people of the whole country have great expecta- 
tions for the youths that they will carry forward the cause 
and torge ahead into the future. Our country’s youths 
must focus closely on the goals and missions laid down 
by the [4th party congress and consciously shoulder the 
glorious mission of invigorating China. 


To shoulder this glorious historic mission, 1t 1s essential 
the youths with Comrade Deng Xiaoping’s theory 
of building socialism with Chinese characteristics and 
actively foster and train tens of millions of successors to 
the socialist cause. The theory of building socialism with 
Chinese characteristics represents Marxism for contem- 
porary China and is the great banner guiding the victo- 
rious progress of our country’s socialist Cause. Carrying 
f cause and forging ahead into the future 


to arm 


forward the 
means that we will resolutely hold high this great banner 
and use it to guide our word and action. We must 
combine the study of theories with education 1n patrio- 
tism, collectivism, and socialism so that youths may 
understand better the national situation of China, under- 
stand the tortuous development of Chinese society and 
the glorious history of the unyielding and heroic struggle 
of Chinese people, and recognize profoundly the lesson 
that only socialism can save and develop China, from 
which youths can develop a self-consciousness to uphold 
the party’s basic line, national dignity, self-confidence, a 
sense of pride, correct ideals, faith, outlook on life, and 
value concepts. This is the most fundamental project for 
ensuring that the cause of building socialism with Chi- 
nese characteristics initiated by revolutionaries of the 
~ ‘r generation will have successors and will continue 
» develop and prosper. 


Taking up the glorious historic mission requires that the 
younger generation of youths give full play to the great 
pioneering spirit and be a shock force 1n reform, opening 
up, and economic construction. Our country has 300 
million youths, 56 million of them CYL members. This 
1S an Outstanding vital new force having inestimable 
power when it unleashes its intelligence and talent. Our 
country 1s now in a foundation-laying stage. The mis- 
sions of reform and construction are heavy and arduous. 
A greai time calls for a great pioneering spirit. Great 
enterprises require youths armed with a sense of the 
times. Comrade Jiang Zemin summed up 1n his con- 
cluding address for the First Session of the Eighth NPC 
the new era’s pioneering spirit into eight sentences, or 64 
characters. They were concise and rich in content. 
People, and especially youths of the whole country, must 
appreciate well and give play to the pioneering spirit 
advocated by Comrade Jiang Zemin. Youths are most 
willing to learn, the least conservative among us, and the 
most important force for social reform. We must guide, 
protect. and develop well youths’ enthusiasm and 
encourage them to create actively and practice boldly for 
realizing the three-step strategic goal and establishing the 
socialist market economic system. We must encourage a 
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pragmatic spirit, dedicated hard work, conscientious 
fulfillment of one’s duty, and the combination of 
visionary ambitions with honest labor and dedication. 


Taking up the glorious historic missions requires that the 
younger generation study assiduously, improve their 
quality, and train themselves to develop useful talents. 
Our country’s modernization effort needs a large contin- 
gent of scientific and technological, operational, mana- 
gerial, and different talent. The training of a whole 
generation of talent has a direct bearing on our country’s 
status in international economic and scientific and tech- 
nological competition and will determine the success and 
failure of socialist modernization. To solve this problem, 
we must raise the scientific and cultural qualities of the 
entire people and, in particular, do well in training the 
younger generation. The CYL must organize youths to 
study arduously political theory and acquire scientific 
and cultural knowledge, guide them toward the path of 
sticking with the people, know society through practice, 
understand the national situation, and go through trials. 
Practice proved that this is the only path for rendering 
service to the country and scoring achievements. 


Taking up glorious historic missions requires that the 
League members and youths play a leading role in 
spiritual civilization construction. Youth is a time of 
peak vitality. Youths have strong demands for spiritual 
civilization. They are the backbone for various activities. 
The CYL must adjust to the characteristics of youths; 
organize rich, diversified, healthy, and good activities 
among youths; further launch practical and effective 
activities such as the “learning to be Lei Feng in one’s 
work and establishing new practices among trades”; and 
actively explore new paths for training the new “four 
have’s” people, create new experiences to broaden 
youths’ vision, purify their sentiments, improve their 
moral cultivation, and help them form a correct concept 
of life and value. 


Youths represent the country’s future. The party Central 
Committee has always attached high importance to 
youth work, and paid attention to exercising the CYL’s 
role as the bridge and link in the relationship between the 
party and government and youths. The | 4th party con- 
gress report made important exposition on vouth work 
and the work of the CYL, fully showing the party’s care 
for the younger generation and the work of the Commu- 
nist Youth League. Party committees and governments 
at all levels can show great concern for youth growth and 
actively encourages the CYL to launch its work indepen- 
dently and responsibly. The CYL should also focus on 
economic construction as a center, further strengthen 
self-construction, and improve work methods to make 
the league’s work better adapted to the requirements of 
the new era and youths’ characteristics. 


Each generation excels over its predecessor. The party 
and the people earnestly hope that the younger genera- 
tion will score brilliant achievements that answer the call 
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of the times and rival those by the older generation in the 
grand enterprise of building socialism with Chinese 
characteristics. 


We wish the congress every success! 


Li Langing at Beijing University Anniversary Fete 
OW0405 152993 Beijing XINHUA in English 1512 
GMT 4 May 93 


[Text] Beijing, May 4 (XINHUA) —Beijing (Peking) 
University’s 95 anniversary celebration kicked off this 
morning with the national anthem being performed by 
an Army band on the campus. 


Beijing University, established at the close of the last 
century, is one of the foremost institutes of higher 
education in the nation. Throughout the twentieth cen- 
tury, the prestig> and influence of the school have 
increased in scope and depth. 


“The school’s fate is linked with that of the nation,” said 
Dai Yi, a noted historian who graduated from Beijing 
University (also known as Beida). 


Today’s harsh sandy wind didn’t prevent government 
leaders, including Vice Premier Li Langing, from 
coming to celebrate and to mourn before a monument to 
martyrs from the university. 


83 people from Beida laid down their lives for the 
country and the Chinese revolution before 1949, when 
the People’s Republic was founded. 


The university was an important sanctuary for under- 
ground Communist Party meetings in the 1920s; Mao 
Zedong and several other founders of the party taught or 
worked at the school during the period. 


The university spearheaded the “May 4 Movement,” in 
1919, in the first campaign staged here to popularize the 
concepts of science and democracy. 


And one of the first shots in the chaotic Cultural Revo- 
lution (1966-76) was fired at the campus in the form of a 
big character poster pasted up at the center of the 
campus. 


More than 100,000 students have graduated from Beida 
since liberation in 1949. Today, 5,000 alumni returned 
to the campus, which blends Western and traditional 
Chinese architectural styles on landscaped grounds sur- 
rounding “Weiming Hu,” or the nameless lake. The 
alumni paraded through the front gates of the school, 
past a newly-opened Pierre Cardin shop just outside the 
entrance. 


In another sign that the party’s recent call to create a 
socialist market economy has penetrated the nation’s 
ivory towers, the campus square was packed with stu- 
dent peddlers selling tape recordings, T-shirts, books and 
computers to a sizable number of customers. 
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A newspaper carrying headlines on an ongoing Chinese 
Communist Youth League national conference posted 
on the central! bulletin boards succeeded in luring some 
potential customers away from the student entrepre- 
neurs. 


During the celebration, which will last 10 days, symposia 
will be held focusing on “Modern China and Modern- 
ization”, “The Reforms of China’s Administrative 
Mechanisms”, and “China and the World”. 


After sunset, when the official ceremony ended, student 
rock and roll bands from nearby universities appeared 
On an Open ground, and pertormed in honor of Beida’s 
birthday. 


Ding Guangen Notes Importance of Ideological 
Work 

OW 0505112693 Beijing XINHUA Domestic Service in 
Chinese 1102 GMT 26 Apr 93 


[Text] Fuzhou, 26 Apr (XINHUA}—While inspecting 
work in Fuyjian’s Xiamen, Sanming, Quanzhou, and 
Fuzhou and in Guangdong’s Shantou and other areas 
from 11 through 2§ April, Ding Guangen, member of the 
Political Bureau and the Secretariat of the CPC Central 
Committee and director of the Propaganda Department 
of the CPC Central Committee. stressed that propaganda 
and ideological work should serve reform, opening up. 
and economic construction, and that the building of a 
spiritual civilization should be strengthened and con- 
tinued perseveringly. 


During his inspection, Ding Guangen visited basic-level 
units to conduct investigation and study, and to hold 
discussion meetings with local party and government 
cadres and comrades of local propaganda departments, 
at which they discussed ways to improve propaganda 
and ideological work in order to build socialist spiritual 
civilization with better results, and to render better 
service to developing the productive forces. 


Ding Guangen stressed: In carrying out propaganda and 
ideological work, we must take the theory of building 
socialism with Chinese characteristics as our basic guide, 
ensure that all our propaganda and ideological work 1s 
guided by this theory; make arming all party members 
with theory our most important task; unswervingly 
implement the party's basic line of “one center, two 
basic points’; create a good environment for public 
opinion and good social conditions for reform. opening 
up, and economic construction; and provide them with 
spiritual motive force and intellectual support. As far as 
propaganda and ideological work 1s concerned, we 
should grasp two important points: First. we should 
emancipate our minds, seek truth from facts. improve 
party guidance over propaganda and ideological work, 
and propaganda and ideological departments should 
maintain unity with the party Central Committee ideo- 
logically and politically and in what they do: second, we 
should expand democracy, strengthen our mass view- 
point, serve the people wholeheartedly, unite with all 
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forces that can be united with, bring all! positive factors 
into play, turn negative factors into positive ones, ana 
create a lively atmosphere where ihere are stability and 
unity and democracy and harmony. In carrying out our 
work, we should conscientiously carry out the following 
eight basic principles: to persist in serving the people and 
socialism; to persist in making unity, stability, indus- 
trious work, and propaganda by positive examples our 
main concern; to lay stress on the building of a spiritual 
civilization; to adhere to the principle of letting a hun- 
dred flowers blossom and a hundred schools of thought 
contend; to adhere to the principle of integrating eco- 
nomic benefits with social benefits, giving first place to 
social benefits; to promote prosperity while at the same 
launching a campaign against pornography; to uphold 
materialist dialectics and avoid being one-sided; and to 
seek practical results while opposing formalism. He said, 
if we follow the guidance and implement the two basic 
points and the eight principles, our propaganda and 
ideological work will be able to keep to the correct 
direction, and will yield better results in promoting 
economi'c construction and social progress. 


In his discussions with propaganda cadres in areas along 
the route of his inspection tour, Ding Guangen repeat- 
edly stressed “the importance of the building of a spiri- 
tual civilization.” He said: We should truly understand 
the importance of building a spiritual civilization and 
regard the building of a spiritual civilization as system 
engineering and as the construction of key infrastruc- 
tural projects. We should stress the importance of 
building a spiritual civilization and persist in this work. 
We should do this work in a down-to-earth manner with 
an objective in mind and in a planned way. We should 
never stop pursuing this work further after issuing verbal 
calls, holding a meeting, or ‘writing an article in connec- 
tion with this work. In building a spiritual civilization, 
we should take the mass line, enhance the masses’ 
enthusiasm, and encourage cadres and the masses to 
participate in it of their own accord. Only in this way will 
there be a base and vitality for the building of a spiritual 
civilization. 


During the inspection Ding Guangen also repeatedly 
stressed the importance of promoting prosperity while 
launching a campaign against pornography. He said: To 
build a socialist spiritual civilization, we should make 
vigorous efforts to develop socialist literature and art so 
as to enrich the masses’ cultural life by creating more 
good works for the theaters and screens, and by pub- 
lishing all types of good books and magazines. We should 
Strive to create good-quality cultural products and prod- 
ucts that affect people’s minds, so as to exert a consid- 
erable influence on people's moral character and to raise 
society's ideological, cultural, and moral level. At the 
same time, we should launch lively and rich cultural 
activities in order to make the people happy, and enable 
them to have time for rest. We should never allow 
pornography to spread unchecked in the socialist market 
for cultural products. We should persevere in launching 
a campaign against pornography, combining regular con- 
trol with our concentrated efforts to crack down on 
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pornography, integrating the work of specialized organs 
and supervision by the masses, and integrating ideolog- 
ical education with strengthening the legal system. We 
should work together to control or cut off the sources of 
pornography so as to enable the markets for publications 
and audio and video tapes to prosper and develop 
healthily. 


In various areas, Ding Guangen also discussed with 
propaganda cadres the new situations and new problems 
in regard to systems, concepts, methods, and propaganda 
personnel, which propaganda and ideological work has 
encountered in the process of building a socialist market 
economy. He expressed the hope that the propaganda 
cadres will, in the course of practice, make vigorous 
explorations, create new experiences, and make new 
contributions to improving propaganda and ideological 
work. 


Yang Shangkun Visits Xibaipo Revolutionary Base 
OW0505081193 Beijing XINHUA Domestic Service in 
Chinese 0904 GMT 4 May 93 


[Feature by HEBEI RIBAO reporter Wang Jinying (3769 
6651 5391) and XINHUA reporter Yang Shuxun (2799 
2885 8113): “Yang Shangkun Revisits Xibaipo”’] 


[Text] Shiyiazhuang, 4 May (XINHUA)}—Spring is in the 
air at Xibaipo where the mountains are covered with 
green and the air is heavy with the aroma of pagoda tree 
[huai 2849] flowers. 


On the morning of 2 May, Comrade Yang Shangkun 
returned to the old site of the CPC Central Committee— 
Xibaipo in Pingshan County—after 44 years of absence 
from there. 


As director of the General Office of the CPC Central 
Committee and secretary-general of the Central Military 
Commission, Comrade Yang Shangkun and other revo- 
lutionaries of the older generation—including Mao 
Zedong and Zhou Enlai—fought and lived here during 
the war of liberation. Since there is a profound friend- 
ship between him and the local people, to revisit Xibaipo 
was his wish of many years. 


Accompanied by other comrades including Cheng 
Weigao, secretary of the Hebei Provincial CPC Com- 
mittee and governor of Hebei Province, Yang Shangkun 
arrived at the Xibaipo Memorial Hall shortly after 0900. 
He attentively listened to briefings by the memorial hall 
staff and carefully viewed historical relics in showcases. 


In the exhibition hall, Yang Shangkun watched a docu- 
mentary on the Second Plenary Session of the Seventh 
CPC Central Committee. He said the film is very pre- 
cious and told the memorial hall staff to take good care 
of it. After he watched the documentary, the memorial 
hall gave him two valuable historical pictures. One 
shows him at the Second Plenary Session of the Seventh 
CPC Central Committee; the other is a group photo 
taken in February 1949 showing him, Comrade Zhou 
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Enlai, and the Kuomintang’s representatives to the peace 
talks—Shao Lizi and Zhang Shizhao. While expressing 
thanks after accepting the photos, Yang Shangkun said 
humorously: “I look very young in the picture.” 


At the site of the Second Plenary Session of the Seventh 
CPC Central Committee in the old courtyard of the CPC 
Central Committee, he recalled the grand occasion of the 
session. In the old war room of the Central Military 
Commission, he cheerfully discussed the three earth- 
shaking military campaigns of those years. 


In Comrade Zhou Enlai’s old residence, Yang Shangkun 
said: “As director of the General Office of the CPC 
Central Committee, I often visited the residences of the 
chairman and the premier. I am very familiar with this 
residence.” Pointing at the southern wall, he said there 
was a large map there; Premier Zhou was vice chairman 
of the Central Military Commission then, and he always 
worked day and night. Pointing at two sets of bookcases 
by the wall, he said: These are transportable bookcases 
which can be carried on horseback during a march. In 
those years, many of our comrades used these bookcases, 
and we studied very hard. In Comrade Dong Biwu’s old 
residence, he looked at the spinning wheel on a heatable 
brick bed and said: In those years, all families here used 
spinning wheels to make cotton yarn; we all shared a 
hard life. 


After Yang Shangkun stepped out of Chairman Mao’s 
old residence, several local veteran party members and 
village cadres were waiting to meet him. He happily said 
to them: “We met each other before, and now we all are 
old. How have you been?” Then he showed his concern 
about the villagers, and inquired about their present 
daily life and whether they have televisions to watch. 
Yan Qingfang, a young secretary of the Xibaipo party 
branch, told him: The village has set up a nail factory and 
a plastic bag factory. The 1992 per-capita income here 
was 600 yuan, and we are striving to increase it to 1,000 
yuan. After the higher authorities built a television relay 
station, we can now receive television programs daily. 
Pleased to hear about the progress, Yang Shangkun said: 
“I wish you all an even better life and wish old comrades 
good health.” 


In a courtyard, Yang Shangkun joined local cadres and 
people in planting a pagoda tree. 


Then he wrote an insecrption for the Pingshan people: 
“Carry forward the Xi:baipo spirit and accelerate Pings- 
han’s development.” 


Supervision Minister on Fighting Corruption 
OW0505075993 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 21 Apr 93 


[From the “National News Hookup” program] 


[Text] [Announcer] Listeners, today we are going to 
introduce to you Minister of Supervision Cao Qingz« 
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[Reporter] How are you, Minister Cao. From your 
accent, you must be a native of Hunan. 


{Cao Qingze] That ts true. 
[Reporter] Where have you been working? 


{Cao] I have spent most of my time working in Sichuan. 
I have worked for fully 40 years in the province. In 1985, 
I served as secretary of the provincial discipline inspec- 
tion commission. In 1989, I went to work as a member of 
the standing committee of the Central Discipline Inspec- 
tion Commission. I was elected deputy secretary of the 
Central Discipline Inspection Commission at the 14th 
national party congress. | was appointed minister of 
supervision of the PRC at the First Session of the Eighth 
National People’s Congress [NPC]. 


[Reporter] Minister Cao, what are your plans for con- 
ducting supervision work during your tenure? 


[Cao] At present, and for some time to come, the 
Ministry of Supervision will focus on several tasks. We 
will resolutely punish those who commit corruption, and 
seriously investigate and deal with cases of violation of 
law and discipline, particularly those involving leading 
organs and cadres. We will thoroughly investigate and 
deal with violations of discipline by cadres at the pro- 
vincial, city, and district levels. We will also strengthen 
inspection of law enforcement. This year, we will con- 
centrate on the question of reducing the peasants’ 
burden and the question of changing the operating 
mechanism of state-owned enterprises. We will ensure, 
through supervision, that government decrees are imple- 
mented, and we will do so in order to contribute to the 
acceleration of reform and economic development. In 
light of the new situation created by the establishment of 
a socialist market economy, we will also work out new 
policies and regulations to promote the building of clean 
government. Our Ministry of Supervision is considering 
and studying the drafting of a law on administrative 
supervision so that we can act in accordance with the 
law. 


[Reporter] Minister Cao, what is your philosophy on 
life? 


[Cao] I have two words, namely, integrity and diligence. 
I feel that these are the most fundamental things. I feel 
that a supervision cadre must work diligently and remain 
uncorrupted. In addition, he must also seek truth from 
facts, be objective and fair, and strive to uphold the 
principle of party spirit. 


National CPPCC Committee Vice Chairmen Visit 
Hebei 

SK0405060693 Shijiazhuang HEBEI RIBAO in 
Chinese 20 Apr 93 p 1 


[By Hebei People’s Broadcasting Station reporter Li 
Wenhuai (2621 2429 2037) and HEBEI RIBAO reporter 
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Kong Qicai (1313 0366 2088): “Wu Xueqian and Wang 
Zhaoguo Come to the Province for Inspection”’} 


[Text] Wu Xuegian, vice chairman of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference [CPPCC], and Wang Zhaoguo, vice 
chairman of the National CPPCC Committee, head of 
the United Front Work Department under the CPC 
Central Committee, and director of the Taiwan Affairs 
Office under the State Council, made an inspection tour 
of Hebei Province from 15 to 18 April. They listened to 
reports on the province’s CPPCC work, united front 
work. and the work towards Taiwan. Then, they 
inspected the economic development situation of Shi- 
jiazhuang and Baoding Prefectures. 


At an organ of the provincial CPPCC committee, Wu 
Xueqian and Wang Zhaoguo listened to the report on the 
CPPCC work delivered by Li Wenshan, chairman of the 
provincial CPPCC committee. Then, Wu Xueqian said: 
With a concentration of talented persons from various 
fields, the CPPCC has given full play to the positive role 
and made the best possible use of their talented people, 
thus greatly helping invigorate Hebei’s economy. 


Wang Zhaoguo also held ta’ks with Li Bingliang, deputy 
secretary of the provinc\al party committee, and Wang 
Shusen, vice chairman of the provincial CPPCC com- 
mittee and director of the united front work department 
under the provincial party committee, on how to con- 
duct the united front work under the new situation. Li 
Binghang introduced how the province's united front 
work organs took advantage of their favorable condi- 
tions to publicize Hebei and to set up links to absorb 
foreign investment in economic construction. Wang 
Zhaoguo said: The most practical and effective way to do 
the work towards Taiwan is to promote economic rela- 
tions and trade with them. We hope that Hebei will score 
even greater achievements in this regard. 


Ye Liansong, deputy secretary of the provincial party 
committee and executive vice governor of the province, 
and Chen Liyou, Standing Committee member of the 
provincial party committee and vice governor of the 
province, briefed Wang Zhaoguo on the construction 
situation of the 10-odd large projects of the province. 


During their sojourn in Hebei, Wu Xueqgian and Wang 
Zhaoguo inspected the No. 4 Shyiazhuang Cotton Tex- 
tile Mill, the Huabei Pharmaceutical Factory, the 
Baoding Money Paper Factory, and Zhuozhou city’s 
Xihe Carpet General Plant. They praised these enter- 
prises for their constant endeavor in deepening reform 
and suiting the needs of market economy. 


While viewing the Xinhua country fair market in Shi- 
jiazhuang city and the Baigou market in Xincheng 
County, Wu Xueqian and Wang Zhaoguo inquired about 
the real situatior and seemed very eager about the 
prosperous and brisk scene of the markets. On hearing 
that since the beginning of last year, domestic and 
overseas traders have vied with one another in making 
investment in doing business in Baigou along with the 
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enhanced popularity of the market, Wang Zhaoguo said 
excitedly: In the future, we may build a joint venture 
commercial city in Baigou to attract Taiwan's medium- 
sized and small firms to do business here. 


The two leading comrades also visited some villages and 
households in the suburban Shijiazhuang city to learn 
about the production and living situation of peasants. 
After viewing the newly built residences of peasants in 
Xiaoanshe Village, Wang Zhaoguo happily said, shaking 
hands with Liu Sumin, a farmer: May you thrive, 
develop, and prosper even more. 


The two leading comrades were concerned about the 
province's tourism. In Zhengding County, they were 
informed that the state had already allocated 8 million 
yuan and the county planned to raise 5 million yuan of 
additional funds to thoroughly repair the Longxing 
Temple. On hearing this, they expressed satisfaction and 
said that it was good. 


During their inspection tour of Hebei, Wu Xueqian and 
Wang Zhaoguo met with provincial leaders Cheng 
Weigao, Lu Chuanzan, and Li Haifeng. Li Bingliang, Li 
Wenshan, and Wang Sbhusen accompanied them on their 
inspection tour. 


Article Discusses Four Cardinal Principles 


HK0505090093 Beyjing GUANGMING RIBAO in 
Chinese 14 Apr 93 p 3 


[Article by Liu Yinong (0491 0076 6593): “The Four 
Cardinal Principles Are the Political Guarantee for 
Socialist Construction” 


[Text] In the government work report to the First Session 
of the Eighth National People’s Congress [NPC], Com- 
rade Li Peng pointed out: Social and political stability is 
the prerequisite for ensuring the smooth advances of 
reform, opening, and modernization. In order to main- 
tain social and political stability, it is necessary to adhere 
to the four cardinal principles and this has a bearing on 
the fundamental interests of the people of all nationali- 
ties throughout the country. Practice over the past 14 
years fully shows that the four cardinal principles con- 
stitute the foundation for the state and provide the 
guarantee for the healthy development of reform, 
opening, and modernization. 


Reform, opening, and modernization need a basic pre- 
requisite, nariely, a united and stable political situation. 
The Chinese people have the painful experience of 
innumerable divisions and turmoil and they know better 
than anybody else what social turbulence means to 
economic construction and to the people’s livelihood. 
Comrade Deng Xiaoping pointed out: “Without a stable 
and united political situation, it is impossible to conduct 
construction. Still less will it be possible to carry out the 
opening policy. It is not easy to open up and reform will 
be more difficult than opening. Without a stable and 
united political situation, none of these things will be 
accomplished.” In the past 14 years, reform, opening, 
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and modernization has advanced smoothly, first of all, 
because Our party maintained a stable and united polit- 
ical situation across the board. Although some twists and 
turns and some troublesome events occurred during this 
period, our party still promptly removed the obstacles 
and prevented the stable and united political situation 
from being radically shaken. Otherwise, we would not 
have been able to make the achievements which have 
attracted the world’s attention as they have today. What 
do we rely on in order to maintain stability and unity? 
We just rely on the four cardinal principles. 


Reform, opening, and modernization must have a cor- 
rect development orientation and this orientation can 
only be socialism. Our purpose of carrying out reform 
and opening up is to emancipate and develop the pro- 
ductive forces and, eventually, to realize the common 
affluence of the entire people in our country and build 
China into a modern socialist power. Reform and 
opening just represent the self-development and self- 
improvement of the socialist system and do not negate 
the basic system of socialism. In China, only by main- 
taining socialism can we ensure the success of reform, 
opening, and modernization. 


Reform, opening, and modernization also cannot be 
separated from the people’s democratic dictatorship. 
This is because reform, opening, and modernization 
constitute the cause of the hundreds of millions of 
people, and democracy must be brought into full play in 
order to arouse the initiative and creativity of the masses 
so that they will make joint efforts and work with one 
heart and one mind; on the other hand, in the course of 
reform and opening, some decadent things may also 
make inroads into our country and various types of 
lawbreakers can appear in society and must be resolutely 
suppressed. Therefore, the people’s democratic dictator- 
ship provides the most reliable guarantee for the smooth 
advancement of reform, opening, and modernization. 


Reform, opening, and modernization require a firm core 
of leadership and this can only be the CPC. In such a 
large multinational country with a huge population and a 
vast territory, and in which development is so uneven, 
without the unified leadership of the CPC, which is truly 
representative of and unites the people, the nation would 
just disintegrate and go nowhere. Comrade Deng 
Xiaoping pointed out: “In fact, without the CPC, who is 
able to organize the economic, political, military, and 
cultural affairs of socialism? Who is able to organize 
China’s four modernizations?” Only the CPC is able to 
lead China’s reform, opening, and socialist moderniza- 
tion. This is an objective fact which nobody can deny. 
Any viewpoint and action that doubts, weakens, or 
negates the ruling position and leading role of the party 
is absolutely wrong and extremely harmful. 


Reform, opening, and modernization require the guid- 
ance of a correct theory and this can only be Marxism- 
Leninism-Mao Zedong Thought and, especially, Com- 
rade Deng Xiaoping’s theory of building socialism with 
Chinese characteristics. This theory is a product of the 
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combination of basic Marxist-Leninist theory with the 
reality and contemporary characteristics of China and is 
the continuance and development of Mao Zedong 
Thought. It is the theoretical foundation for reform, 
opening, and modernization and 1s a powerful ideolog- 
ical weapon for guiding us to win new victories. 


Why can the four cardinal principles play a greater role 
in the new historical period? Because the four cardinal 
principles have gained new contents of the times in the 
course of reform, opening, and modernization. 


In the aspect of adhering to the socialist road, we not 
only have to establish and consolidate the socialist 
system through class struggle and socialist transforma- 
tion but must also further explore a road of building 
socialism with Chinese characteristics. China carried out 
the socialist revolution and took the socialist road under 
backward economic and cultura! conditions. Therefore, 
China's socialism is short of the productive forces 
formed in the stage of fully developed capitalism. After 
China took the socialist road, for a certain period th 
traditional mode! of socialism copied trom another 
country without regard to China's national conditions 
caused a range of problems and seriously hindered the 
development of productive forces and the superiority of 
socialism. Thus, China’s socialism is facing the question 
of how to further develop. If we backtrack to pursue 
capitalism, that would be retrogression in history and the 
people would never agree. If we continue to maintain the 
traditional model of socialism we will be more deeply 
mired in rigidity, stagnation, and inertia. History 
requires us to take the road of socialist reform. That is, 
we must adhere to the orientation of socialism and must 
also break the shackles of the traditional model, thus 
moving onto a socialist road with Chinese characteris- 
tics. This should be in keeping with China’s conditions, 
can promote the rapid development of productive 
forces, and can bring real benefit to the people. There- 
fore, under the new historical conditions, adherence to 
the socialist road will inevitably be linked with reform. A 
socialist market economy will be established through 
reform: productive forces will be emancipated and 
developed on the basis of eliminating exploitation and 
polarization; affluence will eventually be enjoyed by the 
entire people, and the essence of socialism will thus be 
realized. 


In the aspect of maintaining the people’s democratic 
dictatorship, we have set forth the objectives of building 
socialist democratic politics, strengthening the socialist 
democratic system and the mechanisms of democracy, 
and further improving the people's congress system and 
thus creating conditions for the people's participation in 
the management of state and social affairs. With the 
development of the socialist market economy, the state’s 
functions in organizing and managing economic activi- 
ties will be brought into better play. The CPC-led mul- 
tiparty cooperation and political consultation system 
will be improved, and the patriotic united front in the 
new period will be consolidated and developed. The 


18 NATIONAL AFFAIRS 


socialist legal system will be further perfected in order to 
defend and promote socialist construction. 


In the aspect of maintaining the party’s leadership, we 
shall continuously advance party building and improve 
the party's leadership. The party will formulate correct 
guidelines, principles, and policies in the light of the 
requirements of the new historical tasks: and will reform 
the system of leadership, the form of leadership, and the 
form of party activities in order to adapt them to the 
needs in socialist modernization. On the other hand, our 
party will intensify and improve ideological. organiza- 
tional, and style building and will continuously enhance 
the quality of party members and the fighting capacity of 
party organizations. At the same time, we shall resolutely 
fight against the corrupt phenomena inside the party, 
make greater efforts to keep the party’s incorruptubility, 
thus ensuring that the party will effectively play a key 
role as the core of leadership in the cause of socialist 
modernization. 


In the aspect of adhering to Marxism-Leninism-Mao 
Zedong Thought, we should constantly combine the 
basic principles of Marxism with the actual conditions of 
China, especially with the practice of reform, opening, 
and modernization. We should develop the theory of 
building socialism with Chinese characteristics through 
analyzing new conditions, solving new issues, and sum- 
ming up new experiences, thus pushing Marxism- 
Leninism-Mao Zedong Thought onto a new stage and 
carrying forward and developing it. New contents of the 
times have been added to the four cardinal principles so 
that they will have stronger vitality and will, in turn, 
provide more a effective and reliable guarantee for the 
healthy development of reform, opening, and modern- 
ization. 


Military 


Military-Civilian Income Gap Viewed 
HKO0S05 103093 Beying JIEFANGJUN BAO in Chinese 
14 Apr 93 p 3 


[Article by Ding Jiekui (0002 2638 4140) and Bu Jinbao 
(O5¥2 6855 1405): “Correctly Understand and Bridge 
the Income Gap Between Servicemen and Civilians} 


[Text] Leading comrades of the CPC Central Military 
Commission repeatedly stressed that officers and men 
should correctly approach the income gap between them 
and civilians. To teach officers and men to correctly 
understand and solve this problem is an important task 
for current political work in the Army. 


The income gap was caused by the readjustment of 
interest relations made in the course of social reform. It 
was readjustment of interest relations that resulted in the 
income gap between servicemen and civilians. Under the 
market economy, enterprises decide on the orientation 
of their production and the scope of operation according 
to the principle of maximizing their profits while 
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workers choose their jobs according to the amount of 
payment. The market economy means fair competition 
rather than equal distribution. Since China 1s a country 
with a vast expanse of land and uneven economic 
development, it 1s inevitable that there exists an interest 
gap between different regions, different trades, and dif- 
ferent individuals. The reform and opening up brought 
substantial benefits to everyone, but some people got 
benefits before others, or received more benefits. In 
certain cases some people got benefits and others got 
none. As members of a nonproductive social unit, 
officers and men can only rely upon the growth in the 
Sstate’s economic strength for an increase in their income 
and improvement of their welfare. This explains why the 
payment to officers and men cannot be linked with 
economic performance the way the payment of workers 
of factories or enterprises was and this resulted in the gap 
between the incomes of officers and men and of workers. 


We should first of all be aware that the difference is of 
positive significance to our social development. Since 
the Third Plenary Session of the !1lth CPC Central 
Committee, we have introduced the policy of allowing 
some areas and individuals to grow rich first. This policy 
has succeeded in arousing the enthusiasm and creativity 
of hundreds of millions of laboring people and in 
breathing new life into China's economy by doing away 
with the former egalitarianism and creating a gap 
between people's incomes. Everyone can see the policy 
has promoted production and social development. If we 
look at the problem concerning the income gap between 
servicemen and civilians from the overall interest of the 
country, we will realize that the difference shows that our 
economy 1s developing, that our society is making 
progress, that the broad masses of the people are growing 
rich, and that the people are having their living stan- 
dards improved. Officers and men of the People’s Army, 
whose aim ts to serve the people wholeheartedly, should 
heartily rejoice at this. 


We should also look at the issue from al! sides. While the 
civilians had their incomes increased and their living 
standards improved, officers and men had also had their 
income increased to a certain extent and their material 
life improved. The central government has repeatedly 
raised the payment of Army cadres and granted to 
grass-roots cadres additiona! post subsidies [gang wei jin 
tie 1511 0143 3160 6317] and subsidies for their chil- 
dren’s education. Recently there was a shortage of mili- 
tary expenditure and some fluctuation in prices. Under 
the circumstances, the Central Military Commission 
adopted effective measures to ensure the Army units’ 
living standards would not be affected. For instance, 
most of the increase in military expenditure provided by 
the central government was used as a subsidy for food 
including meat, eggs, and vegetables; or used for 
increasing the subsidy and board expenses for compul- 
sory servicemen. 


Again, while looking at the income gap between ser- 
vicemen and civilians, we should also look at the income 
gap between people in various localities. People in 
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special economic zones or coastal areas, where there is a 
fast economic growth, have grown rich rather rapidly, 
among them some even have become upstarts, but ihese 
areas actually constitute a small part of China and there 
are more comparatively backward and poor areas. Even 
in those relatively mch areas, not all units and all peopie 
of all trades have high incomes. We should also be aware 
that the income gap between servicemen and civilians 1s 
a temporary phenomenon. With the increase in the 
national economic strength and gradual improvement in 
the system for protecting the rights and intere:'s cf 
servicemen, the problem will gradually be solved. 


To solve the income gap problem, we should grasp iwo 
links simultaneously. On the one hand, we should 
unswervingly carry out education in utter devotion. This 
is decided by the nature of our Army and its professional 
characteristics. Under the leadership of the party, our 
Army aims at serving the people heart and soul. The 
occupation of servicemen is the most honored one and 
strengthening national defense is a lofty task. Ser- 
vicemen should be ready not only to work and live under 
difficult conditions, but also to deal with any emergency 
at the risk of their lives. Our Army should display the 
spirit of devotion and sacrifice at any time. The present 
world is still not in peace and order. If our servicemen 
only think of doing business to make money and put 
profit above everything else. how can they discharge 
their duties and protect the country when a war or a 
sudden incident breaks out. The servicemen’s under- 
taking is one of devotion and their value cannot be 
measured by money. In wartime, the servicemen gave 
their blood and lives for occupying a mountain and in 
peace times they bring security to the country. All this 
cannot be illustrated with the principle of equal 
exchange. 


The spirit of devotion is our Army’s superiority as well 
as our cherished tradition. It also serves as powerful 
mental support for our servicemen in settling down and 
getting on with their pursuit. At no time should our 
servicemen discard this tradition. We should develop a 
lofty idea that “a prosperous and strung country brings 
honor to me and an affluent nation gives me happiness.” 
Our servicemen should serve the highest interest of 
making the Chinese nation prosperous and strong; forget 
personal interests; always remember their duties; resolve 
to give what they have to strengthening national defense; 
and work willingly for promoting reform, opening up, 
economic construction, security of the country, and 
happiness of the people at their glorious and special 


posts. 


On the other, we should try our best to protect service- 
men’s legitimate rights and interests, improve their 
material and cultural lives, and solve difficulties for 
them. Everything divides into two. We urge servicemen 
to display the spirit of devotion, this does not mean that 
we can ignore their legitimate material interests. The two 
are mutually unified. Comrade Deng Xiaoping once 
said: The revolutionary spirit is very valuable. There 
would be no revolutionary action without revolutionary 
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spirit. Nevertheless, revolution is based on material 
interests. If we only mention the spirit of sacrifice to the 
neg'ect of material interest, we do nothing but preach 
idealism. Our party has all along made great efforts to 
increase servicemen’s material interests. Even when we 
fought against the enemy among the Jinggang Mountains 
under difficult conditions, the party saw to it that the 
Army units lived 2 vetter life and were abundantly 
provisioned. Now we have much betier material condi- 
tions that we did in wartime. 


So long as all levels of leadership use their brains, they 
will achieve something. We should enthusiastically 
[words indistinct] favorable conditions and do a good 
job of the production and operation of an appropriate 
scale so that we can provide to officers and men more 
subsidies for life and increase input in capital construc- 
tion for improving servicemen’s material and cultural 
lives. When officers and men have practical difficulties 
in finding a job after being demobilized, housing, and 
getting jobs for their family members, we should reflect 
the matter to the department concerned and try our best 
to have the problems solved in accordance with state 
policies. The state should step up legislation in this 
respect to legalize, institutionalize, and socialize the 
practice of protecting servicemen’s interests. By so doing 
we will be able to really protect servicemen’s legitimate 
rights and interests, free their minds of apprehension, 
and ensure that they will apply themselves to the drive to 
modernize the Army. 


Noncommissioned Grades Receive Ranks 


OW0505092093 Beijing XINHUA Domestic Service in 
Chinese 0243 GMT 5 May 93 


[Text] Beijing, 5 May (XINHUA) Title: “Decision of 
the State Council and the Central Military Commission 
on Revision of ‘Regulations for Military Service of 
Active-Duty Noncommissioned Officers [NCO’s] and 
Enlisted Persons [shi bing 1102 0365] in the Chinese 
People’s Liberation Army’ [PLA].” 


A decision has been made to add military ranks and 
grades [shi guan jun xian 1102 1351 6511 6902] to the 
category known as shi-guan [1102 1351] to build up the 
shi-guan of the Chinese PLA, facilitate military com- 
mand and management, and enhance the shi-guan’s 
sense of responsibility and sense of honor. The “Regu- 
lations for Military Service of Active-Duty NCO’s and 
Enlisted Persons in the Chinese PLA” are revised as 
follows: 


1. Item (1) of Article 15 is revised to read: 


“Shi-guan: master sergeant [jun shi zhang 6511 1102 
7022] fourth class, master sergeant third class, master 
sergeant second class, and master sergeant first class; 
specialist sergeant [zhuan ye jun shi 1413 2814 6511 
1102] fourth class, specialist sergeant third class, spe- 
cialist sergeant second class, and specialist sergeant first 
class.” 
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2. Item (1) of Article 16 1s revised to read: 


“NCO’s and enlisted persons of voluntary military ser- 
vice: master sergeant [jun shi zhang 6511 1102 7022 
fourth class, master sergeant third class, master sergeant 
second class, and master sergeant first class: specialist 
sergeant [zhuan ye jun shi 1413 2814 6511 1102] fourth 
class, specialist sergeant third class, specialist sergeant 
second class, and specialist sergeant firs: class.” 


3. Article 19 1s revised to read: 


“The conferring of military titles and promotions on 
NCO’s and enlisted persons are stipulated as follows: 


(1) Privates [bing 0635}: The military ttle of private [lie 
bing 0441 0635] 1s conferred on those who are serving 
their first year of active duty; those who are serving their 
second year of active duty are promoted to private first 
class [shang deng bing 0006 4583 0635, PFC]. 


(2) Sergeants [jun shi 6511 1102}: Deputy squad leaders 
serving their second year of active duty and PFC's 
serving their third year of active duty are promoted to 
jumior sergeant [xia shi 0007 1102); squad leaders 
serving their third year of active duty, deputy squad 
leaders serving their fourth year of active duty, and 
PFC’s serving their fifth year of active duty are pro- 
moted to sergeant [zhong shi 0022 1102); and squad 
leaders serving their fourth year of active duty and 
deputy squad leaders serving their fifth year of active 
duty are promoted to senior sergeant [shang shi 0006 
1102]. 


(3) Shi-guan: The military title of master sergeant first 
class 1s conferred on NCO’s or enlisted persons who have 
completed training at [relevant] military schools or shi- 
guan training organizations; the waiting period for pr>- 
motion from master sergeant first class to master ser- 
geant second class, and from master sergeant second 
class to master sergeant third class is four years; the 
waiting period for promotion from master sergeant third 
class to master sergeant fourth class is five years; the 
military title of specialist sergeant is conferred on those 
who have completed five years of active duty, volun- 
tarily chosen to continue serving on active duty, and 
obtained the approval from higher authorities to take on 
specialized technical jobs; the waiting period for promo- 
tion from specialist sergeant first class to specialist 
sergeant second class, and from specialist sergeant 
second class to specialist sergeant third class 1s four 
years, and the waiting period for promotion from spe- 
cialist sergeant third class to specialist sergeant fourth 
class 1s five years. 


“The promotion procedures for squad leaders are appli- 
cable to those who hold table-of-organization positions 
equivalent to that of squad leader.” 


4. liem (1) of Article 21 is revised to read: 


“The promotion of master sergeant fourth class and 
specialist sergeant fourth class is approved by the officer 
in charge [OIC] of a corps or organization of the same 
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level; the promotion of master sergeant third class, 
master sergeant second class, master sergeant first class. 
specialist sergeant third class. specialist sergeant second 
class, and specialist sergeant first class is approved by the 
OIC of a division or organization of the same levei. — 


5. Article 31 1s revised to read: 


“Administrative disciplinary actions are: warning: 
serious warning. demerit record; major demerit record; 
demotion in position, title, or rank; removal from office: 
disqualification from voluntary military service: 
removal from payroll: dishonorable discharge: and other 
administrative disciplinary actions stipulated by the 
Central Military Commission. 


“Demotion in position is not applicable to deputy squad 
leaders. Demotion in ttle 1s not applicable to master 
sergeants {rst class, specialist sergeants first class, and 
privates. Demotion in rank is not applicable to the 
lowest ranking shi-guan. 


“A person is usually demoted to the next lower position, 
title, or rank.” 


6. Item (2) of Article 35 18 revised to read: 


“Voluntary service members enjoy compensation both 
in kind and cash. The pay consists of military ttle pay, 
military rank pay, and allowances.” 


This decision comes into force upon promulgation. 


“Regulations for Military Service of Active-Duty NCO's 
and Enlisted Persons in the Chinese PLA” shall be 
revised in accordance with this decision and repromul- 
gated. 


Li Peng, Jiang Zemin Sign Decree 
OW 0S0S030393 Beyine XINHUA Domestic Service in 
Chinese 0214 GMT § May 93 


[Text] Beijing, S May (XINHUA)}—Order No. | 13 of the 
PRC State Council and the Central Military Commis- 
sion 


“Decision of the State Council and the Central Military 
Commission on Revision of ‘Regulations for Military 
Service of Active-Duty Noncommisisioned Officers and 
Enlisted Persons in the Chinese People’s Liberation 
Army” shall come into force upon promulgation. 


[Signed] Li Peng. premier of the State Council 


Jiang Zemin, chairman of the Central Military 
Commission 


[Dated] 27 April 1993 
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‘Good 8th Company’ Anniversary Commemorated 


Wu Bangguo on Emulating Company 
OW 0205 102893 Shanghai JIEFANG RIBAO in Chinese 
26 Apr 93 pp 1,3 


[Comrade Wu Bangguo’s Speech at Meeting to Com- 
memorate the 30th Anniversary of Naming the “Good 
8th Company on Nanjing Raod’ on 25 April 1993"] 


[Text] Comrades: 


It is the 30th anniversary of naming the “Good 8th 
Company on Nanjing Road™ today. The Nanjing Mili- 
tary Region and Shanghai Municipality are holding this 
grand meeting to commemorate the anniversary. On 
behalf of the Shanghai Municipal CPC Committee and 
people’s government and the 13 million Shanghai 
peop.e, | would like to take this opportunity to extend 
my warm greetings to the officers and men of the “Good 
8th Company on Nanjing Road” and my warm welcome 
to leaders of the Central Military Commission who have 
taken a special trip to Shanghai to attend the meeting 
and to all distinguished guests present. 


The “Good 8th Company on Nanjing Road” ts an 
advanced model that grew up under the kind attention of 
Mao Zedong, Deng Xicoping, and other revolutionaries 
of the older generation. It 1s a banner that maintains and 
carries forward our Army's distinctive political character 
of hard struggle during the socialist period. This heroic 
company repeatedly distinguished itself in action during 
the war years. Since its arrival in Shanghai, it has not 
been corrupted by the life style of a bustling city. Instead, 
it has been known across the country as a “sentinel under 
neon light” and highly praised by the party and the 
people. Comrade Mao Zedong wrote the brilliant poem 
“Ode to the 8th Company™ 30 years ago, in which he 
praised the 8th Company as “serving the people for 
several decades, resisting corruption, and always 
refraining from being contaminated.” 


Over the last 30 years, the 8th Company has kept firmly 
in mind the party's teaching. has forged ahead with 
neither arrogance nor rashness, and has been always 
loyal to the party, the country, and the people. It has 
always upheld the purpose of wholeheartedly serving the 
people and the traditional work style of hard struggle. 
Particularly under the new situation of reform and 
opening up, the 8th Company ts working in accordance 
with Comrade Deng Xiaoping’s thought on Army 
building during the new period, emancipating its mind, 
seeking truth from facts, and conscientiously displaying 
the spirit of hard struggle. It has created a new experi- 
ence of promoting fine revolutionary traditions during 
the new period and made the banner of “Good 8th 
Company” even more brightly colored. 


The birth of the “Good 8th Company” in Shanghai 1s not 
only an honor for the Shanghai Garrison Disirict but 
also an honor for Shanghai Municipality. It 1s a common 
duty of the party, government, and military leaders at 
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various levels as well as the people in Shanghai to 
publicize and learn from the “Good 8th Company.” 
Soon after the advanced deeds of the “Good 8th Com- 
pany” were discovered in 1958, the cadres and the 
people of all walks of life in Shanghai whipped up an 
upsurge of publicizing and learning from the “Good 8th 
Company.” The Shanghai people liave persistently 
launched a campaign to learn from the “Good &th 
Company™ while showing concern for and cherishing the 
8th Company over the last 30 years and more. Since the 
Third Plenary Session of the 1ith CPC Central Com- 
mittee, the campaign has been characterized by a new 
atmosphere in which the leaders are tak:ng the lead in 
learning from the company, youngsters have become the 
main target of the campaign, and people are emulating 
the company at their workposts. The cadres at and above 
the bureau level in Shanghai are rey ured to expenence 
the “barracks life” for one day at the “Good 8th Com- 
pany.” So, the “Good 8th Company” spirit has become 
a strong moral motivating force for promoting Shang- 
hai’s reform, opening up, and economic development. In 
March 1990, the municipal party committee and govern- 
ment and the garrison district approved and transmitted 
“opinions on thoroughly launching the campaign to 
learn from Lei Feng and the “Good 8th Company on 
Nanjing Road™ submitted by the municipal committee 
for building spiritual civilization, the propaganda 
department of the municipal party committee, and the 
political department of the garrison district. Over the 
last several years, the joint Army-people campaign to 
learn from the “Good 8th Company” has enhanced the 
troops’ combat readiness, raised the level of local efforts 
to build “two civilizations,” and effectively promoted 
Army-government and Army-people relations, as well as 
the double-support work and the joint Army-people 
campaign to build spiritual civilization. 


Facts prove that the revolutionary spirit and good work 
style of the “Good 8th Company” embody the spirit of 
our great nation as well as the integrity of the new 
generation of socialist people. 


The campaign to learn from the “Good 8th Company” 
has lasted more than 30 years without waning. It fully 
proves that the revolutionary spirit and good work style 
of the “Good 8th Company” have a great vitality and a 
deep and solid foundation among the masses. Comrades, 
we are engaging in an unprecedented, magnificent 
undertaking of building socialism with Chinese charac- 
teristics under the leadership of the party Central Com- 
mittee with Comrade Jiang Zemin at its core. The 
undertaking will promote socialist material and spirit 
civilizations simultaneously. During the course of 
reform, opening up. and modernization, we should per- 
sistently uphold the principle of buiiding both material 
and spiritual civilizations and attaching equal impor- 
tance to both. We should inherit znd carry forward the 
glorious revolutionary traditions, vigorously advocate 
the pioneering spirit of hard struggle displayed by the 
“Good 8th Company” and regard such a spirit as a moral 
prop indispensable to socialist modernization. Comrade 
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Xiaoping pointed out as early as 1989: “Hard work is our 
tradition. Promoting piain living must be a major objec- 
tive of education, and this should be the keynote for the 
next 60-70 years. The more prosperous our country 
becomes, the more important it is to keep hold of the 
enterprising spirit. The promotion of this spirit and plain 
living will also be helpful for overcoming corruption.” In 
the same year, Comrade Jiang Zemin received the 
officers and men of the 8th Company despite the heavy 
pressure of his work. He called on “the comrades of the 
whole party and the whole Army to follow the example of 
the “Good 8th Company’ in resisting corruption, always 
refraining from being contaminated, and withstanding 
the new test during the new period.” Therefore, to 
further launch the campaign of learning from the “Good 
8th Company,” today 1s of great immediate importance 
and iar-reaching historical significance to stepping up 
the building of socialist spiritual civilization and to 
promoting reform, opening up, and modernization. The 
XINHUA NEWS AGENCY has published General Sec- 
retary Jiang Zemin’s inscription for the “Good 8th 
Company.” Comrade Liu Huaging, member of the CPC 
Central Committee Political Bureau Standing Com- 
mittee and vice chairman of the Central Military Com- 
MuSSION, 1S present “1 this meeting to provide guidance. 
These facts fully show the great importance attached by 
the leaders of the party Central Committee and the 
Central Military Commission to the campaign of 
learning from the “Good 8th Company.” They are also a 
strong motivating force for promoting the campaign. 


At present, Shanghai has a rare opportunity to develop 
itself. A major test for our party members and people in 
the municipality 1s whether we can seize this opportunity 
to accelerate development and turn Shanghai into an 
international economic, financial, and trade center at an 
early date. We must earnestly implement the guidelines 
of the 14th national party congress and, in accordance 
with the goal and tasks set forth at the sixth municipal 
party congress, further emancipate our minds, seek truth 
from facts, seize the opportunity to speed up reform and 
opening, and boldly learn from advanced experiences 
abroad to speedily establish a mechanism for operating 
the socialist market economy. While improving quality, 
Optimizing structure, and increasing efficiency, we must 
ensure that our economic construction move forward 
soundly and rapidly. We must take further steps to 
strengthen democracy, the socialist legal system, and 
ideological-political work. We must correctly handle 
contradictions among the people, work hard to create a 
stable, unified, harmonious, and orderly social environ- 
meni; and strive to achieve simultaneous development 
of st spiritual amd material civilizations. 


Today, more than any other time, we need the “Good 
8th Company” spirit and thousands upon thousands of 
“Good 8th Company™-type advanced collectives to 
accomplish these arduous and difficult tasks. In learning 
from the “Good Sin Company,” I stress three points: 
First, we must grasp the fundamentals. We must study in 
particular the company’s lofty moral character of “resist- 
ing corrosive influences and always maintaining purity,” 
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its fine work style of plain living and hard struggle; and 
its noble thinking of serving the people wholeheartedly. 
We must ensure that the spirit of the “Good 8th Com- 
pany™ will piay a greater role today in the great practice 
of deepening reform, opening up wider to the outside 
world, and developing a socialist market economy. At 
the recent First Session of the Eighth National People’s 
Congress, Comrade Jiang Zemin stated that it is neces- 
Sary to vigorously promote and carry forward the pio- 
neering spirit to advance socialist modernization in the 
new period. The pioneering spirit is: “Emancipate the 
mind, seek truth from facts, actively explore new ways, 
dare to innovate, work hard, press forward in the face of 
difficulties, learn from foreign countries, constantly 
improve ourselves. be modest and prudent, guard 
against arrogance and impatience, work together as one, 
have national interests in mind, be diligent and frugal, be 
upright and honest. work vigorously to make the country 
prosperous, and serve selflessly.” These 16 phrases— 
concise, comprehensive, and rich in content--chosen by 
Comrade Jiang Zemin fully embody the basic content of 
the pioneering spirit in the new period. We must make 
earnest efforts to study and implement them. Second, we 
must integrate ourselves with reality and work hard to 
cultivate correct ideals, faith, an outlook on life, and a 
sense of values: improve the social atmosphere; improve 
our work in all fields of endeavor, and accelerate Shang- 
hai’s reform, opening up, and modernization. We must 
work in a down-to-earth manner to achieve practical 
results. Third, we must carry forward the fine tradition 
of learning together by the military and civilians. We 
must make learning from the “Good 8th Company” an 
important element in the drive to build socialist spiritual 
civilization by the military and civilians together and in 
the work to support the Army, and we must give prefer- 
ential treatment to families of revolutionary armymen 
and martyrs and support the government and cherish the 
people. The military and local civilians should help each 
other forward and push both military and local construc- 
tion to a new level. 


Comrades, the revolutionary spirit and fine work style of 
the “Good 8th Company” are our valuable spiritual 
wealth. Using the opportunity offered by this meeting, 
the military and civilians should join hands to advance 
in breadth and depth the campaign to learn from the 
“Good 8th Company.” I believe that the “Good 8th 
Company's” spirit will be handed down from generation 
to generation to produce more fruitful results for the 
entire municipality! 


Liu Huaging Honors Company 
OW0205022693 Shanghai JIEFANG RIBAO in Chinese 
26 Apr 93 pp 1,3 


(“Comrade Liu Huaqing’s Speech at Meeting To Com- 
memorate the 30th Anniversary of Naming the ‘Good 
8th Company on Nanjing Road’ on 25 April 1993") 


[Text] Comrades: 
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Today the Nanjing Military Region and the Shanghai 
Municipal CPC Committee are holding a joint meeting 
to solemnly commemorate the 30th anniversary of the 
naming of the “Good 8th Company on Nanjing Road.” 
This is a concrete activity of building socialist spiritual 
civilization jointly by the Army and the people and will 
certainly have a great impact on the whole Army and the 
whole society. On behalf of Chairman Jiang, Vice 
Chairman Zhang, and other leading comrades of the 
Central Military Commission, I wish to extend warm 
greetings to the meeting! I wish to express my high 
respect to all cadres and fighters of the “Good 8th 
Company on Nanjing Road” and all veteran comrades 
who had worked in the company! I wish to extend my 
cordial regards to the broad masses of cadres and fighters 
of the Nanjing Military Region! I also wish to express my 
heartfelt gratitude to the Shanghai Municipal CPC Com- 
mittee and people’s government and to more than 10 
million residents of Shanghai who have been suppoRting 
and helping the construction of the People’s Army! 


The “Good 8th Company on Nanjing Road” is a heroic 
company noted for its hard struggle. On the eve of 
national liberation, the focus of the party’s work was 
shifted from the rural areas to cities and from seizing 
political power through armed struggle to peaceful con- 
struction. Facing the great historical turning point, mem- 
bers of the “Good 8th Company on Nanjing Road” 
firmly remembered Comrade Mao Zedong’s teaching on 
“two musts” [liang ge wu bi 0357 0020 0523 1801— 
comrades must be helped to remain modest, prudent, 
and free from arrogance and rashness in their work style; 
and to preserve the style of plain living and hard 
struggle], resisted corrosion, and refrained from being 
tainted with bad habits by following the guidelines of the 
Second Plenary Session of the Seventh CPC Central 
Committee. They stood towering like giants on Nanjing 
Road with high morale and a brand new style, expressed 
the invincible and heroic spirit of the People’s Army, 
and demonstrated the healthy irends of the communists 
and revolutionary fighters who are not to be subdued by 
force or corrupted by riches and honor. In the period of 
socialist construction, the company has gone through all 
kinds of trials and hardships and has always been loyal to 
the party, the people, and socialism. It has persisted in 
educating and cultivating people with the fine tradition 
and style of our party and Army, in serving the people 
wholeheartedly, and in maintaining the fine style of hard 
struggle. It has kept the political quality of the People’s 
Army and has played an important role in overcoming 
all kinds of difficulties and in encouraging and whipping 
up the people's fighting spirit. Since the Third Plenary 
Session of the 1 1th CPC Central Committee, the com- 
pany has—under the new situation of accelerating 
reform, opening up, and promoting the modernization 
drive—closely kept up with the pace of reform and 
opening up, struggled hard, actively made new progress, 
and always maintained the trend of lively and healthy 
development. The company has thus made new compre- 
hensive achievements and important contributions to 
building and defending Shanghai. Facts have fully 
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proven that the “Good 8th Company on Nanjing Road” 
is worthy of being an advanced typical example that can 
withstand the examination of practice and tests under 
different historical conditions, and it deserves to be 
called a banner of hard struggle. The deeds of the “Good 
8th Company on Nanjing Road” will forever be recorded 
in the history of our Army, and the spirit of the company 
will always be the precious acquisition promoting the 
advancement of our cause. 


The “Good 8th Company on Nanjing Road” is a typical 
advanced model brought up under the kind attention 
and meticulous nurture of the party’s Central Com- 
mittee and the Central Military Commission. The 
growth and progress of the Good 8th Company con- 
denses the painstaking care of our party, state, and Army 
leaders of several generations. In his magnificent poem 
“Ode to the 8th Company,” Comrade Mao Zedong had 
not only highly evaluated the heroic performance of the 
Good 8th Company but also scientifically summarized 
its revolutionary spirit. In the sixties, Comrade Deng 
Xiaoping wrote an inscription for the Good 8th Com- 
pany, praising it as “a collective pacesetter constantly 
maintaining the glorious tradition and assuredly heading 
towardCommunism.” He wrotE another inscription for 
the Good 8th Company in the nineties. Comrade Jiang 
Zemin made three inspection trips to the Good 8th 
Company and wrote inscriptions on two occasions, 
enthusiastically praising it for “carrying out hard 
struggle from generation to generation and maintaining 
purity for three decades.” The Good 8th Company 
should feel no qualms to honors awarded by history. For 
the past three decadeS, the spirit of the GOod 8th 
Company has been introduced to the entire Army and 
nation, educating and motivating tens of millions of 
heroic models, figures, and collectives, and bearing influ- 
ence on the social practice of an era. It serves as a 
powerful spiritual strength in advancing the moderniza- 
tion drive for both the nation and the Army. 


Since its posting to Shanghai more than four decades 
ago, the “Good 8th Company on Nanjing Road” has all 
along been living, working, and struggling with the 
people of Shanghai. The Shanghai municipal party com- 
mittee, the municipal government, and the people of 
Shanghai have treated the Good 8th Company as an 
army composed of their own sons and younger brothers 
by enthusiastically showing concern and love for it, 
actively taking initiatives to help and support it, giving it 
wide publicity, and taking the lead to learn from it. All 
these efforts have further glorified the flag of the Good 
8th Company. The growth and progress of the “Good 
8th Company on Nanjing Road” is the result of joint 
nurture of the Army and the people. Comrade Wu 
Bangguo’s high evaluation and warm praise of the spirit 
of the Good 8th Company in his just concluded speech 
has not only once again expressed the concern and love 
of the Shanghai Municipal Party Committee and Gov- 
ernment, but also has fully demonstrated the profound 
sentiments of friendship of the people of Shanghai 
toward the People’s Army. 
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Currently, China’s socialist modernization drive 
remains at a difficult pioneering period. The great pio- 
neering practice calls for our continued, difficult, bitter 
struggle in spite of all setbacks. Comrade Deng Xiaoping 
has guided us in carrying forward the “five types of 
revolutionary spirit.” In his speech delivered at the First 
Session of the Eighth National People’s Congress [NPC], 
President Jiang also highly summarized pioneering 
spirit. The Good 8th Company’s exemplary deeds are 
precisely the lively reflection of this revolutionary and 
pioneering spirit. Historical experience has proven that 
the rise of any nationality in the world and the prosperity 
of a state cannot be achieved without a long, hard 
struggle. One of the important factors our Army can 
grow from small to large, from weak to strong, and from 
victory to victory 1s the persistence of the spirit of hard 
struggle. The history of our party and Army ts a history 
of hard struggle. In the new historical period, 11 1s even 
more necessary for us to preserve and carry forward the 
fine tradition of hard struggle in accomplishing the 
magnificent goals of our socialist modernization drive 
and building a strong, modernized. and regularized 
Army. This question should not only be clearly defined 
in ideology, but also become a voluntary act of the mass 
of cadres, soldiers, and the people. 


In learning from the “Good &th Company on Nanjing 
Road,” the most fundamental thing to do 1s to learn from 
their revolutionary spirit of adhering to the party's basic 
line and of hard struggle and selfless dedication. 
Weshould follow their example in persistently arming 
themselves ideologically with Comrade Deng Xiaoping’s 
theory on building socialism with Chinese characteristics 
and his thought on Army building during the new period, 
and in conscientiously firming their socialist faith and 
identifying themselves with the party Central Com- 
mittee politically and ideologically as well as in action. 
We should follow their example in maintaining and 
carrying forward the same revolutionary enthusiasm and 
the same death-defying spirit we displayed in the years of 
war, as well as in actively and consciously doing a good, 
comprehensive Army-building job on the basis of 
existing conditions. We should emulate their example in 
vigorously strengthening the political and ideological 
work; striving to foster lofty moral integrity; firmly 
resisting the corruption by money worship, individu- 
alism, and other erroneous thinking and by decadent life 
style, and maintaining the distinctive character of the 
Red Army veterans. We should emulate their example of 
seriously performing our Army's sacred duties, loving 
the Army, studying military science and improving mil- 
itary skills, and providing a reliable security guarantee 
for reform, opening up, and socialist modernization. We 
should also follow their example of keeping firmly in 
mind our Army’s fundamental purpose, actively sup- 
porting local economic construction, and taking the lead 
in building socialist spiritual civilization. We should 
integrate the activities of learning from the “Good 8th 
Company on Nanjing Road” with the activities of 
learning from Lei Feng and other advanced model per- 
sons. Through deep-going and protracted emulative 
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activities, we should arouse to the maximum degree the 
initiative and creativity of the vast number of cadres, 
fighters, and people and make them contribute even 
more to reform and opening up and to the building of the 
“two civilizations.” 


A number of famous advanced model units, such as the 
“Good 8th Company on Nanjing Road” and the “Good 
8th Company on Gulangyu,” have successively emerged 
in the Nanjing Military Region. They represent an honor 
to the Nanjing Military Region and the Army as a whole. 
All officers and men of the “Good 8th Company on 
Nanjing Road” should treasure the honor, maintain and 
carry forward fine traditions, and constantly make new 
achievements and contributions. 


Shanghai, a great city with glorious revolutionary tradi- 
tions, has made important contributions during various 
periods of China’s revolution and construction. Under 
the new situation of accelerated reform and opening up 
and the establishment of a socialist market economy, 
Shanghai has made remarkable success in economic 
construction, reform, and opening up and is ahead of 
other parts of the country in many aspects of work. 
Recently, the Shanghai municipal party committee and 
government proposed to promote Shanghai's building of 
spiritual civilization through learning from the “Good 
8th Company on Nanjing Road,” and to promote the 
city’s building of material civilization through the devel- 
opment of New Pudong District. This is an important 
measure to implement the central authorities’s principle 
of building both material and spiritual civilizations 
simultaneously and attach equal importance to both. As 
long as the leaders at all levels and the people have a 
common understanding and make concerted efforts, 
Shanghai will certainly be able to create a new situation 
of its economic construction and comprehensive social 
progress. 


Comrades, the whole party, the whole Army, and the 
people across the country are thoroughly implementing 
the guidelines of the 14th CPC National Congress and 
the First Session of the Eighth NPC. Proceeding under 
the guidance of the theory oii building socialism with 
Chinese characteristics, the modernization of our 
country and our Army shows a bright future. Let us unite 
even closer around the party Central Committee and the 
Central Military Commission with Comrade Jiang 
Zemin at their cores, enhance our vigor, forge ahead, do 
a solid work, create a new mental attitude, adopt a new 
work style, and strive to accomplish our current sacred 
mission. 


Chi Haotian Speaks at Company Naming 
Ceremony 


OW0205171793 Beyjing XINHUA Domestic Service in 
Chinese 0811 GMT 2 May 93 


[By RENMIN RIBAO correspondent Zhi Zhenpu (6736 
2182 3877) and XINHUA correspondents Jie Yanzhen 
(2263 5888 3791) and Yu Yingrui (0151 3841 3843)] 
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[Text] Xiamen, 30 Apr (XINHUA}—A naming cere- 
mony was held here today in which the Central Military 
Commission conferred the honorary title of ““The Good 
8th Company of Gulangyu” to the 8th Company of a 
coastal defense regiment in the Nanjing Military Region. 


Chi Haotian, state councillor and minister of defense, 
attended the meeting and gave a speech. Zhou Ziyu 
[0719 1311 3768], assistant to the director of the General 
Political Department, read the order of the Central 
Military Commission conferring the honorary title of 
“The Good &th Company of Gulangyu” on the 8th 
Company, while Chi Haotain presented the flag to it. 


“The Good 8th Company of Gulangyu” is a typical 
advanced collective in learning from Lei Feng, which has 
developed with the cordial concern of the party Central 
Committee and the Central Military Commission. In 
February 1984, Comrade Deng Xiaoping cordially met 
with the company commander, praising the company’s 
officers and men for “doing a good job.” In December 
1991, Comrade Jiang Zemin inscribed for the company: 
“Enhance the Lei Feng spirit and build and defend the 
special economic zone.” Stationing in the special eco- 
nomic zone, a window to the outside world, for more 
than a decade, the company’s officers and men have 
consistently carried forward the Lei Feng spirit and the 
spirit of the “Good 8th Company on Nanjing Road” and 
have demonstrated the mental attitude of revolutionary 
soldiers of the new generetion under the conditions of 
reform and opening up. 


In his speech, Chi Haotain said: The Central Military 
Commission’s decision to confer the honorary title of 
“The Good 8th Company of Gulangyu” will definitely 
have an important impact on the entire military in its 
efforts to resolutely implement the perty’s basic line 
under the conditions of reform and opening up, 
strengthen the building of socialist spiritual civilization, 
actively push forward national defense modernization, 
and more successfully discharge the lofty mission 
bestowed on it by the party and the people. Chi Haotain 
asked all military units to follow the example of the 8th 
Company; vigorously strengthen ideological-political 
work; persistently use Comrade Deng Xiaoping’s theory 
on building socialism with Chinese characteristics and 
his thought on military construction in the new period to 
arm the minds of the cadres and fighters; uphold and 
carry forward the lofty morality and values of a commu- 
nist and revolutionary soldier; successfully answer the 
question of what to pursue and aspire to; foster the lofty 
spirit of the “Good 8th Company on Nanjing Road” in 
resisting corrosive influence and always maintaining 
purity; carry forward the Chinese nation’s traditional 
virtues of “planning and worrying ahead of the people, 
and enjoying the fruits after them” and “being imper- 
vious to the temptation of wealth and high position, 
unshaken by poverty, and unsubmissive by force’’; and 
take the lead and set a good example in building socialist 
spiritual civilization. He asked all military units to 
constantly deepen education in patriotism, collectivism, 
and socialism; establish a correct outlook on life and 
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sense of value; cultivate lofty morality and sentiments as 
well as a hard working pioneering spirit; and consciously 
resist the influence of money worship, individualism, 
and other erroneous ideas so as to always maintain the 
true color of the old Red Army and its strong revolu- 
tionary fighting will. He also urged the 8th Company to 
constantly strengthen building in an all-around way to 
make new progress in defending and building the special 
economic zone. 


Gu Hui, commander of the Nanjing Military Region, 
and Chen Guangyi, secretary of the Fujian provincial 
party committee, attended the ceremony and spoke. On 
behalf of the Communist Youth League [CYL] Central 
Committee, Liu Binjie, member of the CYL Central 
Committee Standing Committee, presented an inscribed 
board and read a message of greetings to the 8th Com- 
pany. Huang Xianyong, leader of the “Good 8th Com- 
pany of Gulangyu” gave a report at the ceremony. 


Economic & Agricultural 


Officials Banned From Using Power in Business 


HK0505 100093 Hong Kong WEN WEI PO in Chinese 
5 May 93 p 2 


[Dispatch by staff reporter Chen Chien-ping (7115 1696 
1627): “Central Authorities Formulate New Policies To 
Resolutely Punish Corruption and Ban the Use of Power 
in Business”’] 


[Text] Beijing, 4 May (WEN WEI PO)}—According to 
authoritative sources here, to prevent officials from 
using power in the market and maintain the economic 
order therein, the high-level central authorities reset 
policy parameters the other day, demanding relevant 
departments in the central and local authorities readjust 
and revise their policies and regulations according to the 
parameters so as to provide a basis for the anticorruption 
campaign and bring about positive results. 


The sources quoted the high-level authorities as saying: 
Since the 14th CPC Congress set the goal of establishing 
a new system of socialist market economy. the entire 
economic development has entered a brand new stage. 
The central authorities demanded that, to prevent offi- 
cials from using power in the market, to maintain the 
economic order in the market, and to provide some basis 
for the correct enforcement of discipline and law and 
continued anticorruption endeavors, authorities at all 
levels must amend existing policies, laws, and relevant 
regulations and draw up new ones. 


The high-level central authorities called for attention to 
the following four policy parameters with regard to how 
the punitive policies, laws, and regulations against cor- 
ruption should be formulated under the new circum- 
stances: First, look at the motive to find out whether one 
sets out to help develop the economy, the reform, and 
opening up, or seeks personal benefits, second, look at 
the cause to find out whether the problem is a mistake 
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caused by lack of experience or a vicious result of seeking 
personal gain by abusing one’s power; third, look at the 
means to find out whether the problem has happened in 
an open, just, and fair competition with a legitimate and 
rational approach, or is a result of fraud, trickery, 
deception, swindling, and feathering one’s nest at public 
expense; and fourth, look at the effect to find out 
whether one has helped promote, or impeded, the eco- 
nomic construction, reform, and opening up. 


The high-level central authorities said that the above 
four policy parameters were set Out in accordance with 
the “three beneficials” required by Deng Xiaoping (i.e. 
beneficial to the development of the productive forces of 
the socialist society, beneficial to the reinforcement of 
the comprehensive strength of the socialist country, and 
beneficial to the improvement of the people's living 
standards) and in light of the building of honest and 
clean government conduct and anticorruption work. 


As to the problem of seeking private gain by misusing 
power or bartering away power for money without 
violating the law, the high-level central authorities 
pointed out the need to set new standards on the 
behavior of party and government organs as well as party 
members and cadres under the new circumstances. The 
following three principles should be fol'!owed: 


First, to prevent power from entering the market. In the 
current stage of building a new system of socialist market 
economy, the underdeveloped laws and regulations give 
rise to a higher chance of power-money transactions in 
the future. Such phenomena as applying power to busi- 
ness, speculating on stocks by taking advantage of power, 
speculating on real estate by taking advantage of power, 
and contracting for projects by taking advantage of 
power will emerge gradually. Those phenomena, no 
matter what form they take, are aimed at feathering 
one’s nest at public expense and must be banned by 
practical policies and laws and regulations. 


Second, to adhere to the principle of exercising strict 
supervision over party conduct. Though some practices 
in violation of the party or government discipline may 
not be serious enough to deserve legal prosecution, if 
they are done by party members and cadres, they must 
be strictly handled in accordance with the party and 
government discipline. 


Third, to uphold the concept of putting practice first. 
The central authorities encourage all localities in the 
country to draw up as many administrative and local 
laws and regulations as possible. Some of them may set 
some policy or disciplinary stipulations. In the mean- 
time, necessary revisions and supplements should be 
made to the regulations previously promulgated by the 
Central Discipline Commission and the Ministry of 
Supervision in light of the changing circumstances. 
Efforts should also be stepped up to formulate new 
regulations. 
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Official Says Treasury Bond Issuance Prolonged 


OW0405 132593 Beijing XINHUA tn English 1159 
GMT 4 May 93 


[Text] Beijing, May 4 (XINHUA)—Sluggish sales of 
1993 state treasury bonds have forced the government to 
prolong the period of issuance. 


According to an official with the Chinese Finance Min- 
istry, which manages internal debts, the issuance period 
which was designed to end by April 30 will be extended. 
he said the new expiration date is yet to be decided. 


China plans to issue a total of 30 billion yuan worth of 
State treasury bonds this year. And the bonds sale began 
on March Ist, two months earlier than the usual time. 


However, incomplete statistics put the bonds sold so far 
at around 4 billion yuan, less than 15 percent of the 
targeted figure. 


The bearish mood enshrouding the bond trading market 
across the country since the latter half of last year and 
active fund-raising by enterprises and social institutions 
beginning this spring are believed to be the main causes 
holding down the sales of this year’s state treasury bonds. 


At most bond trading centers, trading prices on state 
treasury bonds have fallen below their face value. And 
debentures issued by enterprises outside the state plan 
sometimes carry an interest rate two times higher than 
that for the state treasury bonds. 


Sources from the Finance Ministry said that the central 
government is working on a package plan to ensure bond 
sales, though he refused to reveal details of the plan. 


In a State Council circular published some time earlier, 
the central government reiterated its vow to curb fund- 
raising drives and punish those who violate bond issu- 
ance regulations. 


This enforcement, if carried out to the letter of the law, 
will help create a favorable environment for state trea- 
sury bonds, said the finance official. 


Interim Regulations on Stock Issue, Trading 


OW0305063193 Beijing XINHUA Domestic Service in 
Chinese 2113 GMT 2 May 93 


[Text] Beijing, 3 May (XINHUA}—Interim Regulations 
on Management of Stock Issue and Trading 


Chapter 1. General Provisions 


Article 1. These regulations are formulated to meet the 
needs of the development of socialist mar’ _< economy; 
establish and develop a unified, high-efficiency nation- 
wide stock market; protect investors’ legitimate rights 
and interests and the public interests, and promote the 
development of the national economy. 
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Article 2. Stock issue and trading and other related 
activities in the PRC must comply with these regula- 
tions. 


The stipulations on stock in these regulations are appli- 
cable to all securities that have the character and func- 
tions of stock. 


Article 3. Stock issue and trading should adhere to the 
principle of openness, fairness, honesty, and trustworthi- 
ness. 


Article 4. In stock issue and trading, it is necessary to 
maintain the predominance of socialist public ownership 
and protect state property from being infringed upon. 


Article 5. The State Council Securities Commission 
(hereinafter referred to as “the Securities Commission”) 
is the national organization in charge of the country’s 
securities market. It exercises an unified management of 
the securities markets across the country according to 
relevant laws and regulations. The China Securities 
Supervision Commission (hereinafter referred to as “the 
Securities Supervision Commission”) is an executive 
body which exercises supervision and management for 
the Securities Commission. It manages and supervises 
according to relevant laws and regulations the specific 
activities of the issue and trading of securities. 


Article 6. Specific procedures for the issue and trading of 
special renminbi stock will be formulated separately. 


Direct or indirect stock issue and trading outside China 
by any enterprises in China must be with the Securities 
Commission's approval. Specific procedures for such 
stock issue and trading will be formulated separately. 


Chapter 2. Stock Issue 


Article 7. The stock issuer must be a limited-liability 
company that is qualified for stock issue. 


The limited-liability company referred to in the pre- 
ceding paragraph is either a limited-liability company 
that has already been established or a limited-liability 
company to be established, of which the establishment 
has been approved by the authorities. 


Article 8. The establishment of a limited-liability com- 
pany that openly issues stock should meet the following 
conditions: 


(1) Its production and operation conform to the govern- 
ment industrial policies; 


(2) It will issue only one kind of common stock, and the 
right of the stock is the same for all holders; 


(3) The initiator of the stock shall be committed to 
buying no less than 35 percent of the total stock that the 
company plans to issue; 
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(4) Of the total stock that the company plans to issue, the 
value of the stock that the initiator is committed to buy 
shall be no less than 30 million yuan, unless the govern- 
ment stipulates otherwise; 


(5) The portion of the stock issued among the public shall 
be no less than 25 percent of the total stock that the 
company plans to issue; the portion that the workers and 
staff members of the company are committed to buy 
shall not exceed 10 percent of the issue for the public; if 
the planned stock issue of a company exceeds 400 
million yuan in value, the Securities Supervision Com- 
mission may consider the circumstances according to 
relevant stipulations to lower the proportion of the issue 
for the public, but the issue for the public shall be no less 
than 10 percent of the total planned stock issue of the 
company; 


(6) The initiator must not have any major law violation 
record in last three years; and 


(7) Other conditions stipulated by the Securities Com- 
mission. 


Article 9. If the limited-liability companies reorganized 
from existing enterprises apply for issuing stock to the 
public, they should meet the following conditions in 
addition to the conditions listed in Article 8 of these 
Regulations: 


(1) Their net assets should account for no less than 30 
percent of their total assets and their intangible assets 
should account for no more than 20 percent of their net 
assets at the end of the year before the stock issue. 
However, this condition does not apply if other regula- 
tions are provided by the Securities Commission; and 


(2) They have earned profits for the past three years in a 
row. 


If the limited-liability companies established by reorga- 
nized state enterprises issue stocks to the public, the 
apportionment of the shares held by the state among the 
total amount of capital stock to be issued shall be 
stipulated by the State Council or by the department 
authorized by the State Council. 


Article 10. If limited-liability companies increase capital 
and apply for issuing stock to the public, they should 
meet the conditions listed below in addition to the 
conditions contained in Articles 8 and 9 of these Regu- 
lations: 


(1) Their use of the funds raised from previous stock 
issue conforms to the purposes shown in the prospec- 
tuses and produces good economic returns; 


(2) Their application for stock issue to increase capital 
must be submitted after the elapse of a period of no less 
than 12 months from their previous stock issue; 


(3) They have not committed grave illegal activities in 
the period from previous stock issue to current applica- 
tion; and 
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(4) Other conditions stipulated by the Securities Com- 
mission 


Article 11. If companies that raise funds from certain 
special group of shareholders apply for issuing stock to 
the public, they should meet the following conditions in 
addition to those listed in Articles 8 and 9 of these 
Regulations: 


(1) Their use of the funds raised from certain special 
group of shareholders conforms to the purposes shown in 
the prospectuses and produces good economic returns; 


(2) their application for stock issue must be submitted 
after the elapse of a period of no less than 12 months 
trom the latest raising of funds from certain special 
group of shareholders; 


(3) they have not committed grave illegal activities in the 
period from the latest raising of funds from certain 
special group of shareholders to the current stock issue; 


(4) equity certificates for their staff and workers must be 
issued in accordance with regulations and turned over to 
the securities organizations designated by the state for 
centralized trusteeship; and 


(S) other conditions stipulated by the Securities Com- 
mission 


Article 12. Application for issuing stock to the public 
shall be processed in accordance with the following 
procedures: 


(1) After applicants have commussroned such specialized 
organizations as accounting firms, assets evaluation 
organs, and lawyer offices to examine and evaluate their 
credit, assets, and financial position and provide legal 
opinion in writing, they may submit their applications to 
the people's governments of the provinces, autonomous 
regions, municipalities, and cities under direct state 
control and with independent economic decision- 
making authority (hereafter called “local governments” 
tor short) or to the central government department in 
charge of enterprises for stock issue. Applicants should 
submit their applications to the relevant local govern- 
ments that have jurisdiction over them or the central 
government department in charge of enterprises that has 
jurisdiction over them, 


(2) within the scale of stock issue prescribed by the state, 
local governments shall examine and approve the apphi- 
cations submitted by local enterprises, and the depart- 
ment of the central government in charge of enterprises 
shall examine and approve the applications submitted by 
enterprises of the central government after having con- 
sulted with the local governments that have jurisdiction 
over those enterprises, local governments and the central 
government department in charge of enterprises should 
make a decision on their examination and approval 
within 30 workdays after receipt of application for stock 
issue and report their decision to the Securities Commis- 
sion. 
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(3) approved applications for issue are to be submitted to 
the Securities Supervision Commission for reexamina- 
tion. The Securities Supervision Commission should 
issue a letter of opinion within 20 workdays after 
receiving reexamination applications. and should send a 
copy of the letter to the Securities Commission. After 
applications for reexamination are endorsed by the Secu- 
rities Supervision Commission, applicants should 
submit an application to the marketing committee of a 
stock exchange. Stocks may be issued only after the 
marketing committee has agreed to market the stocks. 


Article 13. Those who apply for issuing stocks to the 
public should submit the following documents to the 
local government or a central department in charge of 
enterprises: 


(1) an application report, 


(2) the resolution adopted by initiators meeting or share- 
holders meeting agreeing to issue stocks to the public; 


(3) documents showing approval for establishing a lim- 
ited-liability company; 


(4) a limited-liability company business license issued by 
an industry and commerce administration department 
or a registration certificate for preparations for the 
establishment of a limited-liability company; 


(5) company regulations or draft regulations; 
(6) brochure explaining share solicitation plan; 


(7) a report on the feasibility of using funds; documents 
of approval issued by a competent state department for 
the launching of a fixed-asset investment project should 
also be submitted for fixed-asset investment projects 
that require funds or other support from the state; 


(8) a company’s financial reports for the last three years 
or since the establishment of the company that have been 
audited by an accountant office, and an audit report 
bearing the signatures of two or more registered accoun- 
tants and the stamp of these accountants’ office; 


(9) a letter concerning all related legal matters bearing 
the signatures of two or more lawyers and the stamp of 
their office; 


(10) an asset assessment report bearing the signatures of 
two or more professional assessors and the stamp of their 
organ; an asset examination report bearing the signatures 
of two or more registered accountants and the stamp of 
their office, confirmation documents from a state assets 
management department should also be submitted for 
applications that involve state assets: 


(11) a stock issue and marketing plan and a marketing 
agreement, 


(12) other documents demanded by local government or 
a central department in charge of enterprises. 
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Article 14. In addition to the documents specified in 
Article 13 of these regulations, the following documents 
should also be submitted to the Securities Supervision 
Commission when approved stock issue applications are 
submitted to the commission for reexamination: 


(1) Documents from local government or a central 
department in charge of enterprises approving stock 
issue applications; 


(2) other documents demanded by the Securities Super- 
vision Commission. 


Article 15. The brochure explaining share solicitation 
plan mentioned in Article 13 of these regulations should 
be prepared according to the format specified by the 
Securities Supervision Commission and should contain 
the following information: 


(1) company’s name and address; 
(2) brief backgrounds of initiators and stock issuers; 
(3) the purpose of fund raising; 


(4) the current total capital stocks of the company; the 
types and total amount of stocks to be issued; the face 
values and selling prices of each share; the per-share net 
asset value before issue and the expected per-share net 
asset value after issue; expenses and commissions for the 
issue; 


(5) a report on the purchase of capital stocks by initiators 
of first-time stock issue, the equity structure, and proof 
of asset examination; 


(6) the names of marketing organs, the mode of mar- 
keting, and the volume of stocks to be marketed: 


(7) targets, times, and places of stock issue and the way in 
which the stocks will be purchased and payment for 
stocks will be made; 


(8) the plan for utilizing raised funds and prediction of 
returns and risks; 


(9) the plan for the company’s development in the near 
future and documents on the company’s projected 
profits for the following year, which should have been 
examined by a registered accountant and attached with 
the accountant’s comments; 


(10) important contracts; 
(11) major lawsuits involving the company; 


(12) namelists of the members of the company’s board of 
directors and supervisory committee, as well as their 
backgrounds; 


(13) the company’s production and business situations 
over the past three years or since the establishment of the 
company, as well as the basic information about the 
company’s business development; 
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(14) the company’s financial reports over the past three 
years or since the establishment of the company, which 
should have been audited by an accountant office; and 
an audit report bearing the signatures of two or more 
registered accountants and the stamp of their office: 


(15) for companies issuing stocks to increase capital: a 
report on the utilization of funds raised from previous 
stock issue to the public; and 


(16) other information required by the Securities Super- 
vision Commission. 


Article 16. The prospectus should contain the following 
information: “The initiators guarantee that the contents 
of this prospectus are true, accurate, and complete. Any 
decisions by the government and state securities man- 
agement departments do not in any way indicate that 
they have made substantiated judgment on or have 
guaranteed the value of the stocks issued by the issuer, as 
well as investors’ returns.” 


Article 17. All initiators or board directors, and major 
marketing companies, should sign the prospectus, guar- 
anteeing that the prospectus is authentic, that it does not 
contain any discourses that are seriowsly misleading, and 
that it is free of important omissions, and guaranteeing 
that they are responsible for all joint liabilities. 


Article 18. Registered accountants and their offices, 
professional assessors and their organs, and lawyers and 
their offices who provide documents to stock issuers, in 
performing their duties, should follow the generally 
recognized professional standards and ethical code of 
their professions and should verify and examine the 
authenticity, accuracy, and completeness of the contents 
of the documents issued by them. 


Article 19. Before the application for open stock issue is 
approved, no one siiall reveal in any way the contents of 
the prospectus. After the open stock issue is approved, 
the issuer should publish the prospectus from two to five 
work days before marketing begins. 


The issuer should provide the prospectus to subscribers. 
Securities marketing agencies should make the pro- 
spectus available at their business premises and has the 
obligation to remind subscribers to read it. 


The prospectus is valid for six months, beginning on the 
day signing is finished. The stock issue must stop imme- 
diately once the prospectus expires. 


Article 20. Openly issued stock should be marketed by 
securities agencies. There are two ways of marketing— 
underwriting and sales on a commission basis. 


The issuer should sign a marketing agreement with the 
securities agencies. The marketing agreement should 
include the following details: 


(1) names and addresses of the parties concerned and the 
names of their statutory representatives: 
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(2) method of marketing; 


(3) the type, quantity, monetary amount, and prices of 
the marketed stock; 


(4) the starting and finishing dates of the marketing 
period; 


(5) the dates and methods of payment for stock sales; 


(6) the methods and dates of calculation and payment of 
marketing expenses; 


(7) the responsibility for breach of contract; and 
(8) other matters which need to be prescribed. 


The principle for the collection of marketing expenses by 
the marketing agencies shall be set by the Securities 
Supervision Commission. 


Article 21. When committed to marketing any stock, the 
securities agencies should verify the truthfulness, accu- 
racy, and comprehensiveness of the prospectus and other 
advertising materials; if any fraud, serious misleading 
statement, or major omission is discovered, the securi- 
ties agencies should not extend the sales offer to prospec- 
tive subscribers. If the sales offer has already been 
extended, the securities agencies should immediately 
stop the marketing and adopt relevant remedial mea- 
sures. 


Article 22. If the total face value of openly issued stock 
exceeds 30 million yuan, or the sales are expected to 
exceed 50 million yuan, the stock should be marketed by 
a marketing group. 


A marketing group should consist of more than two 
marketing agencies. The primary marketer shall be 
decided by the issuer through bidding or consultation in 
accordance with the principle of fair competition. The 
primary marketer should sign the marketing group agree- 
ment wit’: other marketers. 


Article 23. If the total amount of the par value of the 
stocks to be issued to the public exceeds 100 million 
yuan renminbi or the total amount of projected sales 
exceeds 150 million yuan renminbi, marketing organiza- 
tions from other areas should capture a reasonable 
proportion within the marketing group, as should mar- 
keting volume for other areas as a share of the total 
marketing volume. 


The other areas mentioned in the aforesaid article refer 
to areas other than the provinces, autonomous regions, 
and municipalities in which issuers are located. 


Article 24. The marketing period must be no less than 10 
days and no more than 90 days. Marketing organizations 
should do their best to sell to subscribers the stocks that 
they have undertaken to market, and must not retain for 
themselves stocks they have undertaken to market 
during the n.arketing period. 
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Once the marketing period has ended, unsold stocks 
shall be disposed of either by underwriting or sales on a 
commission basis stipulated in the marketing agreement. 


Article 25. When marketing organizations or their com- 
missioned organizations distribute application forms for 
stock subscription to the public, they must not charge a 
fee higher than the cost of printing and distributing 
subscription application forms or impose a limit on the 
quantity of subscription application forms to be distrib- 
uted. 


When stock to be isSued to the public is oversubscribed, 
marketing organizations should undertake pro rata dis- 
tribution of a quota of stock for sales, regressive pro rata 
distribution of a quota of stock for sales, or the drawing 
of lots to sell stock. When drawing lots, marketingorga- 
nizations should draw Them for all stock subscription 
application forms in accordance with the procedures 
prescribed and under the supervision of a notarial orga- 
nization, and sell stock to those who have the lucky 
numbers. 


Aside from marketing organizations or their commis- 
sioned organizations, no institutions or individuals are 
permitted to distribute or resell application forms for 
stock subscription. 


Article 26. Marketing organizations should submit a 
written report on the marketing situation to the Securi- 
ties Supervision Commission within 15 working days of 
the marketing period ending. 


Article 27. When securities agencies other than the stock 
issuer extend invitations to the public or make an offer 
to the public for the sale of the issuer's stock still held by 
them once the marketing period has ended, they should 
be approved by the Securities Supervision Commission 
and handled in accordance with the procedures stipu- 
lated. 


Article 28. The regulations stipulated in this chapter do 
not apply to the new stocks used by issuer to change and 
recover the stocks that have been issued to the public 
when this kind of change does not incur direct or indirect 
expenses. 


Chapter 3. Stock Trading 


Article 29. Stock trading must be conducted at securities 
exchanges approved by the Securities Commission for 
stock trading. 


Article 30. Limited liability companies that apply for 
trading of their stocks at securities exchanges should 
meet the following conditions: 


(1) their stocks have been issued to the public; 


(2) the total amount of their capital Stock issued to the 
public must be no less than 50 million yuan renminbi; 


(3) the number of shareholders holding shares with par 
value in excess of 1,000 yuan Renminbi must be no 
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fewer than 1,000, and the total amount of par value of 
stock held by individuals must be no less than 10 million 
yuan Renminbi; 


(4) companies must have a record of earning profits in 
each of the past three years; if such limited liability 
companies are established by former enterprises through 
reorganization, former enterprises must have earned 
profits in each of the past three years; however, this 
regulation does not apply to newly established limited 
liability companies; and 


(5) other conditions stipulated by the Securities Com- 
mission. 


Article 31. A limited-liability company that issues stocks 
to the public in accordance with the conditions stipu- 
lated in the preceding articles shall, when applying for its 
stocks to be traded at the stock exchange, submit its 
application to the stock exchange’s listing committee. 
The listing committee shall examine and approve the 
application within 20 workdays from the date of receipt 
of the application, and shall fix a specific time for the 
listing. Documents relating to such an examination and 
approval shall be lodged with the Securities Supervision 
Commission for recording purposes, and a set of the 
documents shall be given to the Securities Commission. 


Article 32. When applying for its stocks to be listed on 
the stock exchange, a limited-liability company shall 
submit the following documents to the listing commis- 
sion: 


(1) a letter of application; 
(2) registration documents of the company; 
(3) the letter of approval for public listing of its stocks; 


(4) the company’s financial reports for the last three 
years or since its inception, which have been audited by 
an accounting firm, and an audit report signed and 
sealed by two or more licensed public accountants and 
their accounting firms; 


(5) a letter of recommendation from a member of the 
stock exchange: 


(6) the latest prospectus for floating its shares; 


(7) other documents that may be required by the stock 
exchange. 


Article 33. After obtaining approval for its stocks to be 
traded in the stock exchange, a listing company should 
make a public listing announcement and make public the 
documents listed in Article 32 of the Regulations. 


Article 34. In addition to the main contents of the 
share-floating prospectus as stipulated in Article 15 of 
the Regulations, the share listing announcement shall 
include the following particulars: 


(1) The approved date for its stocks to be traded on the 
stock exchange, and approval reference number, 
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(2) information concerning the stock issue, the structure 
of share ownership, and a namelist of the 10 largest 
shareholders and their shareholdings; 


(3) the resolution adopted by a general meeting for the 
inauguration of the company or by a shareholders’ 
general meeting authorizing the listing of the company’s 
shares for trading in the stock exchange: 


(4) profiles of the directors, supervisors, and senior 
management personnel and details of their sharehold- 
ings in the company; 


(5) documents relating to the business performance and 
financial situation of the company during the previous 
three years, or since its inception, together with tts 
profitability forecast in the following year; 


(6) other matters to be particularized as required by the 
stock exchange. 


Article 35. In performing their duties in issuing docu- 
ments for listed companies, certified accountants, pro- 
fessional appraisers, and iawyers, as well as their offices, 
shall inspect and verify the veracity, accuracy, and 
comprehensiveness of the contents of documents in 
accordance with the professional and ethic standards of 
their trade. 


Article 36. The transfer of stocks owned by the state 
must be approved by the relevant departments of the 
state. The specific measures shall be stipulated sepa- 
rately. 


The transfer of stocks owned by the state shall not harm 
the state's rigats and interests that come from owning the 
stocks. 


Article 37. Stock exchanges and organizations engaged in 
safekeeping, clearing, transferring, and registering stocks 
shall provide equal treatment to local and out-of-town 
clients; the shall not discriminate against out-of-town 
chents. 


Article 38. Directors, supervisors, and high-ranking 
managerial personnel of a limited-liability company, and 
legal-person shareholders holding more than 5 percent of 
stocks with voting rights shall hand over to the company 
those profits from the sale of company stocks purchased 
within the previous six months and the price difference 
between the sale and purchase of stocks, if the purchase 
takes place within six months after the sale of the stocks. 


The preceding paragraph applies to the directors, super- 
visors, and high-ranking managerial personne! of a legal- 
person shareholder holding more than $ percent of 
stocks with voting rights. 


Article 39. Employees and managerial personnel of a 
security business and other personnel whom the state 
prohibits from buying and selling stocks shall not possess 
or buy and sell stocks, directly or indirectly, however, the 
selling and purchasing of securities of an approved 
investment fund are excluded from this restriction. 
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Article 40. Professional personnel involved in preparing 
the auditing report, the assets evaluation report, and the 
legal opinion for a listed company shall not purchase or 
possess the company’s stocks before the auditing report, 
assets evaluation report, and the legal opinion become 
public knowledge, and they shall not purchase the com- 
pany’s stocks within five days after the information 
becomes public knowledge. 


Artcle 41. A limited-liability company shall not pur- 
chase back wuts issued stocks without approval in accor- 
dance with the relevant state regulations. 


Article 42. No persons shall engage in trading stock 
index options and futures without the approval of the 
Securities Commission. 


Article 43. No banking institutions shall provide loans 
for stock trading. 


Article 44. Organizations engaged in securities business 
shall not lend the stocks of their clients to other people or 
use them as guaranty. 


Article 45. Securities business organizations shall sepa- 
rate their business personnel, funds, and books if they 
operate more than two of the approved securities busi- 
nesses: operating securities business by themselves, 
serving as agents, or Operating investment funds. 


Chapter 4. Takeover of Listed Companies 


Article 46. No individuals are allowed to possess more 
than 0.5 percent of common stocks issued by a listed 
company, when the stocks in possession exceed this 
limit, the company, after obtaining the agreement of the 
Securities Supervision Commission, shall purchase back 
the stocks that exceed the limit at the purchasing price or 
the market price, whichever is lower. However, the 
exceeded portion of the stocks will not be subject to 
repurchasing within a reasonable period if the excess is 
caused by the reduction of the total number of the issued 
common stocks. 


The special renminbi stocks of a company held by 
individuals in foreign countries, Hong Kong, Macao, 
and Taiwan areas and stocks issued outside the borders 
are not subject to the 0.5-percent restriction stipulated in 
the preceding paragraph. 


Article 47. When the common stocks of a listed company 
held by any legal person directly or indirectly reach 5 
percent of all the common stocks issued, the legal person 
shall provide a written report to the listed company, the 
security exchange, and the Securities Supervision Com- 
mission and announce it publicly within three workdays 
after 11 occurs. However, the legal person will not be 
subject to the above-mentioned restriction within a 
reasonable period if the excess is caused by the reduction 
of the total number of the issued common stocks. 


After a legal person possesses more than 5 percent of 
common stock issued by a listed company, the legal 
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person shall provide a written report to the tusted com- 
pany, the security exchange, and the Securities Supervi- 
sion Commission and announce it publicly within three 
workdays whenever the changes in the amount of the 
stocks it holds reaches 2 percent of the total amount of 
stocks issued. 


The legal person shall not directly or indirectly purchase 
or sell the stocks before it provides the report and within 
two days after it provides the report and public 
announcement in accordance with the provisions of the 
preceding two paragraphs. 


Article 48. A legal person other than the initiator shall 
issue a purchase offer to all stockholders within 45 
workdays from the date the stocks of a listed company it 
possesses directly or indirectly reach 30 percent of all the 
issued Common stocks, and it shall purchase the stocks 
with payment in currency at one of the following prices, 
whichever 1s higher: 


(1) the highest price paid by the legal person within the 
last 12 months from the date it issues the purchase offer; 


(2) the average market price within the last 30 workdays 
from the date it sends out the purchase offer. 


Prior to the issuance of the purchase offer, the stock- 
holder mentioned in the preceding paragraph shall not 
purchase the said stocks again. 


Article 49. The legal person offering to purchase the 
stocks shall provide a written report to the Securities 
Supervision Commission before issuing the purchase 
offer; at the time of issuing the purchase offer, the legal 
person shall provide the offer recipients and the securi- 
ties exchange with explanations of its financial condi- 
tions and all other information related to the offer and 
shall guarantee the veracity, accuracy, and comprehen- 
siveness of the provided material and shall not give 
misleading information. 


The purchase offer shall be valid no fewer than 30 
workdays from the date of sending the offer. The legal 
person sending out the purchase offer shall not withdraw 
its purchase offer within 30 workdays from the date of 
the issuance of the purchase offer. 


Article 50. The terms of a takeover bid shall be appli- 
cable to all the shareholders of the same category of 
stocks. 


Article 51. Upon expiry of the takeover bid, if common 
stocks held by the takeover bidder fail to reach 50 
percent of the total number of common stocks issued for 
circulation by the company, the takeover bid shall be 
deemed unsuccessful. The takeover bidder shall, other 
than issuing a new takeover offer, be allowed to purchase 
in each subsequent year the company’s common stocks 
in circulation not exceeding 5 percent of the total 
number of common stocks issued by the company to the 
public. 
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Upon expiry of the takeover bid, if a takeover bidder 
holds more than 75 percent of the company’s total 
number of common stock in circulation, the company 
should terminate all tradings on the stock exchange. 


if the total number of shares a takeover bidder offers to 
buy is lower than the total number of shares being 
underwnitten, the takeover bidder should proportion- 
ately purchase the shares from an underwriter of the 
takeover bid. 


Upon expiry of a takeover bid, if the number of shares 
held by the takeover bidder has reached 90 percent of the 
total number of the company’s shares, the other share- 
holders shall be entitled to sell their shares to the 
takeover bidder by compulsion. 


Article 52. Once a takeover bid is issued, if there are any 
changes to the principal terms of an offer to purchase, 
the takeover bidder should immediately notify all the 
stock underwriters concerned. The notification may be 
in the form of news briefings, announcements in the 
press, or other forms of publicity. 


A takeover bidder shall not purchase the same type of 
stocks on any conditions other than those stated in the 
bid during the period of offer to buy or within 30 
workdays after expiry of the bid. 


Underwriters who have agreed to purchase the stocks 
offered for sale shall be entitled to withdraw their 
underwriting before a takeover bid is invalidated. 


Chapter 5. Custody, Liquidation, and Ownership 
Transfer 


Article 53. Stock issue shall be in the form of registra- 
tion. A stock issuer may issue share certificates in 
bookkeeping form or physical form. The stock register of 
shares with bookkeeping form of certificates should be 
placed under the custody of an organization specified by 
the Securities Supervision Commission. Shares with 
physical form of certificates under centralized custody 
shall also be placed in the custody of an organization 
designated by the Securities Supervision Committee. 


Article 54. Stocks custody organizations shall not loan 
the stocks of the shareholders concerned or use them as 
collaterals without the written consent from the stock 
shareholders concerned. 


Article 55. A stock liquidation organization should for- 
mulate rules governing the liquidation and transfer of 
stocks, as well as rules relating to internal management 
in accordance with the principle of convenience, safety, 
and equity. 


Stocks liquidation organizations should admit members 
into their organizations in accordance with the principle 
of equity. 
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Article 56. Organizations handling the custody, liquida- 
tion, and ownership transfer ard registration of stocks 
should be subject to supervision by the Securities Super- 
vision Commission. 


Chapter 6. Disclosure of Information by Listed Compa- 
nies 


Article 57. Listed companies should submit the fol- 
lowing documents to the securities supervision commis- 
sion and stock exchange: 


(1) A midterm report should be submitted within 60 days 
after the first six months of each fiscal year ends: 


(2) An annual report audited by a registered accountant 
should be submitted within 120 days after each fiscal 
year ends; 


The midterm and annual reports should conform with 
the accounting system of the state and relevant regula- 
tions of the securities supervision commission. Such 
reports should be signed by a director or manager 
authorized by the listed company. Such reports should 
bear the seal of the listed company. 


Article 58. The midterm report mentioned in Article $7 
of these regulations should include the following con- 
tents: 


(1) A financial report of the company; 


(2) An analysis on the company’s financial situation and 
business results made by the management department of 
the company; 


(3) Major law suits involving the company: 
(4) Changes of stocks issued outside by the company; 


(5) Important issues submitted by the company to the 
stockholders who have the voting right for the examina- 
tion; 


(6) Other contents that need to be indicated as required 
by the security supervision commission. 


Article 59. The annual report mentioned in Article 57 of 
these Regulations should include the foliowing contents: 


(1) a brief introduction to the company’s situation; 


(2) a brief introduction to the company’s major products 
or services; 


(3) a brief introduction to the trade in which the com- 
pany 1s engaged: 


(4) a brief introduction to the financial situation of 
important plants, mines, real estates owned by the com- 
pany: 


(5) the situation of stocks issued outside by the company, 
including a namelist of stockholders who own more than 
5 percent of common stock issued outside by the com- 
pany and a namelist of top 10 biggest shareholders; 
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(6) the number of shareholders of the company; 


(7) a brief introduction to directors, supervisors, and 
high- ranking management personnel, their stock 
holding and remunerations; 


.8) a list of and bref introduction to the company and 
those who have connection with the company; 


(9) summaries of financia! information of the company 
in the last three years or since its founding: 


(10) an analysis of the company’s financial situation and 
business results made by the management department of 
the company; 


(11) changes of stocks issued outside by the company; 
(12) major law suits involving the company; 


(13) the company’s comparative financial reports of the 
last two years together with their appendixes and 
remarks audited ty a registered accountant; if the listed 
company is a holding company, it should also include 
comparative and combined financial reports of the last 
two years, 


(14) other contents that need to be indicated as required 
by the Security Supervision Commission. 


Article 60. In the event of pending major incidents which 
are likely to cause relatively major market price changes 
to the stocks of a listed company and have not yet come 
to the knowledge of the investors, the listed company 
should immediately report the relevant major incidents 
to the stock exchanges and the Securities Supervision 
Commission, and make a public announcement on their 
essence. However, an announcement need not be made if 
the listed company, with consent of the stock exchanges, 
provides reasons to show that a public announcement of 
such major incidents may harm its interests and that 
failure to make such an announcement 1s unlikely to lead 
to major price changes in the stock market. 


Major incidents referred to in the preceding clause 
include the following: 


(1) the conclusion of an important agreement by the 
company which may cause notable effects to the com- 
pany assets, liabilities, interests, and operating results— 
any one of them or combinaticn of two or more; 


(2) major changes to the company’s operating policies or 
line of business; 


(3) the company’s major investment moves or purchase 
of long-term assets involving relatively large amounts, 


(4) mayor debts incurred by the company; 


(5) breach of contract by the company in failing to settle 
its major due debts; 


(6) the company’s major operations or nonoperational 
losses. 
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(7) major losses to the company’s assets; 


(8) mayor changes to the company’s production and 
operations environment, 


(9) newly promulgated laws, regulations, policies, rules 
that may have notable effects on the operations of the 
company; 


(10) changes involving the chairman of the board, more 
than 30 percent of directors, or the p.esident, 


(11) facts involving the increase or decrease of two 
percent or more of total common stocks circulating 
outside held by a stockholder who already holds more 
than five percent of the company’s total common stocks 
circulating outside; 


(12) a major lawsuit involving the company; 


(13) placement of the company in a state of liquidation 
or bankruptcy. 


Article 61. Upon learning of information appearing in 
any public media which may cause misleading effects wv 
the market price of its stocks, a listed company should 
immediately provide clarification. 


Article 62. Directors, supervisors, and senior manage- 
ment personnel holding common stock of a listed com- 
pany which they serve should report to the Securities 
Supervision Commission, the stock exchanges, and the 
company on their holding position, and should report to 
the Securities Supervision Commission, the stock 
exchanges, and the company within 10 working days 
from the day any changes of their holding position taking 
place. 


Personnel mentioned in the preceding clause are 
required to submit a report in accordance with the 
stipulations of this article within six months after they 
resign from or leave the company. 


Article 63. Listed companies shall demand that the 
announced information be published in national news- 
papers designated by the Securities Supervision Com- 
mission. 


In announcing information in accordance with stipula- 
tions prescribed in the preceding clause, a listing com- 
pany may release the relevant information to local 
papers designated by the stock exchanges. 


Article 64. The Securities Supervision Commission 
should make the following public in a timely manner for 
investors’ reference: reports, public notices, and other 
documents submitted by listed companies and their 
board directors, members of their supervisory commit- 
tees, and their senior management personnel, as well as 
by shareholders holding more than 5 percent of a com- 
pany’s ordinary shares issued outside the company. 


With the exception of the following, all information 
disclosed at the demand of the Securities Supervision 
Commission should be open information: 
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(1) commercial secrets that are protected by law or 
regulations and that are not required to be disclosed; 


(2) proprietary information and documents discovered 
by the Securities Supervision Commission while inves- 
tigating illegal activities; and 


(3) other information and documents that are not 
required to be disclosed according to law or regulations. 


Article 65. Shareholders may authorize other people to 
execute their endorsement or voting rights on behalf of 
them. However, anyone who intends to act on behalf of 
25 people or more in executing their endorsement or 
voting rights should abide by the Securities Supervision 
Commission's regulations on information disclosure and 
on making reports on matters concerned. 


Article 66. In addition to submitting to the Securities 
Supervision Commission and stock exchanges the 
reports, public notices, information, and documents 
specified in this chapter, listed companies also should 
submit relevant reports, public notices, information, and 
documents according to stock exchange regulations, and 
should make them available to all shareholders. 


Article 67. The stipulations in Article 57 and Article 65 
of these Regulations are applicable to limited-liability 
companies which have issued stocks to the public but 
whose stocks have not been traded at any stock 
exchange. 


Chapter 7. Investigations and Penalties 


Article 68. The Securities Supervision Commission has 
the mght to investigate units and individuals who have 
violated these regulations, or it may join other concerned 
State departments in conducting such investigations. 
Major cases are to be investigated under the Securities 
Commission's supervision. 


Article 69. The Securities Supervision Commission may 
investigate the business operations and activities of 
stock dealing organs. 


Article 70. Limited-liability companies which have vio- 
lated these regulations by committing one of the fol- 
lowing acts, depending on the situation, are to be given 
one or more of the penalties including warning, returning 
stock payments received illegally, fines, or confiscation 
of their illegal earnings. The right to issue stocks of those 
who have committed serious violations are to be sus- 
pended: 


(1) issuing stocks without prior approval or issuing 
stocks in disguised form; 


(2) using fraudulent or other illicit means to gain 
approval for issuing stocks or for trading their stocks at 
stock exchange; 


(3) issuing stocks not following the specified procedures 
or beyond the specified areas, or selling stocks after their 
prospectuses are no longer valid; 
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(4) buying back without approval siocks issued outside 
their companies. 


The board directors, member of the supervisory commit- 
tees, and senior management personnel of limited- 
liability companies who are directly responsible for the 
aforementioned acts are to be given warning or are 
subject to a fine of between 30,000 yuan and 300,000 
yuan. 


Article 71. If a securities agency violates these regula- 
tions in any of the following ways, it shall be penalized 
according to the degree of the violation, with penalties 
including ticket [dan chu 0830 5710], ticket plus 
warning, confiscation of illegally obtained stock and 
income, and fines; if the violation is serious, its securities 
trading business shall be restricted or suspended, or its 
business license shall be revoked: 


(1) marketing stock without following the prescribed 
time, procedures, and ways; 


(2) failing to issue the stock subscription forms according 
to the stipulations; 


(3) lending customers’ stock to others or using it as 
guaranty; 


(4) collecting unreasonable commissions or other fees; 
(5) using customers’ names in buying stock for itself, 
(6) diverting customers’ cash deposits to other purposes; 


(7) sharing customers’ profits or losses or providing 
risk-free guarantees to customers while buying or selling 
stock for them; and 


(8) lending money to customers in stock trading. 


The person in charge of the securities agency and its 
other persons who are directly to blame for any of the 
above violations shall be given a warning or a fine of 
30,000 to 300,000 yuan. 


Article 72. If any insiders or other persons with illegiti- 
mately-obtained inside information reveal the inside 
information to others, or use the inside information in 
buying or selling stock themselves, or in tipping-off other 
buyers or sellers in violation of these regulations, they 
shall be penalized according to the degree of the viola- 
tion, with penalties including confiscation of illegally 
obtained stock and income, and a fine of $0,000-500,000 
yuan each. 


If any stock is directly or indirectly possessed, bought or 
sold in violation of these regulations by any workers or 
managerial personnel of a securities business or other 
personnel who are prohibited by law from buying and 
selling stock, they shali be ordered to sell their stock 
within a prescribed time and be penalized according to 
the degree of the violation, with penalties including 
ticket, ticket plus warning, confiscation of illegally 
obtained income, and a fine of 5,000-50,000 yuan each. 
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Article 73. If any accounting firms, asset appraisal agen- 
cies or law firms produce any documents which are 
fraudulent, seriously musleading, or with important 
omissions in violation of these regulations, they shall be 
penalized according to the degree of the violation, with 
penalties including ticket, ticket plus warning, confisca- 
tion of illegally obtained income, and fines. If the viola- 
tion 1S serious, their securities-related business shall be 
suspended, or their securities-related business license 
shall be revoked. 


The certified accountants, appraisers, and lawyers who 
are directly to blame for any of the above violations shall 
be given a warning or a fine of 30,000-300,000 yuan 
each. If the violation is serious, they shall be disqualified 
from handling securities-related business. 


Article 74. Any organizations or individuals that violate 
these regulations in any of the following ways shall be 
penalized according to the degree of the violation, with 
penalties including ticket, ticket plus warning, confisca- 
tion of illegally obtained income, and fines: 


(1) conducting stock trading outside the stock exchanges 
authorized by the Securities Commission; 


(2) practicing fraud, making seriously misleading state- 
ment, or Omitting important information during the 
course of stock issue or trading; 


(3) manipulating stock market prices through collusion 
or fund pooling, or spreading rumors to affect stock issue 
or trading, 


(4) colluding with others to create false stock prices, 
failing to transfer stock title or actual control, or 
engaging in speculation, 


(5) disrupting the order of the stock market by selling or 
offering to sell stocks not owned by them: 


(6) using their authority or other illicit means to extort 
stocks, to force others to buy or sell stocks, or to help 
others buy or sell stecks: 


(7) trading without approval the futures rights [2601 
2938] and the futures [2601 6303] of stocks and their 
indexes, 


(8) failure to fulfill the obligation of reporting, making 
public, and announcing relevant documents and infor- 
mation, as required by established regulations; 


(9) falsifying, tampering with, or destroying business 
records, financial reports, or other documents related to 
stock issue and trading: 


(10) other activities in connection with illegal stock issue 
or trading. 


The stock-issuing right of limited-liability companies 
who have committed one or more of the aforementioned 
acts may be suspended if the case is serious. The stock 
dealing operations of stock dealing organs which have 
committed one “r more of the aforementioned acts mav 
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be restricted or temporarily suspended if the case 1s 
serious, or their stock dealing licenses may be revoked. 


Article 75. The penalties specified in Articles 70, 71, 72, 
and 74 of these Regulations are to be decided by an 
organ designated by the Securities Commission. Penal- 
ties associated with major cases are to be decided by the 
Securities Commission. The penalties specified in 
Article 73 of these regulations are to be decided by 
concerned departments within their respective authori- 
lies. 


Artcle 76. Workers of listed companies and stock 
exchanges and members and workers of other self- 
disciplined stock management organizations who have 
violated these regulations, in addition to being given 
administrative penalties according to these regulations, 
are to be given sanctions by their respective stock 
exchanges or self-disciplined stock management organi- 
zations according to their respective regulations or self- 
disciplinary codes. 


Article 77. Those who have violated these regulations 
and caused losses to others should assume civil liability 
of making compensation according to law. 


Article 78. Those who have committed crimes as a result 
of violating these regulations are to be investigated for 
their criminal habilities. 


Chapter 8. Arbitration of Disputes 


Article 79. For disputes in connection with stock issue or 
trading, parties concerned, in accordance with their 
agreements, may requesi an arbitrative body to mediate 
or arbitrate the dispute. 


Article 80. Disputes in connection with stock issue or 
trading between stock dealing organs or between stock 
dealing organs and stock exchanges should be mediated 
or arbitrated by an arbitrative body that was established 
with the approval of the Securities Commission or an 
arbitral body designated by the commission. 


Chapter 9. Supplementary Articles 


Article 81. The meanings of the following terms as used 
in these regulations: 


(1) “Stock” refers to transferable written certificates 
issued by limited-liability companies, the holders of 
which may enjoy the rights and benefits and are required 
to assume the obligations commensurate to the shares 
they own. 


“Shares with bookkeeping form of certificates” refers to 
written rolls prepared by stock issuers in accordance 
with the unified format specified by the Securities Super- 
vision Commission that specify shareholders’ rights and 
benefits. 
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“Shares with physical form of certificates” refers to 
written shares uniformly printed by stock issuers at 
printing organs designated by the Securities Supervision 
Commission. 


(2) “Ordinary shares issued outside a company” refer to 
ordinary shares not held by the company. 


(3) “Public Issue” [gong kai fa xing 0361 7030 4099 
5887] refers to the issuer's sales offer, offer, or marketing 
acts—through the securities agencies—over issuance of 
his stocks to the general public other than himself. 


(4) “Marketing” [cheng xiao 2110 6906] refers to the acts 
of securities agencies in underwriting or marketing, on a 
commission basis, stocks issued by the issuer according 
to agreement. 


(5) “Marketing Agencies” [cheng xiao ji gou 2110 6906 
2623 2845] refers to securities agencies marketing stocks 
for the issuer on an underwriting or commission basis. 


(6) “Underwriting” [bao xiao 0545 6906] refers to a way 
of marketing under which the marketing agencies shall 
take up all the unsold stock at the expiration of the 
issuing period. 


(7) “Sales on a Commission Basis” [dai xiao 0108 6906] 
refers to a way of marketing under which the marketing 
agencies, acting as a stock sales agent, shall return all the 
unsold stock to the issuer or the underwriter. 


(8) “Publication” [gong bu 0361 1580] refers to acts of 
publishing documents required to be disclosed under 
these regulations to the newspapers or journals desig- 
nated by the Securities Supervision Commission. 


(9) “Announcement” [gong kai 0361 7030] refers to 
placement of documents required to be disclosed under 
these regulations at the business premises of the issuer or 
his securities agencies and the Securities Supervision 
Commission for the inspection and reading of the inves- 
tors. 


(10) “Offer” [yao yue 6008 4766] refers to verbal or 
written indications to a specific or unspecific person for 
the purchase or marketing of a certain stock. 


(11) “Invitation for an Offer” [yao yue yao qing 6008 
4766 6700 6153] refers to proposals put forward by a 
person to another person for extending him an offer. 


(12) “Preliminary Acceptance” [yu shou 7315 0649] 
refers to consent preliminarily expressed by an offeree in 
accepting an offer, which does not constitute a commit- 
ment before the expiration of the duration of an offer. 


(13) “Listed Companies” [shang shi gong si 0006 1579 
0361 0674] refers to limited-liability companies whose 
stocks are permitted to be traded in the stock exchanges. 
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(14) “Insiders” [nei mu ren yuan 0355 1612 0086 0765] 
refers to any one having access to or being capable of 
obtaining inside information of an enterprise by virtue 
of his holding of the issuer’s stocks, or his appointment 
as a director, supervisor, or senior management per- 
sonnel of the issuer’s enterprises or enterprises having 
close association with the issuer; or by virtue of his 
membership, management, supervisory, and work 
status; or the performance of his duties as an employee 
or professional consultant of the enterprise. 


(15) “Insider Information” [nei mu xiao si 0355 1612 
3194 1873] refers to undisclosed important information 
likely to affect stock market prices which is known to the 
relevant issuer, securities agencies, and legal persons 
interested in a takeover, or personnel of the management 
body for securities supervision, self-disciplinary manage- 
ment Organization in the securities industry, or any one 
having close association with such organizations. 


(16) “Stock Exchanges” [zheng quan jiao yi chang suo 
6086 0457 0074 2496 1034 2076] refers to approved 
stock exchanges engaged in stock trading and their 
quoting systems. 


(17) “Managerial Personnel of the Securities Industry” 
[zheng quan ye guan li ren yuan 6086 0457 2814 4619 
3810 0086 0765] refers to work personnel in depart- 
ments managing the securities industry and the self- 
disciplinary management organization of the securities 
industry. 


(18) “Workers of the Securities Industry” [zheng quan ye 
cong ye ren yuan 6086 0457 2814 1783 2814 0086 0765] 
refers to workers of organizations engaged in the issu- 
ance and trading of stocks and other related businesses. 


Article 82. Provisions governing the management of 
securities agencies and the stock exchanges will be for- 
mulated separately. 


These Regulations shall not apply to stockholdings by a 
company’s internal staff and workers. 


Article 83. These regulations shall be interpreted by the 
Securities Commission. 


Article 84. These Regulations shall take effect from the 
date of promulgation. 


Li Peng Signs Promulgation Decree 
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[Text] Beijing, 3 May (XINHUA)}—Decree No. 112 of 
the PRC State Council 


The “Interim Regulations on the Management of Stock 
Issue and Trading” are hereby promulgated and will go 
into effect as of the date of promulgation. 


[Signed] Premicr Li Peng 
[Dated] 22 April 1993 
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East Region 


Ist Session of 8th Jiangsu People’s Congress 
Meets 


Elects Standing Committee 
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[“Jiangsu Provincial People’s Congress Public Notice 
(No. },"] 


[Text] The First Session of the Eighth Jiangsu Provincial 
People’s Congress elected the chairman, vice chairmen, 
secretary general, and members of the Standing Com- 
mittee of the Eighth Jiangsu Provincial People’s Con- 
gress on 22 April 1993. Their names are hereby 
announced: 


Chairman: Shen Daren 

Vice Chairmei: Gao Dezheng, Zhang Yaohua, Tang 
Nianci, Ling Qihong, Wu Xijun (female), Wang Minsh- 
eng, and Qu Qinyue 

Secretary General: Wang Xuecheng 

Members: (50, in *he order of the number of the strokes 
of their surnames) Wang Guangyu, Wang Xialin, Lu 
Wanliang, Ye Shixun, Feng Jiangin. Hua Jiasong, Liu 
Xianjue, Xu Xianzhong, Sun Zaijian, Li Tonghua, Li 
Guiliang, Li Qianxu, Li Hongzhi, Yang Naibin, Wu 
Guanling, He Huaqiang, Shen Zhujiang, Song Chan- 
grong, Zhang Tonghai, Fan Yumin, Luo Yucheng, Zhou 
Haizhen (female), Meng Zhongyue, Hu Shanjin (female), 
Jiang Likuan, Hong Yinxing, Yuan Shide, Jia Zhen, Gu 
Changgeng, Gu Jiekang, Qian Wenjian, Xu Ming, Ling 
Fugen, Huang Zhizhong, Huang Jiadong, Huang 
Deming (female), Cao Kai, Cao Zhihong, Cao Zhichao, 
Cui Guangbo, Zhang Zhaoxun, Liang Baohua, Liang 
Hongbo, Liang Zhenhai, Wei Tianchi, Sui Shengwu, 
Peng Shitao, Jiang Zhaoxin, Suo Guoliang, and Jin 
Zuxun 


[Signed] The Presidium of the First Session of the Eighth 
Jiangsu Provincial People’s Congress 
[Dated] 22 April 1993 


Elects Governor, Vice Governors 
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[“Jiangsu Provincial People’s Congress Public Notice 
(No. 2)"] 


[Text] The First Session of the Eighth Jiangsu Provincial 
People’s Congress elected the Jiangsu provincial gov- 
ernor and vice governors on 22 April 1993. Their names 
are hereby announced: 


Governor: Chen Huanyou 

Vice Governor: Ji Yunshi, Yu Xingde, Yang Xiaotang, 
Jiang Yongrong, Wang Rongbing, Zhang Huaixi [1728 
2037 6007] 
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[Signed] The Presidium of the First Session of the Eighth 
Jiangsu Provincial People’s Congress 
[Dated] 22 April 1993 


Elects Court Officials 
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{Jiangsu Provincial People’s Congress Public Notice 
(No. 3)"] 


[Text] The First Session of the Eighth Jiangsu Provincial 
People’s Congress elected the president of the provincial 
higher people’s court and the chief procurator of the 
provincial higher people’s procuratorate. Their names 
are hereby announced: 


President of the Provincial Higher People’s Court: Li 
Peiyou 

Chief Procurator of the Provincial Higher People’s Proc- 
uratorate: Zhao Hong 


According to the stipulations in the “Organic Law of 
Local People’s Congresses and People’s Governments at 
Different Levels in the People’s Republic of China,” 
election of the chief procurator of the provincial higher 
people’s procuratorate shall be reported to the procu- 
rator general of the Supreme People’s Procuratorate for 
submission to the Standing Committee of the National 
People’s Congress for approval. 


[Signed] The Presidium of the First Session of the Eighth 
Jiangsu Provincial People’s Congress 
[Dated] 22 April 1993 


Governor Chen Huanyou Speaks 
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[“Speech at the First Session of the Eighth Provincial 
People’s Congress” by Chen Huanyou on 23 April] 


[Text] Fellow deputies: 


The current session of the provincial people’s congress 
has reelected me as Jiangsu governor and elected six vice 
governors, thus showing the trust placed in us by fellow 
deputies and the people of the entire province. On behalf 
of the leading members of the new provincial adminis- 
tration, I extend sincere gratitude! 


A review of the past indicates that all our achievements 
were possible under the party’s leadership and by relying 
on the people of the whole province working hard and 
fighting together: During the political disturbance from 
late spring to early summer of 1989, we, led by the party 
and relying on the people, safeguarded ihe province's 
stability, unity, and public order; when difficulties arose 
in provincial economic development around 1990, we, 
led by the party and relying on the people, adopted 
effective measures to bring about gradual economic 
recovery; when a flood of extraordinary scale hit the 
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province in 1991, we, again led by the party and relying 
on the people, overcame the damage and continued to 
maintain a steady development of the economy; and in 
1992, following the publication of Comrade Deng 
Xiaoping’s important talks during his inspection tour of 
the south, a situation of great emancipation of the mind, 
heightened spirits, accelerated reform and opening, and 
a vigorous surge in all economic and social undertakings 
emerged in Jiangsu, thanks to the party’s leadership and 
the efforts of the people throughout the province. In 
short, the party’s leadership and the efforts of the people 
of the entire province are the fundamental guarantee for 
success in the fields of our endeavors. 


Over the past few years, thanks to the common effort and 
support of the members of the provincia! government, I 
performed my job dutifully. However, | am deeply aware 
that my performance lags far behind the expectations of 
the people and the requirements of the party. In the 
future, we shall pay particular attention to the weak links 
and strive to improve our performance. 


The five-year tenure of the current provincial adminis- 
tration will be a crucial period for achieving the second- 
phase strategic goal of comprehensive socialist modern- 
ization. In line with Comrade Deng Xiaoping’s call on 
Jiangsu to “develop at a faster pace than the national 
average,’ we should achieve a higher growth rate in both 
speed and efficiency, take bigger strides in economic and 
social development and in reform and opening up, and 
scale new heights in not only economic construction but 
also in education, science and technology, other social 
undertakings, and the people’s livelihood. While 
attending to the construction of material civilization, we 
should go all out to promote the building of spiritual 
civilization, persisting in and being tough in dealing with 
both aspects. Hence, the new administration shoulders 
an arduous task and heavy responsibility. 


To realize the fighting goal and tasks set forth by the 
current congress, we are determined to—under the lead- 
ership of the party Central Committee with Comrade 
Jiang Zemin as the nucleus and the State Council and the 
direct leadership of the Jiangsu Provincial CPC Central 
Committee, and by relying on the efforts and support of 
the people of the entire province—earnestly implement 
the 14th CPC National Congress guidelines, change the 
government functions, improve workstyle, and raise 
office efficiency and work quality. To bring about a new 
administration that is a practical-minded, clean and 
honest, and compact and efficient government, we shall 
exert Our utmost to achieve the second-phase strategic 
goal and build Jiangsu into an economically prosperous 
province with advanced science and technology and 
social civilization. 


As public servants of the people, we members of the 
government must trust and rely on the people, learning 
from and supporting their pioneering spirit and serving 
them wholeheartedly. We must do things strictly 
according to law, carry out our duties with utter devotion 
and diligently, and accept the supervision of the masses, 
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SO as to live up to the great trust placed in us by fellow 
deputies and the people of the whole province. 


In conclusion, once again, my sincere thanks to fellow 
deputies and the people of the whole province for their 
trust and support. 


Shen Daren Addresses Closing 


OW 0505093693 Nanjing XINHUA RIBAO in Chinese 
24 Apr 93 pl 


[Speech at the Closing of the First Session of the Eighth 
Provincial People’s Congress by Shen Daren on 23 April 
1993”) 


[Text] Fellow deputies: 


The First Session of the Eighth Provincial People’s 
Congress, which has been the focus of attention of the 
people of the entire province, has successfully completed 
all items on the agenda through the joint effort of 
deputies, and will come to a triumphant conclusion 
today. 


Earnestly implementing the guidelines of the 14th CPC 
National Congress and the First Session of the Eighth 
National People’s Congress, the session listened to and 
examined reports on work in various fields, and set forth 
and worked out arrangements for the tasks in Jiangsu’s 
reform, opening up, and building of two civilizations in 
1993 and the next five years. After thorough discussion 
and consultations, the session elected leading members 
of the provincial people’s congress standing committee, 
the provincial people’s government, the provincial peo- 
ple’s higher court, and the provincial people’s procura- 
torate to a new term. The various resolutions adopted by 
the session that amply convey the aspirations of the 
people throughout the province will certainly play a very 
important role in mobilizing cadres and people at large 
to persist in and implement Comrade Deng Xiaoping’s 
theory on building socialism with Chinese characteris- 
tics, and the party's basic line: to further emancipate the 
mind, seek truth from facts, and heighten spirits; and to 
seize the opportunity to accelerate Jiangsu’s reform and 
opening up and economic construction, and to promote 
the construction of socialist democracy and the legal 
system and the development of all social undertakings. 


Over the past five years, the seventh provincial neople’s 
congress and its standing committee persisted in taking 
the theory on building socialism with Chinese character- 
istics and the party’s basic line as the guide, and consci- 
entiously fulfilled the duties prescribed in the Constitu- 
tion and other laws in close conjunction with the central 
task of economic construction, thereby scoring tremen- 
dous achievements and playing an important role in 
advancing reform and opening up and socialist modern- 
ization, strengthening socialist democracy and the legal 
system, and further improving the system of the people’s 
congress in Jiangsu. Here, on behalf of the new provin- 
cial people’s congress standing committee, I pay high 
tribute and extend heartfelt thanks to Comrade Han 
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Peixin, chairman of the seventh provincial people's 
congress standing committee, and other constituent 
members of the standing committee and deputies of the 
seventh provincial people’s congress. 


The current session elected me and 58 other comrades as 
the chairman, vice chairmen, secretary general, and 
members of the eighth provincial people’s congress 
standing committee. This shows the trust placed in us by 
fellow deputies and the people of the entire province. We 
must exert our utmost to successfully perform our duties 
SO as to live up to the expectations and great trust of the 
people of the province. The five years of the current 
provincial people’s congress shall be the crucial years for 
fulfilling the strategic goal of economic development 
ahead of schedule, for developing a basic framework of 
the socialist market economy, and for further improving 
socialist democracy and the legal system in Jiangsu. We 
are convinced that so long as we persistently adhere to 
the party’s basic line, implement the 14th CPC National 
Congress guidelines actively, comprehensively, and cor- 
rectly, and closely rely on people’s congresses at all levels 
and the masses of people in Jiangsu, the new provincial 
people’s congress standing committee will certainly 
make fresh progress on the basis of the work already 
achieved by the previous people’s congresses. 


Fellow deputies, the current session of the provincial 
people’s congress is a congregation of democracy, unity, 
realism, and courageous advance. Our tasks are glorious 
and yet arduous. So long as we work hard and with one 
heart and one mind, we will definitely achieve our goal. 
It is hoped that after returning to their posts at the end of 
the session, all deputies will actively publicize and imple- 
ment the various resolutions adopted by the session and 
strive to fulfill the sacred mission entrusted upon us by 
history. Let us rally more closely around the party 
Central Committee with Comrade Jiang Zemin at the 
core, and work hard to win still greater successes in 
Jiangsu’s reform, opening up, and socialist moderniza- 
tion. 


Fellow deputies, all items on the agenda of the current 
session have been completed. Now, I declare the First 
Session of the Eighth Provincial People’s Congress vic- 
toriously closed! 


Shandong Holds Urban Work Conference 


SK0505074593 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 4 May 93 


[Text] The provincial construction work conference was 
held in (Zichuan) District on 4 May. Governor Zhao 
Zhihao sent a letter with suggestions to the conference. 
He said in his letter: Over the past years, the province 
has greatly promoted the capital construction of the 
urban and rural areas, the construction of key projects, 
the urban construction, and the construction of villages 
and towns. To ensure the fulfillment of the provincial 
party committee and the provincial government's stra- 
tegic target of walking by three steps and the province's 
*3321” project, we should do a good job in making a 
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construction plan for the next five years. We should 
make a good plan and design for urban construction in 
line with the levels of the national advanced cities, 
including Beijing, Shenzhen, and Zhuhai, and the levels 
of the large cities in the world. 


Zhang Ruifeng, vice governor of the provincial govern- 
ment, made a speech at the conference. He said: This 
year and in the foreseeable future, we should greatly 
promote the development of the construction undertak- 
ings and strive to make greater development in this 
regard. This year, the province has to develop nine state 
key projects. The first group of key projects as defined by 
the province includes 27, and the investment in these 
projects is planned to be 5.71 billion yuan. In regard to 
the urban infrastructural facilities, we should concen- 
trate energy on building outer ring roads. overpasses, 
[words indistinct], and water supply and drainage facil- 
ities. We should plan to develop real estate markets. 
speed up the setup of the real estate trading markets, and 
ensure the supply of funds for coordinating the develop- 
ment of real estate, inviting businessmen, and bringing 
in capital. The province should attend to the construc- 
tion of eight experimental areas and 100 experimental 
buildings, build affluent houses in 30 experimental 
{words indistinct], and actually have these experimental! 
projects play a good exemplary role. 


At the conference, the provincial government com- 
mended the cities with outstanding contributions in the 
Qilu-Cup campaign of three improvements in cities; and 
issued [words indistinct] to Yantai, Weihai, Taian, 
Laiwu, Dezhou, Laizhou, and Rongcheng that won Oilu 
Cups for three consecutive years. 


Vice Chairmen of the standing committee of the provin- 
cial people’s congress, including Xu Jianchun, attended 
the conference. 


Central-South Region 


Zhu Senlin Urges raster Guangdong Development 


HK0505070093 Guangzhou NANFANG RIBAO in 
Chinese 18 Apr 93 p 1 


[By Fu Yanshi (4569 6056 1395): “Zhu Senlin Delivers 
Report at (Enlarged) Provincial Government Plenary 
Session”’} 


[Text] The new provincial government, which was 
formed at the First Session of the Eighth Guangdong 
Provincial People’s Congress, held its first (enlarged) 
plenary session on 16 April. The session's central topics 
for discussion were to convey and implement the spirit 
of the First Session of the Eighth National People’s 
Congress [NPC]: study ways to seize opportunities; 
establish new superiority in Guangdong’s development, 
and promote the province’s reform, opening up, and 
economic construction to develop to a new, higher level 
faster and with better results. The session conveyed the 
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substance of the important instructions of General Sec- 
retary Jiang Zemin, Premier Li Peng, and Vice Premier 
Zhu Rongj: and briefed attendants on the achievements 
of the provincial government’s fact-finding and study 
tour to Shanghai. Based on a comprehensive analysis of 
the province’s economic situation, Vice Governor Lu 
Ruihua predicted this year’s economic trends, and, to 
counter outstanding problems, put forth five measures to 
guide the government in exercising macroeconomic reg- 
ulation and control in the days to come. On behalf of the 
provincial government, Governor Zhu Senlin delivered 
a report entitied “Strive To Establish a New Superiority 
in Guangdong’s Development.” 


In his report, Zhu Senlin said: The main theme of the 
First Session of the Eighth NPC was to seize opportuni- 
tics, speed up the pace of reform, opening up, and 
modernization, and strive to lift the national economy to 
a new level. As far as Guangdong is concerned, the goal 
of seizing Opportunities 1s to strive to catch up with 
Asia's “Four Little Dragons” and basically achieve mod- 
ernization in 20 years. The emphasis of seizing opportu- 
nities 1S On speeding up the pace of reform and opening 
up, expanding the areas of opening up, tripling the 1980 
gross national product in the government's five-year 
term, and laying a solid foundation for basically 
achieving modernization in the year 2010. This is a 
serious task for people throughout the province, 
including members of this government. To fulfill this 
glorious historical mission, apart from preserving and 
developing Guangdong’s superiority in various areas, it 
is also necessary to establish new superiority in three 
areas of Guangdong’s development. 


First, establish new superiority in Guangdong’s indus- 
tries. It is necessary to accelerate the development of 
transportation, energy, telecommunications, and other 
types of infrastructure and basic industries. This 1s an 
important element as well as the foundation for the 
province's drive to establish new superiority. From now 
on, efforts should be concentrated on carrying out sev- 
eral crucial campaigns and striving for a major break- 
through, development, and leap in the province's infra- 
Structure construction. The development of tertiary 
industry should be expedited. The current proportion of 
the output value of the province's tertiary industry 1n its 
gross domestic product is 34.8 percent, ranking first in 
the nation. According to the plan, by the year 2010, the 
proportion of the province's tertiary industry must reach 
64 percent. Therefore, there 1s still a long, long way to go 
in this regard. This being the case, powerful measures 
should be adopted which emphasize developing the 
financial sector, speeding up the pace of financial 
reform, and genuinely establishing the money market so 
as to spur the development of other trades. Vigorous 
efforts should be made to develop new high technology 
industries and gradually form new high technology 
industrial clusters on a certain scale. It is necessary to 
import talent that is needed for economic construction 
in various fields from other parts of the country and 
foreign countries and to train local talent through var- 
ious channels. We must give energetic support to newly 
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rising industries that have just taken off and work hard 
to accelerate construction of the state-level Guangzhou, 
Shenzhen, Zhongshan, Foshan, Huizhou, and Zhuhai 
New High Technology Industnal Development Zones 
and the Zhu Jiang Delia New High Technology Indus- 
trial Belt. It is necessary to combine the development of 
new high technology industries with the transformation 
of traditional industnes using new high technology and 
form new industrial clusters. Efforts should be made to 
accelerate the development of marine industnes, exploit 
the natural resources of the land and the sea in a gradual 
and comprehensive way, and translate superiority in 
natural resources into economic superiority. 


Second, establish new superiority in regional economic 
development. The province currently possesses the geo- 
graphic and human-relations superiority of bordering 
Hong Kong and Macao and having numerous overseas 
Chinese contacts. We must take this further and trans- 
form it into a new superiority in the regional economic 
structure: |) Superiority in promoting the coordinated 
development of the province's various regional econo- 
mies. The development of the province’s eastern and 
western regions as well as mountainous areas should be 
regarded as the central point of the further effort to open 
the province wider to the outside world. The provincial 
government should do a good job in the general plan and 
rational distribution of the regional economy, adopt a 
special policy for the distribution of key development 
projects, and concentrate efforts on narrowing the gap 
between the hinterland areas and the Zhu Jiang Delta 
region, which is on the front of opening up to the outside 
world. 2) Superiority in expanding the close cooperation 
and exchanges with the Hong Kong and Macao region. 
Particular attention should be paid to strengthening 
cooperation with Hong Kong and Macao in funds and 
the market, developing international markets while con- 
solidating the traditional markets, and raising the stan- 
dard of economic cooperation with the Hong Kong and 
Macao region. 3) Mutual supplementary superiority. In 
the relations with its fraternal provinces and municipal- 
ities, the province must conduct multidirectional coop- 
eration with them in areas such as natural resources, the 
market, and talent. 


Third, establish new superiority in the economic structure 
and mechanisms. The economic structure and mecha- 
nisms have tremendous importance, and whoever main- 
tains superiority in these areas will occupy a leading 
position in economic development. Guangdong must 
establish new superiority in setting up a socialist market 
economic structure and bringing the role of the market 
mechanisms into play by accelerating the transformation 
of state-owned enterprises’ operational mechanisms, 
strengthening the construction of the market system, and 
improving the social security system and the macro 
regulation and control system commensurate with the 
operation of the market economy and continue to move 
forward ahead of the rest of the country. 
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Zhu Senlin stressed: The five-year term of the current 
government ts a crucial period for Guangdong’s magnif- 
icent cause of catching up with Asia’s “Four Little 
Dragons.’ We will certainly live up to the trust placed in 
us by the party and the people. Every member of the 
government must take General Secretary Jiang Zemin’s 
“64-character” words of encouragement to Guangdong 
as his or her motto and work hard to foster and develop 
this great pioneering spirit. All departments directly 
under the provincial government must strengthen unity, 
take the overall situation into account, and support the 
provincial government’s centralized unity so that the 
government will become a powerful and unified com- 
mand post. It 1s necessary to strengthen ideological and 
political work in the new situation, conscientiously study 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics; actively, comprehensively, 
and correctly implement the spirit of the 14th CPC 
National Congress and of the First Session of the Eighth 
NPC, seize opportunities; do solid work in real earnest; 
and maintain the lofty image of serving the people 
wholeheartedly while developing the socialist market 
economy. 


In dealing with the issue of structural reform, Comrade 
Zhu Senlin said: The province’s structural reform plan 
must converge with the state’s. Cities and counties are 
encouraged to conduct structural reform a little faster 
since they have gained some experience in this regard. 
No uniformity will be imposed on them in terms of the 
pace of structural reform in the relevant departments of 
the provincial government. A prudent attitude should be 
taken toward the issues which involve the overall situa- 
tion and directly touch on the people's immediate inter- 
ests. Efforts should be made to stabilize the contingent of 
cadres, start personnel separation [fen liu 0433 3177] 
work, and have the determination and courage to carry 
out the government's structural reform in an active, 
Steady, and proper way. 


Through serious discussion, the session unanimously 
endorsed Governor Zhu Senlin’s report; further gained a 
clear understanding of the urgency and necessity of 
scizing opportunities, expediting development, and 
establishing new superiority in Guangdong’s develop- 
ment, achieved unity in thinking; defined tasks; boosted 
confidence; and put forth very good opinions and pro- 
posals for government work. 


Vice Governors Liu Weimin, Lu Zhonghe, Zhang Gaoli, 
Li Lanxiu, Ou Guangyuan, all members of the govern- 
ment, and the comrades in charge of the units directly 
under the provincial government and some central units 
stationed in Guangzhou were present at the session. 


Cuangdong’s Zhujiang Economic Radio 2 on Air 


HKOSOSO1S093 Guangzhou Guangdong People's Radio 
Network in Mandarin 1000 GMT 28 Apr 93 


[Text] Zhujyiang Economic Radio 2, Guangdong’s first 
radio specializing in stock market information, formally 
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starts broadcasting today. By switching on their special- 
purpose radio sets, citizens concerning themselves with 
stock market information can acquire the latest quota- 
tions of the Shenzhen and Shanghai stock markets. 


Zhujiang Economic Radio 2 has been on air for 10 hours 
by now, and its main items include summing-up reports 
on stock markets, the latest stock market quotations, and 
stock market analyses. 


When conditions permit, Zhujiang Economic Radio 2 
will provide new services on financial and monetary 
affairs, real estate, and futures. 


It has been learned that those who want to listen to 
Zhujiang Economic Radio 2 should buy special-purpose 
radio sets. In addition, they also need to pay a certain 
service charge. The first batch of over 1,000 special- 
purpose radio sets has been sold out, and the second 
batch has also begun [words indistinct]. 


Southwest Region 


Guizhou Declares Antidrug Work Goals 


HK0405 140493 Beijing RENMIN GONGAN BAO in 
Chinese 9 Feb 93 p 1 


[By Shao Qunhong (6730 5028 4767): “Guizhou Sets 
Antidrug Work Goals”’} 


[Text] The Guizhou provincial CPC Committee and the 
Guizhou provincial government recently held an antin- 
arcotic work conference to implement the spirit of the 
national antinarcotic work forum in key areas and to 
explicitly set forth the target of basically eliminating the 
sources of drugs inside the province and effectively 
checking the activities of taking drugs and trafficking in 
drugs. 


Since last year’s national antinarcotic work conference, 
the Guizhou provincial party committee and the provin- 
cial government have made consistent efforts to effect 
the “three bans,” have comprehensively carried out the 
antinarcotic tasks, and have achieved marked results. In 
particular, the public security organs effectively cracked 
drug-related criminal cases. Between January and 
October 1992, Guizhou cracked 782 drug-related crim- 
inal cases, arrested 949 people involved in these cases, 
and seized 15.864 kg of heroin and 107.4 kg of opium, 
thus dealing severe blows to drug criminals. 


However, due to the geographical position of Guizhou, 
in recent years drug crimes were rather serious. The 
problems of drug-taking and drug-trafficking are rather 
deeprooted, so the antinarcotic task for Guizhou is 
rather arduous. Zhang Tianshun, deputy director of the 
Public Security Department of the Guizhou provincial 
government, required all local public security organs 
throughout the province to further enhance their under- 
standing of antinarcotics work, play a role as the main 
force in the antinarcotics struggle, carefully organize and 
direct antinarcotics actions, and mainly crack down on 
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drug retailing and underground drug-taking points. Var- 
ious prefectures and cities are also required to set up 
rehabilitation centers for drug consumers, especially 
those in key cities and counties. 


Yunnan Makes Achievements in Antidrug 
Struggle 

HK0405 140293 Beijing RENMIN GONGAN BAO in 
Chinese 2 Feb 93 p 2 


[By Pan Changxu (3382 7022 2485): “Yunnan Makes 
New Achievements in Its Antidrug Work”’} 


[Text] Yunnan has made prominent achievements in its 
antidrug campaign. Reports say that last year Yunnan 
seized 4,075 kg of refined drugs, including heroin, an 
increase of 152 percent over the previous year; in the 
same period, the number of drug addicts was reduced by 
38 percent. 


Last year public security organizations at all levels in 
Yunnan Province, border armed police, customs depart- 
ments, and other relevant departments cooperated with 
each other in forming “three defense lines” in the drug 
seizure network, the first line for stopping drug traf- 
fickers, the second line for checking them, and the third 
line for intercepting them, thus making them tremble 
with fear. Last year the province unearthed 3,643 drug 
trafficking cases, of which 68 involved over 10 kg of 
heroin, five invol.ed over 10 kg of opium, and three 
involved over 10') kg of heroin; more than 5,000 drug 
traffickers were arrested. 


The province has strengthened and improved rehabilita- 
tion work for drug addicts. Families supervise rehabili- 
tation work; neighborhood committees, neighborhood 
offices, factories, mines, and enterprises gather drug 
addicts for rehabilitation; county and city rehabilitation 
centers force drug addicts to give up drug abuse; and 
those who reuse drugs are sent to reform-through-labor 
centers for compulsory rehabilitation. These multi-tier, 
multi-form rehabilitation procedures have become 
stricter and have enabled quite a number of drug addicts 
to turn over a new leaf. La.' vear the relevant local 
grass-roots organizations provided |23 short-term reha- 
bilitation courses (ceuters) for drug addicts, during 
which 23,515 drug addicts gave up drug abuse, causing a 
sharp decrease in the number of drug addicts throughout 
the province. 


Yunnan Cracks 6 Major Heroin Trafficking Cases 


HK0405 140393 Beijing RENMIN GONGAN BAO in 
Chinese 4 Feb 93 p 2 


[By Yu Fang (0827 5364): “Six Major Heroin- 
Trafficking Cases Cracked in Yunnan’’] 


[Text] Around the New Year, Yunnan cracked a total of 
six big heroin-trafficking cases, each involving over 10 
kg, arrested 18 drug traffickers from at home and 
abroad, and seized 152.768 kg of heroin. 
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Last 29 December, under the organization and com- 
mand of the Yunnan Provincial Public Security Depart- 
ment, the public security organs of Simao, Yuxi, and 
Kunming closely cooperated for joint operations in 
which they cracked a big transnational drug-trafficking 
case, arrested three drug traffickers from abroad, and 
seized 80.74 kg of heroin. 


At 0150 on New Year's Day, Shidian County’s public 
security bureau succeeded in cracking a drug-trafficking 
case, arrested two mainland drug traffickers on the spot, 
and seized 17.852 kg of heroin. 


Around 2300 on New Year’s Day, Zhenkang County's 
public security bureau's antinarcotics team joined hands 
with the Armed Police Corp’s border checkpoint, 
arrested two drug traffickers from abroad, and seized 
one gun, five cartridges, and 13.33 kg of heroin. 


On 8 January, Changning County's public security 
bureau closely cooperated with Dali’s public security 
organ, arrested four mainland drug traffickers, and 
seized 14.005 kg of heroin. 


On 9 January, according to reports, Kunming City’s 
Wuhua Public Security Subbureau’s antinarcotics team 
arrested two drug traffickers in downtown Xiaoximen 
and seized 14.366 kg of heroin on the spot. 


On 15 January, Jinggu county’s public security bureau 
succeeded in cracking a big drug-trafficking case in 
Simao Guesthouse, arrested five drve traffickers, and 
seized 12.475 kg of heroin. 


North Region 


— Mongolia, China Technology Firm Sign 
act 


S$K0305042893 Hohhot NEIMENGGU RIBAO in 
Chinese 18 Apr 93 p 1 


[By reporter Chen Li (7115 0500): “Inner Mongolia and 
the China Technology Import And Export Corporation 
Sign an Agreement on Cooperation in Hohhot™] 


[Text] Song Zhimin, vice chairman of the regional gov- 
ernment, and Tong Changyin, general manager of the 
China Technology Import and Export Corporation, 
exchanged the texts of the agreement on cooperation 
amid warm applause at the club of the Hohhot Xincheng 
Guesthouse on 16 April. 


Present at the signing ceremony were Bu He, vice 
chairman of the Standing Committee of the National 
People’s Congress and chairman of the regional govern- 
ment, Wang Qun, Qian Fenyong, Wu Lyi, Liu Yunshan, 
and Yu Xinglong, regional leaders; and responsible per- 
sons of the China Technology Import and Export Cor- 
poration. 


At the invitation of the regional party committee and the 
regional government, a 21-member delegation of the 
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corporation arrived in Hohhot on |3 April. During their 
Stay in the region in the past few days, they were warmly 
received by the regional ‘leaders. Accompanied by the 
regional leaders, they conscientiously held talks with 
leaders of the regional power, petrochemical, building 
materials, and light and textile industries; and also 
inspected some large and medium-sized enterprises in 
Hohhot and Baotou. 


Through consultation, the regional people’s government 
and the corporation unanimously maintained that it is 
necessary to further strengthen cooperation. Both sides 
reached an agreement on bringing in technology, 
importing complete sets of equipment, expanding the 
scale of export, developing the export-oriented economy, 
developing economic and trade cooperation with the 
Russian Federation and the State of Mongolia, devel- 
Oping Overseas Cooperation, carrying out internalized 
management, assimilating and directly using foreign 
capital, training persons of ability in foreign economic 
relations and trade, and establishing a branch of the 
China Technology Import and Export Corporation in 
Hohhot. 


The corporation also signed three specific agreements 
with the regional power, building materials, and petro- 
chemical industrial departments. 


Reportage on Gao Dezhan’s Activities in Tianjin 


Inspects Minicar Plant 


SK0405 132393 Tianjin TIANJIN RIBAO in Chinese 
20 Apr 93 p 1 


[Text] During his inspection of the municipal minicar 
plant on 19 April, Gao Dezhan, secretary of the Tianjin 
municipal CPC Committee, pointed out: Tianjin has a 
good industrial foundation and great potential for devel- 
opment. We should try every possible way to grasp the 
favorable opportunities, deeply implement the guide- 
lines of the 14th party congress, work in accordance with 
the arrangements of the municipal party committee and 
the municipal government, proceed from the reality of 
Tianjin, have a sense of responsibility and a sense of 
urgency, make efforts to do pioneering work, do solid 
work, and promote Tianjin’s economic development. 


At the minicar plant, Gao Dezhan first went deep among 
the production workshops. He examined in detail the 
working procedures for punching, welding, and assem- 
bling; and then listened to the work reports by the 
responsible comrades of the municipal vehicle corpora- 
tion and the minicar plant. 


Over the past years, Tianjin has conducted a large-scale 
technological transformation among the industrial enter- 
prises. Thus, the municipality has made rapid industrial 
development. In particular, the plant has greatly 
improved the quality of “Xiali” sedan cars by blazing 
new trails while applying imported technology and 
paying equal attention to production and transforma- 
tion. The plant has an annual production capacity of 
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50,000 vehicles. The plant stands among the best of the 
country’s minicar plants in terms of its economic and 
technological targets. Not long ago, the municipal indus- 
trial department made an overall assessment of the 
industrial enterprises, and this plant ranked second 
among the 100 strong enterprises. 


Gao Dezhan spoke highly of the achievements made by 
the municipal industrial enterprises. He said: The 
achievements of the municipal vehicle industry were not 
gained easily. All of the vehicle enterprises have made 
fruitful contributions. I extend greetings and thanks to 
all of you. Simultaneously, | will take this opportunity to 
extend cordial regards to the comrades on the municipal 
industrial front. 


Gao Dezhan said: The production and marketing situa- 
tion of the Tianjin vehicle industrial corporation and the 
Tianjin minicar plant is good. Their economic results 
continue to increase. They have made contributions to 
Tianjin’s economic development. I hope that the vehicle 
corporation and the minicar plant will continue to do 
pioneering work, scale another new heights, firmly 
attend to the implementation of the Eighth Five-Year 
Plan for technological transformation, and lay a good 
foundation for stepping toward a new stage of upgrading 
the quality of Xiali sedan cars in 1995. Meanwhile, we 
should make efforts to readjust the product mix, 
strengthen enterprise management, improve enterprise 
quality, increase economic results, and strive to elevate 
the work in various spheres to a new level. The munic- 
ipal departments concerned should continue to support 
the transformation and development of the vehicle 
industry, further create conditions, and realistically 
strengthen the vehicle industry's reserve strength for 
development. A well-developed vehicle industry can 
promote the development of a number of relevant indus- 
tries and products. In line with the development of Xiali 
sedan cars, we should engage ourselves in the general war 
and tackle technological problems cooperatively and in 
coordination. Tianjin has a good foundation for paint 
and tire production, so we should gain, as soon as 
possible, the capability of turning out auxiliary parts so 
as to enable Tianjin’s vehicle industry to gain its special 
characteristics, keep its advantages through the nation- 
ally sharp market competition, and make greater contri- 
butions to rejuvenating Tianjin’s economy. 


In regard to the focus of the current work, Gao Dezhan 
pointed out: Now, our country’s reform, opening up, and 
socialist modernization have entered a development 
Stage. Such a major environment is extremely conducive 
to the acceleration of the municipality's economic devel- 
opment. Thus, we should clearly understand the situa- 
tion, grasp favorable opportunities, have a sense of 
responsibility and a sense of urgency, go all out, do solid 
work, and adopt realistic and effective measures to 
promote Tianjin’s economy. As our country’s old indus- 
trial base, Tianjin has a comparatively powerful capa- 
bility for coordination, powerful economic and techno- 
logical strength, and a contingent of workers with 
political integrity and professional ability, as well as a 
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good production foundation and great development 
potential. Industry is the main body of the national 
economy. Rapid industrial development and high eco- 
nomic results are not only of decisive significance io 
Tianjin’s economic development but also related to 
Tianjin’s position and functions in the national eco- 
nomic pattern. Therefore, we should deeply implement 
the guidelines of the 14th party congress, go into action 
according to the arrangements of the municipal party 
committee and the municipal government, and strive to 
speed up Tianjin’s industrial development. All trades 
and all enterprises should pay attention to proceeding 
from reality, adopt different methods according to dif- 
ferent actual conditions, and ensure overal! progress and 
improvement. 


In regard to the issue of how to speed up Tianjin’s 
industrial development, Gao Dezhan said: We should 
speed up the construction of the key large projects that 
can help promote Tianjin’s economic development so as 
to enhance reserve strength for economic development. 
Simultaneously, we should speed up the development of 
new industries and new high technology products and 
make great efforts to speed up the technological trans- 
formation of old and traditional enterprises. All indus- 
trial enterprises are confronted with the tasks of read- 
justing the product mix, promoting technological 
progress, strengthening the development of new prod- 
ucts, intensifying enterprise management, tapping 
internal potential, and increasing economic results. The 
enterprises where the production situation is good 
should grasp favorable opportunities to speed up devel- 
opment and to scale new heights. The enterprises with 
comparatively more difficulties should strive to do pio- 
neering work, extricate themselves from the strained 
circumstances, grasp the opportunities to change their 
strained situation, and strive to develop. The enterprises 
where the production situation is good should ceaselessly 
improve their quality and economic results and hand 
over more profits and taxes to higher levels so as to 
contribute to Tianjin’s economic development. The 
enterprises with comparatively more difficulties should 
strive to halt deficits, continue to reduce deficits, and 
turn deficits into profits so as to contribute to Tianjin’s 
economic development. Of course, the municipality 
should create conditions and provide good service for 
the industrial enterprises. However, all enterprises 
should unite and do solid work. We should pay partic- 
ular attention to deepening the enterprise reform, imple- 
ment the State Council's regulation on changing the 
managerial mechanism of the state-owned industrial 
enterprises and Tianjin’s method for implementation of 
the regulation, and conscientiously change the manage- 
rial mechanism. Only by so doing will enterprises be able 
to do their work and gain vitality and motivation. 
Simultaneously, we should keep a close watch on the 
markets, upgrade the product competition capability, 
and really ensure that products have both markets and 
efficiency. The industrial enterprises are undertaking 
heavy tasks and have to do much work. As long as they 
attend to the change of the internal mechanism and the 
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development of external markets, they will be able to 
overcome the difficulties and can make progress and 
develop. 


Gao Dezhan concluded: Tianjin has a good industrial 
foundation and vast prospects for development. Only 
when we emancipate the mind, deepen reform, and do 
solid work will we have great prospects for rejuvenating 
the economy and elevating the industry to a new level. 


Present at the inspection activities were Li Huifen, vice 
mayor, Luo Yuanpeng, secretary general of the munic- 
ipal party committee, and responsible comrades of the 
municipal economic committee. 


Inspects District 
SK0405 125293 Tianjin TIANJIN RIBAO in Chinese 
21 Apr 93 pl 


[Text] On 21 April, while conducting investigation and 
study in Xiging District, Gao Dezhan, secretary of the 
municipal party committee, pointed out: The agricul- 
tural and rural situation in Xiging District and in 
Tianjin Municipality as a whole is very good, and the 
achievements in this aspect are very great. We should 
earnestly implement the guidelines of the 14th CPC 
National Congress and continue to persist in the party’s 
principles and policies on rural work. Proceeding from 
the reality of the suburban-type rural economy of Tian- 
jin, we should vigorously promote the coordinated devel- 
opment of urban and rural areas, emancipate the mind, 
do a solid job, and develop Tianjin’s agriculture and 
rural economy even better and faster. 


In Xiging District, Gao Dezhan went to a breeding farm 
in Xiaonanhe Village and into the wheat fields, an 
agricultural machine station, and a scientific and tech- 
nological service station in Zhangjiawo Township to 
inspect the process of breeding, slaughtering, and pro- 
cessing ducks and to learn about the damage to wheat 
from drought and the situation in agricultural machinery 
and technology service. Afterward, he listened to the 
work report made by responsible comrades of the Xiqing 
District party committee and the government. 


After conducting an on-the-spot investigation and lis- 
tening to the work report in Xiging District, Gao Dezhan 
said: Since the commencement of reform and opening 
up, Xiqing District has made very great achievements in 
developing the economy and society, has witnessed a 
very good situation in agricultural production, and has 
made great headway in developing township and town 
enterprises as well as in various undertakings. Such 
achievements are really hard won. Great progress has 
also been made in Tianjin’s agriculture and rural 
economy as a whole, and a profound change has taken 
place in the outlook of rural areas, thus contributing to 
the social and economic stability and development of 
Tianjin. For this, | extend my respect to all of the people 
and extend cordial greetings to the vast numbers of 
cadres and the masses in the municipality. 
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On conscientiously implementing the guidelines of the 
important instructions on agricultural problems recently 
issued by the central authorities, Gao Dezhan pointed 
out that we should further enhance our understanding of 
the position of agriculture as the foundation of the 
economy and strengthen leadership over agricultural 
work in line with the practical situation in ideology and 
work. Recently, General Secretary Jiang Zemin and 
Premier Li Peng delivered important speeches on agri- 
culture and rural work, in which they emphatically 
stressed that the whole party should pay attention to 
agriculture and rural work, which is extremely impor- 
tant. Historical experience tells us that if we fail to boost 
agriculture, we will be unable to boost the entire national 
economy; and if we fail to push agriculture and rural 
economy to a new stage, we will be unable to push the 
entire national economy to a new stage. As a large city 
with predominantly industry, commerce, and trade, 
Tianjin should enhance its understanding of the position 
of agriculture as the foundation of the economy, should 
fully understand the role of rural economic development 
in promoting the economic development of all of Tian- 
jin, and should strive to make urban and rural areas 
promote each other and to coordinate the development 
of industry and agriculture. We must actually and firmly 
grasp grain production without any slackness. We should 
comprehensively develop agriculture, forestry, animal 
husbandry, sideline production, and fisheries and 
should, in particular, accelerate the development of 
township and town enterprises, expand the scale of 
opening up, absorb investment from abroad, and coop- 
erate with other domestic areas. We should give full play 
to enthusiasm of districts and counties, widen the field of 
our vision, open up more channels, decontrol policies, 
Strive to increase the total product of rural society, 
further enhance the general level of Tianjin’s economy, 
accelerate the pace of the modernization of the whole 
municipality, promote social progress, and constantly 
raise the income level of peasants and the degree of 
prosperity of the countryside. Leaders at all levels must 
have a clear understanding, actually and successfully 
handle the relations between urban and rural develop- 
ment, truly attend to grasping agricultural production 
regularly and unremittingly, and strive to improve their 
ability to guide agriculture and rural work. 


On mobilizing the initiative of peasants in production, 
Gao Dezhan pointed out that we should implement the 
party's policies for rural areas and actually protect the 
peasants’ interests. Leaders at all levels must pay atten- 
tion to the problems emerging in rural areas, such as the 
comparative efficiency of agriculture declining, the cir- 
culation of agricultural products not being smooth, peas- 
ants’ burdens being too heavy, and the preferential 
policies not being truly implemented. All districts and 
counties should, in line with the arrangements of the 
municipal party committee and the municipal govern- 
ment, conduct a special discussion and study in the near 
future to truly understand the existing problems and 
should adopt effective measures to actually solve prob- 
lems. We should resolutely implement the series of 
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measures set forth by the CPC Central Committee and 
the State Council on protecting peasants’ interests, on 
mobilizing peasants’ enthusiasm, and on maintaining 
the steady development of agriculture. We should persist 
in the policy of operating rural industry to support and 
build agricultural production; should take the road of 
developing high-output, fine-quality, and highly efficient 
agriculture; and further mobilize peasants’ enthusiasm 
in production. 


In light of the unprecedented drought situation in the 
municipality, Gao Dezhan demanded that we should 
take immediate action and concentrate our efforts on 
boosting the current agricultural production. Now is the 
time of spring plowing and sowing, but the damage to 
crops by drought is serious, with the afflicted areas 
reaching 2 million mu or more. This directly threatens 
the growth of wheat and the sowing of field crops. Worse 
still, vegetables have been damaged by recent frost, thus 
adding to the difficulties. We should regard the work of 
“combating drought to ensure wheat growth and spring 
sowing” as the central task of agricultural production. 
We should strengthen leadership over this work. Leading 
cadres should go deep into the forefront to mobilize and 
organize the vast numbers of the masses to combat 
droughi and should adopt effective measures to mini- 
mize the losses in every possible way. All fronts and all 
fields in the municipality should try their best to support 
rural areas in combatting drought. While paying atten- 
tion to the current work, we should increase the input in 
agriculture as much as possible, strengthen the building 
of farmland capital construction, and enhance agricul- 
tural production's capacity to resist natural calamities. I 
believe that with the concerted efforts of the people, we 
will certainly be able to overcome difficulties and 
achieve success in this year’s spring sowing and summer 
grain production as well as in agricultural production. 


Lu Huansheng, vice mayor, Luo Yuanpeng, secretary 
general of the municipal party committee, and respon- 
sible comrades of the municipal agricultural commis- 
sion, also attended the investigation and study activity. 


Foreign Enterprises Register at Tianjin Harbor 


SK0505073593 Tianjin People’s Radio in Mandarin 
0000 GMT 5 May 93 


[Summary] The bonded area of Tianjin Harbor has 
made rapid development over the past year since it 
passed the acceptance test by the customhouse last April. 
So far, more than 800 enterprises from more than 40 
countries and regions, including the United States, 
Japan, Hong Kong, and Taiwan, have registered them- 
selves with the customhouse. Of this, more than 100 
enterprises have opened for business. 


Northeast Region 


Heilongjiang To Open First Gold Market 30 Apr 
SK0105111593 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 30 Apr 93 


[Text] With the approval of the relevant department, 
Heilongjiang Province’s first gold market opens at 
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(Hulongshan) Town in Huanan County on 30 Apnil. 
Huanan 1s the province’s key county where the masses 
can dig for gold. Each year, the masses there can discover 
about 40,000 liang of gold. Opening the gold market will 
bring the processing and marketing of gold into a normal 
orbit and will bring the out-flow and illegal dealing of 
gold under control. 


Jilin Notes 1988-92 Agricultural Achievements 


SK0505074893 Changchun JILIN RIBAO in Chinese 
15 Apr 93 p 1 


[Text] During the five-year period from 1988 to 1992, 
our province always put agriculture on an important 
position in the national economy and implemented in an 
overall way the policies on rural affairs. It realized a 
breakthrough in the following five aspects by increasing 
the input of funds and materials and having science and 
education make agriculture prosperous: 


1. The production conditions of agriculture were 
improved and the comprehensive capabilities of agricul- 
tural production were enhanced. In 1992, the province 
had farm machines whose total power reached 5.91 
billion watts, a 10.6 percent increase over 1987. It had 
237,000 tractors of various categories, a 28.5 percent 
increase over 1987. The acreage of farmland that had 
been effectively irrigated was increased to 13.72 million 
mu, whose proportion in the acreage of all cultivated 
areas increased from 19 percent in 1987 to 23.3 percent 
in 1992. The volume of applied fertilizer (the volume of 
converted to 100 percent efficiency) reached 911,000 
tonnes and showed a 34.6 percent increase in the five- 
year period. 


2. The grain production achieved stable development 
and the total output reached more than 20 million 
tonnes. Our province’s total grain output in 1988 
reached more than 16 million tonnes, that in 1990 
reached 20.465 million tonnes, and that in 1992 still 
reached 18.403 million tonnes in spite of the unfavor- 
able natural conditions of low temperature and drought. 
The yearly average increase in the five-year period was 
902,000 tonnes. The accumulated volume of marketable 
grains reached 48.36 million tonnes and the yearly 
average volume of these grains reached 9.67 million 
tonnes. The marketable rate of these grains was 50 
percent. The province exported 3.944 million tonnes of 
grains in 1992, which accounted for one fourth in the 
country’s exported volume. 


3. Animal husbandry achieved sustained development 
and its output value reached 5 billion yuan. The prov- 
ince’s animal husbandry output value in 1992 reached 5 
billion yuan, a 56.8 percent increase over 1987. The 
number of slaughtered hogs was 4.644 million, a 27.8- 
percent increase over 1987. The total output of meat 
reached 640,000 tonnes, a 68.l-percent increase over 
1987; that of poultry and eggs reached 305,000 tonnes, a 
75-percent increase over 1987; that of dairy products 
reached 113,000 tonnes, 32.9-percent increase over 
1987; and that of sheep wool reached 9,042 tonnes, a 
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69.9-percent increase over 1987. The structural readjust- 
ment of animal husbandry was tending to be rational and 
the production management was being shifted from the 
traditional style to the style of economic results. 


4. Township enterprises achieved rapid development 
and their total output value rose to 20 billion yuan. The 
province’s total output value of township enterprises in 
1992 reached 21.11 billion yuan, first topping the record 
of 20 billion yuan. It showed a 1.5-fold increase calcu- 
lated in term of comparable prices over 1987. The yearly 
average increase in the five-year period was 20.4 percent. 
The rural economy was developing from the single- 
product agriculture to the comprehensive economy with 
multiple sectors and with the character of every level. 
The total rural industrial output value in 1992 reached 
11.16 billion yuan. The accumulated volume of taxes 
handed over by township enterprises in the five-year 
period reached 3.68 billion yuan. They earned 7.26 
billion yuan of net profits. They also accommodated 
278,000 surplus laborers of rural villages. The yearly 
average number of employed surplus rural laborers 
reached 56,000, who resulted in marked social benefits. 


5. The rural commodity economy achieved rapid devel- 
opment and the business volume of trade fairs reached 
two billion yuan. Several hundred thousand peasants 
engaged in tertiary industry businesses in 1992 and the 
province had 1,045 rural trade fairs, 114 special markets 
of farm and sideline products, and 18 wholesale markets. 
The province’s total volume of purchased farm and 
sideline products in 1992 reached 13.34 billion yuan and 
the business volume of rural trade fairs reached 2.19 
billion yuan, an 89.3-percent increase over 1987. 


Northwest Region 


Gansu Secretary Addresses Work Style 
Conference 


HK0505051593 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 27 Apr 93 


[Text] At yesterday's provincial conference on 
exchanging work style improvement experiences, pro- 
vincial CPC Secretary Gu Jinchi delivered a speech in 
which he emphatically pointed out: We must strive to 
successfully build a fine work style in the various organs 
so that we will be able to implement the party’s political 
line and fulfill the party’s central task to the letter. 


Gu Jinchi stated: At present, in order to improve the 
work style of the various organs, we must first and 
foremost try to emancipate our minds and enhance the 
reform and opening up concept. The key to improving 
work style among various orgaris lies in enhancing a 
service concept and transformirg official functions. To 
this end, we must take account of the overall situation. 
enhance unity and cooperation among the different 
departments, as well as among cadres, make energetic 
efforts to build a clean government, see to it that a 
socialist market economy is built and perfected, and 
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devote unremitting energies to improving the work style 
of all official organs in a down-to-earth manner with a 
view to achieving some tangible results in this regard 
during the next few months. 


Yan Haiwang, provincial governor. Rao Fengzhu. pro- 
vincial discipline inspection Commussion secretary: and 
Lu Hao, provincial party committee standing committee 
member, also attended the conference. 


Sun Ying, provincial party committee deputy secretary, 
also delivered a speech wherein he analyzed the situation 
regarding improved work style in all provincial organs 
over the past two months and advanced a number of 
specific views on further improving official work style in 
the future. 


The conference was attended by a total of over 240 
people, including comrades in charge of the party com- 
mittees in various provincial organs as well as persons in 
charge of various prefectural. city, county, and city 
district party committees across the province. 


Representatives from a total of 13 units, including the 
provincial government general office, Gansu Machinery 
Group Company, and others, also spoke or delivered 
written speeches at the conference, giving detailed 
accounts of their respective work style improvement 
expenences. 


Gansu Reports 1992 Counternarcotics Results 


HK0405 140593 Beying RENMIN GONGAN BAO in 
Chinese 13 Apr 93 p 1 


[By reporter Zhang Xiaomei (1728 1420 1188): “Gansu 
Adopts ‘Three Bans’ Principle in Antidrug Work” ] 


[Text] Gansu is resolutely implementing the principle of 
banning drug trafficking, planting, and taking. It has 
mobilized all forces in society to launch antidrug work 
and has obtained great achievements. 


The Gansu Provincial Government demands that local 
party and government leaders at all levels incorporate 
antidrug work in the leader tenure responsibility system, 
periodically study and prepare antidrug work in their 
own areas and departments, and pay much attention to 
implementing various antidrug measures. Last year, the 
province's 14 prefectures, cities, and autonomous pre- 
fectures and 35 counties, county-level cities, and districts 
and a number of enterprises and institutions where drug 
crimes are serious set up antidrug leading organizations 
and workirg groups. Government organizations at all 
levels orga 1ized all forces in socie*y to adopt the “four 
contract” responsibilities system hereby institutions 


contract for responsibility for staff and workers, schools 
contract for responsibility for students, neighborhood 
committees contract for responsibility for residents, and 
village committees contract for responsibility for vil- 


lagers. 
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They adopted some measures for drug addicts, such as 
term rehabilitation, compulsory rehabilitation, and 
labor and education rehabilitation programs. In view of 
the problem that drug addicts have difficulty in 
refraining from taking drugs after qQuriting. various 
places practiced strict systems by which former drug 
addicts were traced and revisited and required to visit 
rehabilitation centers for examination. In this way, the 
number of former addicts retaking drugs decreased con- 
siderably. 


Public security organs at ail levels have fully played the 
role as a major force in antidrug work. They have 
transferred over 100 policemen to form 16 antinarcotics 
teams and had them concentrate on the investigation 
and cracking of drug cases. Acc »rding to statistics, last 
year, the province cracked over !.000 drug cases, of 
which over 250 were particularly serious, smashed a 
number of “underground drug lairs.” arrested over 1,000 
people involved in the drug cases, and seized over 14 kg 
of heroin and 387.800 yuan. 


Shaanxi Secretary on Family Planning Work 


HK0305060093 Xian Shaanxi People’s Radio Network 
in Mandarin 0010 GMT 25 Apr 93 


[Excerpt] The provincial party committee and govern- 
ment held a discussion on 23 April for principal party 
and government leaders of relevant provincial depart- 
ments and various prefectures. cities, and counties to 
make focused studies and arrangements on family plan- 
ning work 


Zhang Boxing, provincial party secretary. and Jiang 
Xinzhen, vice governor, gave important speeches on 
Shaanxi'’s population situation and this year's family 
planning tasks. The discussion was presided over by 
Governor Ba: Qingcai. 


Over recent years, Shaanxi has attained remarkable 
results in family rpianning work with the birth rate 
declining year after year. Last year. Shaanxi saw a drop 
in the natural population growth rate from 13.31 per 
1000 to 12.28 per 1000, starting to extricate itself from 
the backward situation and the mid-level rank. However, 
due to Shaanxi'’s big population base, the masses’ old 
concept of family planning which has not yet been 
changed complete!'y ond Shaanxi’s lack of ability to 
control its own won growth, the province 1s still 
faced with a g. pulation situation. To realize the 
goal raised by the provincial government to reduce this 
year’s natural population growth rate to |! per 100%, we 
are still burdened with arduous tasks 


After listening to the relay of the spirit of a recent .>'ral 
conference on family planning and the views of some 
prefectural and city leaders at the discussion, Secretary 
Zhang Baoxing pointed out: The population issue 1s a 
social as well as an economic issue. Since liberation, 
Shaanxi's population has been going up by about 
750,000 every year. and this heavy population burden 
has gravely restricted Shaanxi’s economic and social 
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development. A considerable part of the newly increased 
national income is offset by newly added population; as 
a result, per capita gross national product share has been 
growing at a very slow pace. He called upon leaders at all 
levels to keep a sober mind, make up their minds to carry 
out family planning work perseveringly, and enable 
Shaanxi’s family planning work to scale a new height. 


Zhang Boxing emphasized: Whether or not a cadre can 
pay simultaneous attention to two kinds of production 
and place family planning work in a position as impor- 
tant as economic construction is a criterion for judging 
whether or not he is really attaching importance to 
family planning work. He urged principal party and 
government leaders at all levels to unswervingly act in 
line with the spirit of instructions given by central 
leaders, follow family planning work with special 
interest, and strive to push Shaanxi’s family planning 
work onto a new level. [passage omitted] 


Private Economy Grows ‘Stronger’ in Shaanxi 
HK0405050093 Beijing CHINA DAILY in English 
4 May 93 p 3 


[By staff reporter Ma Lie: “Private Economy in Shaanxi 
iS Flourishing”™} 


[Text] Xian—The private economy in Shaanxi Province 
has grown stronger and played a more important role in 
this northwest region’s economic development. 


According to official statistics, by the end of 1992, 
self-employed businesses and privately-owned enter- 
prises increased to 352,900, and more than 586,700 
people were employed, 12.6 times and 18.6 times, 
respectively, more than in 1991. 


Now, the province has 2,600 privately-owned enterprises 
with registered capital of 309 million yuan ($51.5 mil- 
lion), and a total output value of 390 million yuan ($65 
million) a 165.3 percent increase over 1989. 


Because of the increase in the private economy, the 
number of job seekers in the province is reduced. In the 
last decade, self-employed businesses admitted 78,000 
people who were unemployed, 4 percent of total employ- 
ment in the province. 


And the taxes paid by the self-employed businesses and 
privately-owned enterprises have been more than 7 
percent of the total commercial and industrial tax reve- 
nues in Shaanxi, becoming a key source of the province's 
financial income. 


The development of self-employed businesses and pri- 
vately-owned enterprises changed not only economic 
structure but also people's minds and life. 
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Tomur Dawamat Named Trade Fair Head in 
Xinjiang 

OW0505095 793 Urumgi Xinjiang Television Network 
in Mandarin 1655 GMT 23 Apr 93 


[From the “Xinjiang News” program] 


[Text] This morning (23 April], the autonomous regional 
government held the first meeting of the leading com- 
mittee for the 1993 Urumqi Trade Fair. The meeting 
elected Tomur Dawamat, chairman of the Xinjiang 
Uygur autonomous regional people’s government, as 
chairman of the leading committee for the 1993 Urumqi 
Trade Fair; and Gu Yongjiang, vice minister of foreign 
trade and economic cooperation, and regional and 
Urumai city leaders Jin Yunhui, Wang Lequan, Keyum 
Bawudun, Li Donghui, (Li Chi), and Yusufu Aisha as 
vice chairmen of the committee. 


At the meeting, (Dalie Lihan), vice chairman of the 
autonomous regional economic and trade commission 
and deputy secretary general of the Urumai Trade Fair, 
gave a briefing on preparatory wo.k for the 1993 Urumgi 
Trade Fair. He said: Compared with last year, the overall 
plan for this year’s Urumqi Trade Fair has improved, 
and contains the following five characteristics. First of 
all, it is sponsored solely by Xinjiang instead of jointly by 
five provinces and autonomous regions, and the period 
of the fair will be shortened from 10 to eight days. 
Second, the scope of businessmen to be invited and 
commodities to be exhibited will be expanded. Third, 
the range of negotiations will be broadened. Fourth, 
booths will be graded according to their location. Fifth, 
the main purpose of the trade fair is to invite busi- 
nessmen to invest in Xinjiang and to conduct economic 
and trade negotiations mainly among enterprises, so free 
entertainment activities will be strictly controlled. 


In speaking at the meeting, Tomur Dawamat pointed 
out: This year’s Urumqi Trade Fair has entered a period 
of comprehensive preparations. To ensure the success of 
the fair with high quality and standard, we face a rather 
formidable task, and it will be a severe test for us. 
However, as long as we seize the opportune time, face up 
to difficulties, and firmly take the initiative in our work 
by taking early actions, making early arrangements, and 
ensuring thorough and meticulous preparations, we will 
certainly be able to hold this year’s Urumai trade fair 
successfully. Currently, the departments concerned 
should clearly define the guiding ideology, stage exten- 
sive propaganda and mobilization, raise the awareness of 
the people of all nationalities, truly strengthen the lead- 
ership over the Urumgi Trade Fair, and create a fine 
social environment for smooth trading operations. 


Attending the meeting were autonomous regional leaders 
Wang Lequan, Keyum Bawudun. and L: Donghui, and 
responsible personages of relevant departments. 
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Papers Discuss Effects of Wang-Ku Talks 


‘New Chapter’ in Relations Seen 
HK0505 103693 Beying RENMIN RIBAO OVERSEAS 
EDITION in Chinese 30 Apr 93 p 1 


[Article by Xiao Yao (5618 6674): “A New Chapter in 
Cross-Strait Relations” 


[Text] The “Wang-Ku Talks.” which attracted world- 
wide attention, ended smoothly on 29 April. Positive 
achievements were made in exchange between both sides 
of the strait in the economic, science and technological, 
and cultural fields and in routine affairs of both the 
Association for Kelations Across the Taiwan Strait 
[ARATS] and the Strait Exchange Foundation [SEF], 
and four agreements were signed. 


The success of this meeting indicates an important step 
forward in cross-strait relations. it will be conducive to 
promoting contacts and exchange between both sides 
and promoting the peaceful reunification of the mother- 
land. 


In recent years there has been a steady development in 
cross-strait relations. There have been frequent eco- 
nomic, trade, and personne! contacts between both sides 
and increasing exchanges in the science and technolog- 
ical, cultural, art, and sports fields. However. as Taiwan 
has rejected the three direct exchanges for a long time, 
normal development of cross-strait relations has been 
seniously obstructed and solutions to some concrete 
problems arising from cross-strait contacts have also 
been affected. The meeting of the chiefs of the ARATS 
and the SEF—two nongovernmental organizations 
authorized by the governments—was aimed al resolving 
the relevant problems in cross-strait nongovernmental 
contacts and promoting further development of cross- 
Strait relations. 


People have noticed that the issues discussed at the 
“Wang-Ku Talks” were all issues concerning the imme- 
diate interests of the people on both sides of the strait. 
The contacts and cooperation between the ARATS and 
the SEF have been systemized through this meeting. This 
will help promptly resolve the concrete problems arising 
in the course of cross-strait exchange, effectively protect 
the legitimate rights and interests of the compatriots on 
both sides of the strait, and further promote various 
contacts and exchanges between both sides. During the 
meeting, the chiefs of the two organizations also reached 
a basic common understanding on a number of issues, 
including the industrial and science and technological 
cooperation and exchange between both sides. the pro- 
tection of intellectual property mghts, the exchange 
between youngsters, and the exchange by the press media 
on both sides. What should be pointed out particularly 1s 
that the chiefs of the two organizations put on the agenda 
of their meeting the issue of exchange between young- 
sters on both sides and reached a common under- 
Standing on it. This was an action of foresight. In the 
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development of cross-strait relations, we should have our 
eyes not only on the present, but also on the future. 


Economic exchange and cooperation between both sides 
was a major topic for discussion at the meeting. Both 
sides used much time and made great efforts to discuss 
this issue because they all realized the importance of 
strengthening economic exchange so that both could 
benefit from it. At the meeting, it was agreed in principle 
that the exchange of visits by the personnel from the 
industrial and commercial circles of both sides will be 
strengthened and consultations will be held to exchange 
views on the development of energy and other natural 
resources. These common understandings are of great 
importance to the economic development and coopera- 
uon of both sides. Through economic cooperation, both 
sides will be able to reach more common understandings. 
This ** wn important channel for deepening mutual 
unde:s:nding and trust. It conforms to the interests of 
the compatriots on both sides of the strait. 


The “Wang-Ku Talks” have been regarded by the media 
as the highest level nongovernmental contact between 
both sides in 40 years or more. Its great significance and 
its influence on cross-strait relations have aroused our 
special attention. On most subjects for discussion at the 
meeting. both sides have reached a common under- 
Standing or signed agreements or documents. This is 
highly commendable. The success of the meeting fully 
shows that provided both sides sit and talk and make 
more contacts and consultations, they will surely be able 
to find appropriate methods to resolve their problems. 


There is no denying that during the talks, there were still 
differences between both sides on certain issues. This ts 
understandable. It 1s nothing dreadful that there are 
differences between them. The key problem 1s how to 
take a positive approach toward these differences and 
how to resolve them. It 1s estimable that through the 
mecting. the chiefs of the two organizations have both 
realized that as there has been a lack of communication 
between both sides for dozens of years, it will take time 
to resolve some of these problems. On the issues which 
cannot be resolved now. both sides will continue to seek 
common ground while reserving differences and have 
them discussed and resolved in the future. 


Iherefore, the meeting proved once again: Respecting 
each other, holding consultations on an equal basis, 
secking truth from facts. and seeking common ground 
while reserving differences are the spirit or principles for 
effectively resolving routine affairs of both sides. 


In short, the “Wang-Ku Talks” can be said to be a 
success. Looking back on the period before and after the 
meeting, we can feel deeply that the compatriots on both 
sides of the strait have placed high hopes on the meeting, 
which has been followed with great interest by the media 
both at home and abroad. The compatriots on both sides 
of the strait have every reason to believe thal a new 
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chapter has now been added to cross-strait relations, 
which have entered a new stage of benign development 
and mutual promotion. 


‘Positive Results’ Noted 


HK0405151593 Beijing RENMIN RIBAO in Chinese 
1 May 93 p 2 


{Article by staff reporter Fu Xu (0265 2485): “The 
Wang-Ku Meeting’ and the Development of Mainland- 
Taiwan Relations” } 


[Text] Singapore, 30 Apr (RENMIN RIBAG)}—The 
““Wang-Ku Talks,” which attracted great attention from 
compatriots on both sides of the Taiwan Strait and 
people overseas, were held in Singapore 27-29 April and 
yielded positive results. 


The talks were held between Wang Daohan, chairman of 
the Association for Relations Across the Taiwan Strait 
[ARATS], and Ku Chen-fu, chairman of the Taiwan 
Strait Exchange Foundation [SEF] board of directors. 
This was the first meeting between the chairmen of two 
authorized nongovernmental organizations from both 
sides of the Taiwan Strait and also the first meeting 
between high-ranking responsible members from both 
sides of the strait for the last 40-odd years. This indi- 
cated the two sides had made an important and historic 
step forward in improving their relationship. 


The three-day ““Wang-Ku Talks” have yielded positive 
results. Adhering to the principle of mutual respect, 
consultation on the basis of equality, seeking truth from 
facts, and seeking common ground while reserving dif- 
ferences, the two sides have conscientiously and can- 
didly exchanged views on the work of both ARATS and 
SEF and on exchanges between the two sides in eco- 
nomic, scientific, technological, cultural, and other 
fields. After basically reaching a consensus on the sub- 
jects discussed, the two sides signed four agreements. Of 
course, the two sides did not reached a consensus on all 
the items on the agenda and were still divided to varying 
degrees on one or two matters. This was reflected in the 
“Common Agreeiment of the Wang-Ku Talks.” Take, for 
example, the agreement's second article on economic 
exchanges. As the two sides failed to reach agreement on 
protecting rights and interests of Taiwan businessmen 
investing on the mainland, they agreed to “hold talks at 
a selected place and selected time” in the future. This 
shows the two sides adopted a pragmatic attitude. After 
separating from each other for so many years, there exist 
great differences between the two sides in many fields. 
These differences were unlikely to be ironed out in the 
course of two or three days. So its was normal to discuss 
the unsolved problems in the future. This decision 1s also 
of positive significance because the two sides through the 
three-day meeting have acquired a better understanding 
of each other, thus laying a favorable foundation for 
finding solution to unsolved problems in the future. In 
this sense, the meeting can also be regarded as yielding a 
positive result. 
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The “Wang-Ku Talks” are of unusual significance, 
though they were a meeting between two nongovern- 
mental organizations and only dealt with economic, 
routine, and functional matters. Mr. Wang’s comment 
on the meeting was: It is an important step in developing 
cross-strait relations and marks an important stage of 
development of cross-strait relations. Mr. Ku’s comment 
was: It is an historic step. The two sides also signed an 
agreement on the method of contact for talks between 
the ARATS and SEF. This represents a milestone 
showing the relations between the ARATS and SEF and 
between the mainland and Taiwan will develop in an 
orderly way in the future. A foreign news agency made a 
favorable comment on the ““Wang-Ku Talks,” saying the 
progress the meeting made really enables cross-strait 
relations to move a big step forward. 


An additional major important aspect of the “Wang-Ku 
Talks” which could not be conveyed in the agreements 
signed was that the two sides sat down at the negotiation 
table in a placid mood for the first time for the last 40 
years. This was the necessary precondition for successful 
talks and represented a good beginning in the cross-strait 
relations. Mr. Wang repeatedly stated that “so long as 
the two sides are willing to sit at the negotiation table, 
they are likely to find solution to their problems.” In the 
last few years the CPC has proposed once and again that 
the two sides meet as soon as possible to discuss ways to 
officially put an end to the hostility and to gradually 
achieve peaceful reunification of the motherland. If the 
Taiwan authorities would make an early response by 
taking advantage of the ““Wang-Ku Talks,” that would 
undoubtedly comply with the aspirations of the compa- 
triots on both sides of the strait. 


The international situation is moving toward relaxation. 
We should achieve unification of the country. This is the 
general trend of development, the common aspiration of 
the people, and an irresistible trend. The written state- 
ment made by ARATS Chairman Wang Daohan upon 
arriving in Singapore is, as it were, significant and worth 
pondering: “In the interest of the Chinese nation, 
including 20 million compatriots in Taiwan, the compa- 
triots on both sides of the Taiwan Strait should have 
more foresight in facing the future, seize upon the 
opportunity given to us Chinese by the trend of devel- 
opment in the international situation, look forward with 
a broad mind, expand cooperation, and join hands to 
revitalize the Chinese nation.” 


The road extends underfoot. Though it may be long and 
rough, so long as we make solid progress along the path, 
the day will be with us when we achieve reunification of 
the motherland and every member of the Chinese nation 
will raise his glass to celebrate the reunion. 


Taiwan Personnel Accused of Beating Fishermen 


OW 3004205893 Beijing XINHUA in English 1628 
GMT 30 Apr 93 


[Text] Beijing, April 30 (XINHUA}—The mainiand’s 
Association for Relations Across the Taiwan Straits 
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(ARATS) today conveyed indignation at Taiwan security 
personnel beating up and driving away 7! mainland 
fishermen sheltering from strong winds on April 11. 


Sixty-nine of the fishermen were injured, one seriously. 


In a message delivered to the Straits Exchange Founda- 
tion (SEF) in Taiwan, the ARATS asked the SEF to help 
stop this kind of events. In case of emergency fishing 
boats from the mainland should be allowed to take 
shelter, it said. 


According to the Taiwan Affairs Office of Fujian Prov- 
ince, five fishing boats, including the “Minlongyu 6668”, 
from Wuyu village of Longhai County in Fujian Prov- 
ince took shelter from high winds at Qimeiyu Isle on 
April 11, the message said. 
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The Taiwanese security personnel beat the fishermen 
and destroyed their gear and threatened that “punish- 
ment will be more severe in the future.” 


Gear destroyed in the five fishing boats included five 
radars, three fish detectors, two positioners and one 
satellite navigation device valued at 130,000 yuan. 


The fishermen in Wuyu village are most indignant and 
are demanding compensation for the losses and punish- 
ment for the persons involved, the message said. 


ARATS said that the actions “seriously hurt the main- 
land fishermen’s feelings and will affect the atmosphere 
that tends to be more peaceful in the straits and the 
normal development of relations across the straits.” 
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Intellectual Property Rights Action Planned 


OW 0505094993 Taipei CNA in English 0859 GMT 
5 May 93 


[Text] Taipei, May 5 (CNA}—A four-year action plan 
aimed to promote across-the-board protection for intel- 
lectual property rights will be put into force on July 1. 


The task force on trade with the United States made the 
decision al a meeting Tuesday evening. 


Chairman Hsiao Wan-chang of the Council for Eco- 
nomic Planning and Development, who also heads the 
task force, presided over the meeting which approved the 
four-year guidelines on intellectual property rights pro- 
tecuon. 


Present at the meeting included officials from the Min- 
istries of Economic Affairs, Finance, Transportation and 
Communications, the Interior, Justice, and Foreign 
Affairs, the Government Information Office, the Central 
Bank of China, and the National Police Administration. 


Under the guidelines, a special agency will be established 
under the cabinet or the Ministry of Economic Affairs to 
take charge of intellectual property issues involving 
Taiwan and the United States. 


Wile the proposed package will be submitted to the 
cabinet for approval this week, Hsiao pointed out, 
details for the enforcement of the plan will be worked out 
by the end of this month. 


Chien: ‘Impossible’ To Rejoin UN ‘This Year’ 
OW 0805092293 Taipei CNA i. English 0754 GMT 
5 May 93 


[Text] Taipei, May 5 (CNA)}—~It would be impossible for 
the Republic of China [ROC] to rejoin the United 
Nations this year, Foreign Minister Chien Fu said 
Tuesday [4 May]. 


Responding to a legislative interpellation by Lu Hsiou- 
lien, Chien said that application for UN membership 1s 
a very complicated issue and that 1t would take a very 
long time to complete 


Rebutting Lu’s accusation that the government has been 
reluctant to push ahead with efforts to return to the 
world organization, Chien cited the nation’s economic 
achievements, political democratization and improved 
living standards as evidence of the nation’s success in 
nation-building 


“Thanks to the joint efforts of the people and the 
government, the nation is now strong enough and in a 
due position to ask foreign countries to support its UN 
membership,” Chien said. 


Chien said that leaders of nine foreign countries in the 
47th UN General Assembly last year spoke out for the 
ROC, saying it 1s unjust, unfair and unreasonable for the 
ROC to be excluded from membership to the UN. 
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He said that wider support from other countries, espe- 
cially such leading countries as the United States, France 
and Russia is necessary for the nation to reenter the UN. 
But under the current circumstances, Chien said 11 1s 
unlikely that any permanent member of the UN Security 
Council, which includes Communist China and which 
holds veto power over membership decisions, would 
endorse a bid by the ROC. 


President Urges PRC To Renounce Use of Force 


OW 0505094193 Taipei Voice of Free China in English 
0200 GMT 5 May 93 


[From the “News” program] 


[Text] On Tuesday [4 May], ROC [Republic of China] 
President Li Teng-hui stated that reunification of the 
country is the long-term goal of the ROC and that the 
establishment of a free and democratic society under 
which wealth is equally distributed is the ultimate goal of 
Chinese people around the world. President Li added 
that the government is presently striving hard toward 
establishing a society that respects everyone's freedom— 
a society in which the ideals of the people and the policy 
of the government are in harmony with one another. Li 
urged the mainiand to do its pari by renouncing the use 
of force to reunify the nation, recognizing historical 
significance of the Republic of China on Taiwan, and 
curb its effort to put off Taiwan's attempt at reentering 
the international community. President Li also thanked 
the overseas community for their patience and support 
with regard to the pace in the development of reunifica- 
tion. 


Commission Rebuts Mainland Claim About Ties 


OW 0405 141293 Taipet China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
3 May 93 


[From the “Hookup” program] 


[Text] The Executive Yuan Mainland Affairs Commis- 
sion [MAC] issued a statement on 3 May refuting the 
argument recently made by Wang Chao-kuo [Wang 
Zhaoguo]. director of the Chinese Communists’ United 
Front Work Department, and Wang Tao-han [Wang 
Daohan], chairman of the Association for Relations 
Across the Taiwan Strait [ARATS], that the establish- 
ment of direct postal, trade, and navigational ties 
between Taiwan and the mainland is an administrative 
issue. 


The MAC stressed. Establishing these ties involves issues 
of legality and sovereignty, including nationality, 
national flag. recognition of navigational documents, 
and the determination of navigational routes. Although 
the government has designated the establishment of 
direct postal, trade, and navigational ties as an interme- 
diate goal under the guidelines for national unification, 
it 1s impossible to achieve this goal, given the fact that 
the Chinese Communists do not recognize Taiwan as an 
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equal political entity and are unwilling to openly 
abandon armed invasion of Taiwan. 


The Executive Yuan MAC issued this policy explanation 
yesterday to rebut the argument made by Wang Tao-han, 
ARATS chairman, and Wang Chao-kuo, director of the 
United Front Work Department and director of the 
Office of Taiwan Affairs of the Chinese Communists, 
that the establishment of direct postal, trade, and navi- 
gational ties between Taiwan and the mainland is an 
administrative issue. 


Article Discusses CPC’s Taiwan Policy 


HK0405 123093 Hong Kong CHENG MING in Chinese 
No 187, 1 May 93 pp 12, 13 


[By staff reporters Lo Ping (5012 0393) and Li Tzu-ching 
(7812 5261 0079): “The CPC’s New Round of ‘Peace 
Offensive’ Against Taiwan’’] 


[Text] A rather sensational saying is now spreading 
within the small circle of ministerial-level cadres in 
Beijing: “An official meeting on work relating to Taiwan 
has put forth a new concept of forming a coalition 
government!” 


Though being fresh and attractive, it is hard to make 
people believe it. 


New Strategic Offensive Against Taiwan Starts 


The task of reporters is to follow the trail of news, 
especially to remove doubts by providing facts. This 
might not be a rumor. Some people did put forth the idea 
of “organizing a coalition government” in the past. But 
whether it represents the official opinion remains a 
question. 


The above-mentioned work meeting, or to put it more 
accurately, a symposium on work relating to Taiwan, 
was sponsored by Wen Jiabao, Wang Ruilin, Wang 
Zhaoguo, and Wu Xueqian and held in Beijing's Xiang- 
shan at the beginning of April. The more than 50 
participants were Taiwan affairs researchers from party, 
government, and military organs and well-known non- 
party personages. The symposium lasted three days. 
Jiang Zemin, Yang Shangkun, Bo Yibo, Liu Huaqing. 
Qiao Shi, and Hu Jintao also came to make speeches. It 
is thus obvious that the symposium was very important. 
People from Beijing's political circles believe that the 
symposium indicated the beginning of a new strategic 
offensive against Taiwan, with “reunification” as the 
objective. 


Some People Proposed To Study the Applicability of 
Forming a Coalition Government 


The following issues were discussed at the symposium: 


—The trend of the main faction of the Taiwan authori- 
ties and the stability of their positions. 

—The sincerity and arrangement of the Taiwan author- 
ities on the issue of the three direct exchanges. 
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—The essence and influence of the idea of a political 
entity on a reciprocal basis, which is now advocated by 
the Taiwan authorities. 

—The influence and harmfulness of the so-called “polit- 
ical entity on a reciprocal basis” on the general prin- 
ciple of there is only one China. 

—The principles and forms for both sides to sign agree- 
ments on eliminating hostility and removing armed 
threats. 

—The possibility and sincerity of the Taiwan authorities 
in holding talks between the two parties on both sides 
of the strait to discuss the question of national reuni- 
fication. 


At the symposium, some people pointed out that the 
Taiwan authorities are placing high hopes on “Taiwan 
independence,” “one China, one Taiwan,” and “two 
Chinas.” Their basic strategy is to make Taiwan inde- 
pendent, so that there can be “two Chinas” in the world, 
just like the former East and West Germany, and South 
and North Korea. They are trying to use their political 
concepts to reform the mainland’s current systems with 
the aid of foreign powers. 


At the symposium, in order to pull out of the difficult 
situation on the “reunification” issue, some people put 
forth a proposal to study the applicability of forming a 
central coalition government or a coalition government 
under the general principle of there is only one China 
and the applicability of establishing a central federal! 
government in the form of one country, two systems. 


It was said that many participants were astonished at 
such a proposal. because it was counter to the keynote of 
the CPC. 


Mao Once Proposed a Coalition Government; the 
Proposal Is Realistic 


Nevertheless, the ideas of federation and confederation 
have existed in Beijing's political circles for a long time. 
Those pragmatic politicians believe that it is an objective 
reality that there are two political entities on the land of 
China and that the current situation is similar to that of 
the 1930°s and 1940's when there were two political 
parties—the Kuomintang [KMT] and the CPC—and 
two political entities in China under KMT rule. Some 
people asked: In those years, Mao Zedong proposed to 
organize a coalition government. Why can we not resolve 
the current issue of reunification in this same way? 


Although the idea of forming a coalition government was 
regarded as a daring idea at the symposium, since it was 
reasonable and had a sound basis, the participants were 
not shocked. They also discussed whether it was possible 
for both sides to enter the 21st century in a unified name 
of the state or to realize reunification in the first decade 
of the 2)st century. 


Jiang Zemin Still Declares Not Giving Up Use of Force 


At the symposium, Jiang Zemin made a speech to an old 
tune. He said: To eliminate the mentality and mood of 
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hostility and to achieve reunification of the nation is our 
consistent stance. If the Taiwan authorities also observe 
the principle of there being only one China, the basic 
obstacle for both sides will thus be removed. But up to 
the present, the activity and propaganda of “Taiwan 
independence,” “one China, one Taiwan,” and “two 
Chinas” have never ceased in Taiwan. We have to 
consider a certain principle when signing agreements on 
eliminating hostility and giving up the use of force in 
resolving affairs concerning both sides of the strait. In 
the early 1980s, Deng Xiaoping said in definite terms on 
behalf of the party Central Committee: The crucial point 
in resolving the issue of reunification is that none of the 
two sides should swallow up the other. Anyone who 
wants to swallow up the other will start a civil war. We 
value the current systems of the Taiwan authorities and 
give full consideration to the lifestyle of the 20 million 
compatriots in Taiwan. That is why we have proposed 
the principle of one country, two systems. One country is 
the prerequisite and the general principle that cannot be 
changed. Anyone who wants to change this principle will 
inevitably evoke a war. A war would be just to prevent 
the nation from breaking up, to safeguard territorial 
integrity, and to fulfill the great cause of the mother- 
land’s reunification. We will be willing to pay this cost, 
and we will prove ourselves capable of doing so. 


There are some contradictory points in these remarks 
made by Jiang Zemin. On the one hand ,he affirmed 
that, provided both sides recognize the principle of there 
being only one China, the obstacles can be eliminated, 
but on the other, quoting Deng Xiaoping’s remarks, he 
reaffirmed that “anyone who wants to swallow up the 
other will start a civil war.” Now that the KMT is 
upholding the principle of only one China and does not 
want to counterattack the mainland and swallow up the 
Communist Party, why should Jiang Zemin continue to 
reiterate again and again the use of force against Taiwan? 
Why should he resolutely refuse the commitment on not 
resorting to force in resolving affairs concerning both 
sides? Why should he emphasize the readiness for 
fighting a “just war’? 


Both Hard and “Soft” Tactics in Yang Shangkun's 
Remarks 


In Yang Shangkun’s speech at the symposium, there 
were also both hard and “soft” tactics. He said: Judging 
from the practical orientation, Li Teng-hui is hoping that 
the international climate will enable “Taiwan indepen- 
dence” to grow and become mature. Now our stand 1s: If 
the Taiwan authorities recognize the principle of one 
China and are willing to sit down and talk, it will not be 
difficult to resolve all other problems. They can all be 
resolved through discussion. Provided the issues are in 
conformity with the long-term and fundamental interests 
of the Chinese nation, we are willing to make a positive 
response and compromise. If the Taiwan authorities are 
trying ‘o achieve their purpose of “Taiwan indepen- 
dence, we will, undoubtedly, be forced to resort to 
military means to resolve the issue. This will be a painful 
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choice, and there will be ao room for us to make another 
choice. It depends on the sincerity and real action of the 
Taiwan authorities. 


Increasing Sense of Pressure From the CPC Toward 
“Reunification” 


According to an analysis of a nonparty participant in the 
symposium, the symposium was a part of the CPC’s new 
“peace offensive” against Taiwan. People can feel from 
the atmosphere of the symposium that because of the 
increasingly strong trend of independence in Taiwan, the 
political pressure on the KMT is increasing with each 
passing day, and there is also an increasing sense of 
pressure on the part of the CPC toward “reunification.” 
However, judging from the remarks made by Jiang 
Zemin and Yang Shangkun, the CPC is continuing to use 
both hard and soft tactics in resolving the Taiwan issue. 
In essence, it is not only trying to prevent the other side 
from swallowing up itself, but also it is trying to swallow 
up the other side. One of the methods is to restart a 
“peace offensive” against Taiwan and advocate talks 
between the two parties while reiterating not giving up 
the use of force, so that the KMT can be trapped. 


As a matter of fact, there is only one simple thing to do 
if the CPC wants to show its sincerity, and that is just to 
propose the establishment of a coalition government and 
a federal republic and make the proposal the basis of 
peace talks. Can the CPC do that? 


No Consensus With PRC on Chartered Plane 


OW 0505 103793 Taipei CNA in English 0828 GMT 
5 May 93 


[Text] Taipei, May 5 (CNA)}—After two days of long- 
distance negotiations, Olympic officials from Taiwan 
and the mainland still failed to reach any consensus 
Tuesday [4 May] on air transportation needed to ferry 
ROC [Republic of China] athletes to Shanghai for the Ist 
East Asian Games opening May 9. 


About 120 of the total 165 athletes and coaches of the 
Chinese Taipei team had to postpone their departure 
Tuesday because of a dispute over the use of chartered 
aircraft. 


The Chinese Taipei team originally had planned to leave 
for Shanghai on May 4 via Hong Kong on a plane 
chartered from Hong Kong's Cathay Pacific Airways. 
The mainland authorities rejected the plan because 
Cathay did not have landing rights in Shanghai. 


It was proposed that the Chinese Taipei athletes take the 
Cathay chartered planes in three groups from Kaohsiung 
to Hong Kong and then take regularly scheduled flights 
to Shanghai aboard Dragon Arr. 


Officials of the Chinese Taipei Olympic Committee 
turned down the proposal Tuesday, saying that as a 
national sports team, it is unjustified and inconvenient 
for athletes and their heavy equipment to travel in 
separate groups. 
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Chi Cheng, president of the Chinese Taipei Track & 
Field Association, who was upset over the inconsiderate 
attitude taken by sports authorities on the mainland, 
announced Tuesday that she would not take part in a 
torch relay marking the opening of the “national games” 
in Beijing in September. 


Chi, gold medal winner in the 7.0-meter dash and long 
jump in Asian games between 1960 and 1970 who was 
called by the world the “flying antelope,” said she would 
refuse to run in the torch relay despite an earlier promise 
in protest against the mainland authorities’ lack of 
cooperation on the chartered airplane issue. 


ces Company Seeks Cooperation With 
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[Text] Taipei, May 5 (CNA)}—The Chinese Petroleum 
Corporation (CPC) has entrusted a consulting company 
to send a group of specialists to Mainland China to visit 
oil companies for cooperation possibilities. The group, 
due to depart on May 20, will study Mainland China’s 
inland and offshore oil exploration and its petroleum 
export and import status. 


Cooperation in natural resources exploration is listed as 
a mutually beneficial exchange in the joint agreement 
signed by C.F. Ku, chairman of the Straits Exchange 
Foundation (SEF), and Wang Daohan, chairman of the 
Mainland Chinese Association for Relations Across the 
Taiwan Straits (ARATS), upon the conclusion of the Ku- 
Wang meeting in Singapore late last month. 


Both Taiwan and Mainland China are anxious to secure 
oil supplies to meet the increasing demand for energy 
from industry. Mainland China estimates its offshore oil 
resources at 900 million tons (about 6.3 billion barrels) 
and natural gas resources at 139 billion cubic meters. 
Cross-strait cooperation in exploration 1s seen as benefits 
to both parties. 


CPC executive indicated that the state-run petroleum 
corporation has been collecting information about main- 
land oil resources, exploration and production by 
attending international conferences and through contact 
with the mainland oil industry via the private sector. 


He added that the Mainland Chinese oil industry, which 
has dedicated much effec to ou exploration, has also 
contacted CPC expressing the wish to cooperate on oil 
exploration in the East China Sea. 


The East China Sea off the coast of Zhejiang and Fujian 
Provinces is abundani in oil aid natural gas resources. 
The 650,000-square kilometer East China Sea has also 
been a region of intense competition for its suspected 
reserves. In addition to Mainland China, Japan and 
South Korea who have focused their exploration on the 
northern sector, Taiwan has confined efforts to the 
southern sector of the vast sea floor. 


FBIS-CHI-93-085 
5 May 1993 


CPC has signed contracts with two American oil compa- 
nies to cooperate in East China Sea oil exploration. 
However, the cooperation projects were shelved for 
sensitive territorial issues. If CPC can work out a for- 
mula for cross-strait cooperation, there will also be good 
prospects for international cooperation. 


cree, Foresee Taiwan-PRC-Hong Kong 
Bloc 


OW0405092593 Taipei CNA in English 0753 GMT 
4 May 93 


[Text] Taipei, May 4 (CNA) —Business leaders from 
Hong Kong and Taiwan foresaw on Monday [3 May] 
that a three-way integration of the economies of Taiwan, 
Hong Kong and Mainland China will form one of the 
greatest economic powers in the world in the 2Ist 
century. 


Hsu Sheng-fan, chairman of the Chinese National Fed- 
eration of Industries, said during the second Hong Kong- 
Taipei, Taipei-Hong Kong Business Cooperation Com- 
mittees meeting that economic ties between Taiwan and 
Mainland China would continue to grow rapidly, with 
Hong Kong serving as a bridge between the two sides. 


“Using Taiwan’s capital and technology, Hong Kong’s 
marketing network and the mainland’s natural resources 
and cheap labor, as well as the overseas Chinese business 
network in Southeast Asia, the region will become the 
most important economic area of the 21st century,” he 
said. 


Hsu forecast that Taiwan exports to Hong Kong, totaling 
US$17 billion last year, will surge to US$21 billion this 
year. 


Paul M.F. Cheng, chairman of the Hong Kong General 
Chamber of Commerce who led the Hong Kong delega- 
tion to the meeting, said he hoped that Mainiand China 
and Taiwan would resolve their differences and would 
once again become a unified country. 


Business leaders from the two areas, after a one-day 
round of panel discussions which focused on manufac- 
turing, banking and financing, and service industries, 
signed a memorandum on closer economic and admin- 
istrative cooperation between Taiwan and Hong Kong. 


Highlights of the memorandum included Taiwan's fur- 
ther opening its investment and manufacturing markets 
to Hong Kong firms, Hong Kong’s relaxation of working 
permits issued to Taiwan businessmen stationed in 
Hong Kong, and increasing the length of stay for Taiwan 
people visiting the colony. 


The memorandum also stipulated that both sides will 
continue to push Taipei to open the Sungshan Airport to 
serve the Taipei-Hong Kong air route. 


J.P. Li, director of the Hong Kong-based Lippo Group, 
was among the 24 Hong Kong business leaders who took 
part in the meeting. 
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It was decided that the third Hong Kong-Taipei and 
Taipei-Hong Kong committees meeting will be held in 
Hong Kong between late October and early November. 


Banking Delegation Leaves for Beijing 
OW0505095593 Taipei CNA in English 0744 GMT 
5 May 93 


[Text] Taipei, May 5 (CNA}—In a new attempt to 
explore financial business in Mainland China, a high- 
powered banking delegation left Wednesday [5 May] for 
Beijing via Hong Kong for a two-week fact-finding visit. 


Composed of heads of 15 private commercial banks in 
Taiwan, the delegation is led by Lu Jen-kang, former 
finance minister and now chairman of Dahoan Commer- 
cial Bank. 


Other members include executives from Asia Pacific 
Bank, Bank Sinopac, Bao Dao Commercial Bank, 
Cosmos Bank Taipei, Far Eastern Internationa! Bank, 
Union Commercial Bank, Pan Asia Bank, Grand Com- 
mercial Bank, and United World Chinese Commercial 
Bank. 


The Taiwan bankers will meet with their mainland 
counterparts at the People’s Bank of China, the Bank of 
China, the Industrial and Commercial Bank of China, 
the Agriculture Bank of China, and Citic Industrial Bank 
on the feasibility of establishing branches on the main- 
land. Their itinerary will also take them to Shanghai, 
Xiamen, and Shenzhen. 


Bank Governor To Demand Restored ADB Title 


OW0505092893 Taipei CNA in English 0756 GMT 
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{Text} Manila, May 5 (CNA) —-Samuel C. Shieh, gov- 
ernor of the Central Bank of China (CBC), will demand 
the restoration of the Republic of China [ROC] as its 
official title in the Asian Development Bank, sources 
said Tuesday [4 May]. 


Shieh, the sources said, is scheduled to raise the demand 
Thursday in his speech at the ADB annual council 
meeting, which opened Tuesday in Manila. 


The sources noted that Shieh had tried to solicit support 
for the move during visits to ADB President Kimimasa 
Tarumizu and the Philippine finance minister earlier 
this week. 


The Manila-based regional bank unilaterally changed the 
ROC title to “Taipei, China” in 1986 in spite of a strong 
protest by the ROC itself. 


TAIWAN 57 


Canada Holds Economic Cooperation Conference 


Official Sees ‘Great Potential’ 


OW0405093593 Taipei CNA in English 0831 GMT 
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[Text] Toronto, May 3 (CNA)}—Prospects for Taiwan- 
Canadian trade are promising, a ranking Canadian offi- 
cial said Monday [3 May]. 


Allen Kilpatrick, deputy minister for international trade 
and associate undersecretary of state for external affairs, 
made the statement while addressing the opening session 
of the 7th Taiwan-Canada Economic Cooperation Con- 
ference. 


Kilpatrick said he sees great potential for Taiwan- 
Canadian trade to grow and expand. 


For one thing, Kilpatrick said, Taiwan's on-going six- 
year National Development Plan provides a good oppor- 
tunity for Canadian companies to enter the Taiwan 
market. 


Kilpatrick reminded Canadian businessmen that Taiwan 
no longer relies solely on foreign trade for its economic 
growth. Domestic demand is now a driving force behind 
Taiwan’s economic boom, he noted. 


Kilpatrick said he 1s happy to see that Taiwan is playing 
an active role in the burgeoning “greater Chinese eco- 
nomic sphere,” referring to the gradual integration of the 
three Chinese economies—Taiwan, Hong Kong and 
Mainland China. 


Speaking on the same occasion, David McLean, 
chairman of the Canadian Chamber of Commerce, said 
relations between Taiwan and Canada are not confined 
to trade and investment. 


Growing cultural and tourist exchanges and other peo- 
ple-to-people contacts have helped cement friendship 
and partnership between the two countries, McLean 
noted. 


ROC [Republic of China] Vice Transpoftation and 
Communication Minister Ma Cheng-fang said Taiwan 
welcomes Canadian firms to join in the biddings for 
major telecommunications and infrastructure construc- 
tion projects covered in its six-year plan. 


Liang Kuo-shu, chairman of Chiao Tung Bank and head 
of the ROC delegation to the conference, said Taiwan 
imports from Canada increased 13 percent in 1992 while 
its exports to Canada edged up a mere | percent. If the 
trend continues, Liang said, Taiwan-Canada trade will 
become balanced in the near future. 


Taiwan has consistently enjoyed a trade surplus with 
Canada, but the amount has not been large. 


Two-way trade between the two countries totaled 3.4 
billion Canadian dollars (about US$2.68 billion) in 
1992. 
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Neil Tait, senior vice president, of Asian banking, Bank 
of Montreal, said during a panel discussion that struc- 
tural and cultural differences are major obstacles to the 
expansion of trade and investment between Taiwan and 
Canada. 


Tait said Canada’s failure to give priority to developing 
cooperative ties with Taiwan is another reason behind 
the slow progress in bilateral trade. 


Canada has many of the technologies that Taiwan has 
purchased from the United States, Europe and Japan, 
Tait said. Canadian firm should be more active in 
tapping Taiwan markets, he noted. 


Tsao Hsing-cheng, chairman of United Microelectronics 
Co., said Chinese has become the third largest language 
group used in Canada. He suggested that Canadian 
Government and business recruit more ethnic Chinese 
in helping promote mutual understanding and coopera- 
tion between Taiwan and Canada. 


Bilateral Trade Promotion Pledged 
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[Text] Toronto, May 5 (CNA}—The Republic of China 
[ROC] and Canada pledged to promote bilateral trade 
and investment in a joint declaration issued at the 
closing of the seventh Taiwan-Canada Economic Coop- 
eration Conference Tuesday [4 May]. 


The declaration pointed out that Canada, as a member 
of the North American Free Trade Area [as received], 
favors the entry into the North American market by 
Taiwan enterprises, and that Taiwan is at the threshold 
of the dynamic Asian economies, above all that of the 
Chinese Mainland. 


The ROC in the declaration expressed hope that Canada 
would lower import duties on apparel, machinery, and 
electronic and plastics products as well as ease controls 
on these import items. 


Canada meanwhile proposed that Taiwan open wider its 
door to Canadian banks and insurers “which are able to 
offer more competitive service.” 


Two-way trade between the two countries totaled 3.4 
oillion Canadian dollars (us$2.68 billion) in 1992. 


The joint economic conference will be held in Taipei 
next year at a date yet to be determined. 


: anada To Sign Temporary Customs Clearance 
act 
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[Text] Taipei, May 5 (CNA)}—The Republic of China 
[ROC] and Canada during an annual trade consultation 
in Ottawa on April 30 agreed to sign a pact on temporary 
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admission for customs clearance, the Board of Foreign 
Trade (BOFT) indicated Wednesday [5 May]. 


The agreement, pending the approval of the cabinet, will 
be signed as an “exchange of note,” the BOFT said. The 
ROC proposed the sealing of the accord two years ago, 
but both sides did not patch up differences until recently, 
the BOFT noted. 


The Canadian delegation also reiterated its commitment 
to supporting the ROC bid for entrance to the GATT 
(General Agreement on Tariffs and Trade), said BOFT 
Director General Huang Yen-chao. The annual consul- 
tations are held alternately in Taipei and Ottawa. 


Unchanged Hong Kong Policy Announced 
OW0405093293 Taipei CNA in English 0809 GMT 
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[Text] Taipei, May 4 (CNA)}—The Republic of China 
[ROC]'s Hong Kong policy will remain unchanged after 
1997 when the colony is given to Communisi Chinese 
rule, Kao Koong-lian, vice chairman of the Mainland 
Affairs Council said Monday [3 May]. 


The policies on Taiwan's trade, economic and transpor- 
tation links with Hong Kong will not be altered after 
1997 unless they meet obstruction from Beijing, Kao 
said. 


Kao was speaking at the just-concluded Hong Kong- 
Taipei Business Cooperation Committee meeting in 
answer to a question from a Hong Kong business repre- 
sentative on Taiwan's policy on Hong Kong after 1997. 


He added, nowever, that the government is preparing 
optional measures to meet any possible obstacles pre- 
sented by Beijing, though the measures are not ready to 
be announced publicly. 


Kao said ROC Governmental agencies and trade units 
will not withdraw from Hong Kong after 1997, though 
some may need to readjust their organization. 


He also ruled out the possibility of opening “three 
links”"—<direct mail, direct transportation and direct 
trade—with Mainland China “before Beijing agrees to 
acknowledge Taiwan's political sovereignty and prom- 
ises to respect Taiwan's legal position [no end quotation 
as received]. 


Council Considers Admitting Vietnamese Workers 
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[Text] Taipei, May 5 (CNA)}—Two high-ranking officials 
of the Council of Labor Affairs (COLA) recently visited 
Vietnam to study the feasibility of importing Viet- 
namese workers to ease the nation’s severe manpowr 
shortage, related sources disclosed Tuesday [4 May]. 
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It is understood that the two officials were quite in favor 
of the move in their assessment report, but final 
approval is still pending. 


The officials pointed out in the report that Vietnam, 
although still a socialist country, 1s developing on a track 
toward capitalism. Given the high work ethic of the 
Vietnamese, the introduction of labor from the Indoch- 
inese country should be able to tackle part of the man- 
power shortage in public constructions here, they said. 


The report also said the Vietnamese Government, due to 
a large number of redundant workers on the local 
market, is supportive of laborer export policy. Hanoi 
authorities also pledged they would do their best to 
simplify application, visa, and medical examination pro- 
cedures to facilitate the exportation of workers, the 
officials reported. 


Sources close to the COLA revealed the Philippines and 
Thailand, after learning of the intention of the Viet- 
namese Government, have begun their own simplifica- 
tion of application procedures to assist citizens who are 
intersted in working in Taiwan. 


Church Group Acts on Behalf of Foreign Workers 


OW0305 102493 Taipei CNA in English 0834 GMT 
3 May 93 


[Text] Taipei, May 3 (CNA)}—Religious and labor activ- 
ists Sunday [2 May] urged the government to introduce 
laws which would protect both legal and illegal foreign 
laborers from inhuman treatment and exploitation. 


Representatives from the Catholic Bishop's Commission 
for Social Development and several labor activists held a 
joint news conference to appeal for better benefits for 
legal and illegal foreign workers here. 


Catholic Church representatives said foreign laborers are 
being mistreated because of ineffective government 
bureaucracy, arbitrary restrictions on basic labor rights 
and intimidation from sponsoring employers. 


The government began to allow recruitment of foreign 
workers in 1991, though many alien workers had long 
before found ways into Taiwan through illegal channels. 


According to statistics compiled by the Council of Labor 
Affairs (COLA), there were at least 200,000 Southeast 
Asian citizens illegally working in Taiwan in early 1989. 


The COLA statistics indicate that the majority of foreign 
laborers come from Malaysia, the Philippines, Indo- 
nesia, Thailand, Sri Lanka, Pakistan, Nepal, India, 
Burma and Jamaica. 


The Catholic commission recently interviewed 220 for- 
eign workers here regarding their working conditions. 


Most of the workers interviewed were unmarried 
between the ages of 20 and 40. More than half were 
college graduates, and nearly all worked in factories or 
served as housemaids. 
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Karl Chan, a member of the Catholic commission and a 
labor lawyer, said one of the biggest problems facing 
foreign laborers is “being caught for overstaying their 
visas.” 


Those caught have been put in jails along with other 
criminals, and some have been imprisoned up to two 
years without being charged, Chan said. 


Wages for foreign workers are lower than their local 
counterparts, but still far higher than what they can earn 
in their home countries. The incentive of better wages is 
for many worth the risk of being apprehended by author- 
ities. 

The Labor Council has set the minimum monthly wage 
of legal foreign laborer at NT [New Taiwan] $12,365— 
half of what a local worker earns a month. According to 
the Catholic group's survey, foreign laborers have often 
been forced to work long hours without receiving over- 
time pay. 


Chan said many foreign workers find that they end up 
with much smaller earnings than expected after deduc- 
tions are made for taxes, fines and other expenses such as 
laundry fees. 


Chan claimed that some current regulations governing 
foreign laborers are unreasonable. He cited Article 26 of 
the Foreign Labor Employment Act as an example. 
According to the article, foreign workers are not allowed 
to marry or live with their spouses while they are 
working in Taiwan. 


Speaking on the same occasion, Liu Jung, a labor union 
leader, urged the government to stop importing foreign 
unskilled laborers. 


Liu warned that cheap foreign labor poses a threat to the 
nation’s program to upgrade its industries because it 
sustains marginal labor-intensive industries. 


Liu, however, supports recruitment of foreign profes- 
sionals with special skills and expertise who can help 
improve the nation’s economy. 


He also urged the government and businesses to provide 
better care and benefits to foreign workers who are 
already here. 


Exports ‘Losing Steam’; Import Sector Improving 
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[Text] Taipei, May 5 (CNA)}—The Republic of China’s 
[ROC] export sector is losing steam while its import 
sector shifts into high gear. 


Exports totaled US$6.92 billion last month, a dip of | 
percent on a year-to-year basis, imports, however, surged 
by 12.7 percent to US$6.49 billion, according to tallies 
released by the Ministry of Finance Tuesday [4 May]. 


60 TAIWAN 


The Finance Ministry was alarmed by the decline in the 
export sector, the locomotive of Taiwan's fast growing 
economy for many years. Chen Chang-hsiung, director 
of the ministry's Department of Statistics, said “the 
decrease in export volume has sent a strong signal that 
the competitive edge of Taiwan products is turning 
weak, particularly at a time when the new Taiwan dollar 
is in the midst of depreciation against the American 
currency.” 


Nevertheless, Li Kao-chao, director of the Council for 
Economic Planning and Development's Economic 
Research Department, argued that the overall picture is 
not dark. The council is the nation’s highest economic 
planning institution. Li held that the economy should be 
able to continue expanding—albeit moderately—in the 
months ahead, given the gain in export orders during the 
first quarter of this year. 


The weaker-than-expected performance of the export 
sector is largely attributable to several holidays, Li 
explained. According to the ministry’s tallies, all sectors 
suffered export setback except for heavy and petrochem- 
ical products, which gained by 8.8 percent over a year 


ago. 


Agricultural products fell by 27.8 percent, and non- 
heavy and petrochemical products went down by 9.1 
percent. 


Regionwise, the United States remained Taiwan's largest 
export market, with imports worth US$1.84 billion, or 
26.6 percent of the nation’s aggregate shipment during 
the previous month. Hong Kong came in second with 
US$1.53 billion, followed by Europe with US$1.4 bil- 
lion. 


Meanwhile, the import sector was in line with the 
expansion trend. Consumer products topped other items 
with a whopping growth of 14.2 percent, followed by raw 
materials (12.9 percent) and capital equipment (11.1 
percent). Imports from Japan jumped a stunning 30.3 
percent to US$1.96 billion, and those from the United 
States totaled US$1.41 billion, an advance of 21.8 per- 
cent on a year-earlier level. 


Chiang Leaves To Resolve Tashe ‘Road Blockade’ 
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[Text] Taipei, May 3 (CNA)}—Economic Affairs Min- 
ister P.K. Chiang left Monday [3 May] noon for 
Kaohsiung in a new effort to help resolve the dispute in 
the Tashe Petrochemical District in southern Taiwan. 


The minister said before his departure that the issue, if 
not duly addressed, will have a negative impact on the 
development of the Taiwan economy. 


Production tines in the Tashe Industrial Park in 
Kaohsiung County have been adversely affected as a 
road blockade by Tashe residents continued. 
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Tashe residents launched the blockade to protest the 
frequent gas leaks of the plants. 


The road blockade, which started Saturday, prevented 
chemical supplies from reaching the industrial park and 
thus forced the 11 petrochemical plants inside to cut 
production capacities. 


Among those that have slashed output are the Taiwan 
Polypropylene and the Taiwan Synthetic Rubber. The 
two companies lowered their production capacities to 70 
percent and 60 percent respectively. 


The total value of petrochemical materials produced in 
the industrial area accounts for about one-ninth of 
Taiwan’s gross national product. Full stoppage could 
cause daily losses up to NT [New Taiwan] $200 million 
(US$7.7 million). 


On the residents’ request that the 11 petrochemical 
plants move out of Tashe within 10 years, the minister 
noted that it is an established government policy that the 
factories will be relocated with the fifth cracker of the 
Chinese Petroleum Corp. (CPC) Kaohsiung Refinery 
within 25 years. 


The plants in Tashe rely on the refinery for the supply of 
materials, and the fifth cracker started construction two 
years ago, he elaborated. 


The minister stressed that his ministry and the Environ- 
mental Protection Agency are jointly conducting a 
“physical examination” on the petrochemical manufac- 
turers to see to it that they adhere to pollution control 
laws. 


In addition, he said, the installation of a pollution 
monitoring system in the industrial park will be com- 
pleted by next month. 


Solid evidence of no pollution at all is the best way to 
solve the row, Chiang said. 


‘Blockade’ Ends 
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[Text] Kaohsiung, Southern Taiwan, May 4 (CNA}— 
Tashe residents in the southern Taiwan county of 
Kaohsiung Monday [3 May] agreed to partially withdraw 
their blockade to a nearby petrochemical complex after 
Economic Affairs Minister P.K. Chiang offered negotia- 
tion in the dispute over environmental hazards created 
by the plant. 


In a low-profile attempt to defuse simmering tensions, 
Chiang apologized to the representatives of the Tashe 
residents who started to erect a road blockade at the 
entrance to the petrochemical complex last Saturday to 
protest a recent series of gas leaks. 


Tashe residents secured a promise from the Economics 
Miristry in 1989 to set up a pollution monitoring 
sysiem, an explosion proof barrier to the outside and a 
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green belt around the complex before the end of 1992. 
The ministry, however, has yet to fulfil its part of the 
agreement. 


“This dispute would not have happened were there a 
pollution monitoring system in the petrochemical com- 
plex,’ Chiang said. He promised to honor the agreement 
as soon as possible. 


The latest of the incidents occurred on April 5, but none 
of the 11 plants in the industrial complex has assumed 
responsibility, thus prompting the confrontation. 


During Monday’s negotiation, representatives of the |! 
plants guaranteed NT [New Taiwan] $10 million 
(US$385,000) in medical funds for residents of the area. 


Tashe residents meanwhile reciprocated by dropping 
their previous demand that the |! plants relocate some- 
where else within the next 10 years. 
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More than 300 residents started to rc’. we the road 
blockade obstructing two of the thre. soads to the 


industrial complex Tuesday morning. A third road 
remains closed, awaiting the plants’ response to another 
demand of the protesters that 0.2 percent of the plants’ 
annual turnover be appropriated as compensation for 
harm brought to their health, up from the present 0.05 
percent. 


No agreement has been reached as representatives of the 
plants only have agreed to raise the percentage to 0.075. 
They promised to reply to the demand within the next 
week. 


The | 1 plants, which as a whole account for 20 percent of 
Taiwan's petrochemical output, have their production 
lines set into low gear owing to the impact of the 
blockade on the acquisition of raw materials. 
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Hong Kong 
Press Reaction To Governor's Visit to U.S. 


Governor ‘Delighted’ by Access 
HK0OS05025893 Hong Kong SOUTH CHINA 
MORNING POST in English § May 93 pp 1, 2 


[By Jonathan Braude in Washington] 


[Text] The strength of Amercan President Mr Bill 
Clinton's endorsement yesterday of Governor Mr Chris 
Patten’s pursuit of democracy is understood to have 
surpri<d the Hong Kong delegation. Mr Clinton said he 
believed keeping Hong Kong an open society after 1997 
was in the best interests of the Chinese and that he 
supported Mr Patten’s “well-founded” political reform 
initiative. 


There has also been surprise and pleasure at the time 
senior officials have been ready to spend with Mr Patten 
and the access he has had to top levels of the adminis- 
tration and Congress at a time when all are preoccupied 
with Bosnia. “They have been extremely interested in 
the Hong Kong situation,” Mr Patten said after meetings 
with Treasury Secretary Mr Lloyd Bentsen, Acting Sec- 
retary of State Mr Clifton, Wharton and Assistant Sec- 
retary of State for Asian Affairs Mr Winston Lord. 
“Otherwise, | doubt whether they would have given me 
as much access as I have had. 


“I'm delighted with the arrangements which the admin- 
istration has made for my visit.” 


But in Hong Kong, Mr Patten was accused yesterday of 
trying to link plans for democratic change to the renewal 
of China's Most Favoured Nation (MFN) trac‘ing status. 
A Hong Kong-based Chinese official said: “Chris Patten 
will do nothing good for the interests of Hong Kong by 
internationalising the Hong Kong issue.” 


Mr Chen Rongchun, director of the Foreign Affairs 
Department of the local branch of the New China News 
Agency [XINHUA], said Hong Kong “is a matter 
between the Chinese and British Governments, it has 
nothing to do with the United States”. 


Mr Patten has repeatedly said his mission was to do with 
trade and so would involve him lobbying for the renewal 
of China's MFN status. Both issues came up in his 
meetings at the Treasury and State Departments and 
particularly tn talks with Mr Lord. Mr Patten disclosed 
that other aspects of concern to them, such as human 
rights and arms proliferation by China, were also dis- 
cussed. 


According to Mr Patten, the administration was still 
formulating its stance on trade with China and on the 
MFN status, and was still searching for a policy which 
would have the broadest possible support. “It's a moving 
situation,” he said last night. “It's not exactly the same as 
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it would have been lobbying last year, when we had a 
president who was absolutely sure where he stood. 


“Things have changed since then and it’s my impression 
that the administration is looking for as broad a con- 
sensus between the administration and Congress as 


possible.” 


It was still open whether renewal would be by executive 
decision of the President or by Congressional procedure, 
he said. But he was unable to offer much certainty on the 
effect of his own lobbying this week. Mr Patten said he 
doubted his position would have changed the minds of 
those determined to introduce conditions on MFN 
renewal, but hoped his talks in Washington would have 
“helped to ensure that everybody takes account of our 
position when formulating their policy”. 


Of his talks with Senator Mr George Mitchell and 
Congresswoman Ms Nancy Pelosi, who introduce the 
latest MFN bill to Congress, he said: “I can’t obviously 
say...that I'd changed Representative Pelosi's mind but I 
hope that the Representative and Senator Mitchell were 
better informed about our position and about our con- 
cerns. 


“] think they do understand our argument, but I don’t 
think anybody has yet convinced them our way 1s the 
right one.” 


Setting out his own tactics clearly for the first time, he 
said he was not prepared to haggle with Congressmen 
about which conditions should be imposed or not, but 
was arguing against having conditions as such. 


Mr Patten said he believed a better way to deal with 
America’s growing concern over human rghts and 
weapons proliferation was to deal with them directly. 
There were already legislative means for dealing with 
weapons proliferation and the French, Australian and 
British Governments had already shown the way over 
human rights by attempting to establish a dialogue with 
China on the matter. 


Editorial Welcomes U.S. Support 


HK0S05023793 Hong Kong SOUTH CHINA 
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[Editorial: “Measuring Support”) 


[Text] Despite the care with which the American Presi- 
dent, Mr Bill Clinton, chose his words of support for the 
Governor's democracy initiatives, China has responded 
with the usual vitriol to which the territory has become 
accustomed over the past seven months. By stressing 
that talks on Hong Kong's political reforms were a 
matter solely for Britain and China, Mr Clinton has 
avoided offending Beiying at a time when feelings are 
running high over the renewal of its Most Favoured 
Nation (MFN) trading status. Nonetheless, it would have 
been unreasonable for Beying to expect Mr Clinton to 
resist commenting on democracy. for as he pointed out, 
how could the U.S. Government be against it” 
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Equally, it is disingenuous for Beijing to accuse the 
Governor of internationalising the Hong Kong issue 
when the territory's political development is a subject of 
enormous Overseas interest, particularly so close to the 
handover. 


With the need to uphold the Joint Declaration likely to 
be one of the conditions attached to the renewal of MFN, 
it must be assumed that Mr Patten’s political package 
was raised during his private meeting with the President. 
Whether Mr Patten received Mr Clinton’s wholehearted 
support will no doubt be a source of much speculation. 
The proof may come in how Britain handles the next 
round of talks over the territory's future constitutional 
arrangements. 


Whatever Mr Clinton's real level of support for Mr 
Patten’s package, the fact that he was willing » take time 
out of an extremely busy schedule, especiaily when he 
faced other more pressing world problems such as 
Bosnia, suggests his administration has more than a 
passing interest in Hong Kong. This message should not 
be lost on China. The last thing that Beijing wants, of 
course, is for Mr Patten to use whatever support he has 
mustered from Mr Clinton as a bargaining chip in the 
negotiations over Hong Kong. China could do worse 
than to put an end to the posturing and get on with the 
task of sorting out Hong Kong's electoral arrangements 
with Britain instead of insisting that Mr Patten's package 
violates the three accords. 


‘No Use’ To Play ‘International Card’ 
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[Report: “XINHUA Hong Kong Branch Spokesman 
Stresses That It Is of No Use for Anyone To Play the 
International Card and That This Can Only Erect Obsta- 
cles to the Sino-British Talks”) 


[Text] Asked by reporters to comment on U.S. President 
Clinton's expression of support for Chris Patten’s con- 
stitutional reform package, made during a meeting with 
the visiting governor in the United States, a spokesman 
for the XINHUA NEWS AGENCY’s Hong Kong 
Branch said: 


“The Hong Kong issue will remain a matter between 
China and Britain until | July 1997 and will be an 
internal affair of China thereafter. It is our consistent 
belief that no third party has the right to meddle in this 
issue. 

“As for the arrangements for the 1994-95 Hong Kong 
elections, the Chinese and British Governments’ repre- 
sentatives are currently holding talks in accordance with 
the Sino-British Joint Declaration, the principle of con- 
vergence with the Basic Law, and the understandings 
and agreements already reached between China and 
Britain. Anyone’s attempt to play the international card 
on this issue will prove to be fruitless and will only erect 
obstacles to the ongoing Sino-British talks.” 
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Visit ‘Has Failed’ 
HK0505080593 Hong Kong WEN WEI PO in Chinese 
5 May 93 p 2 


(“Special article” by special correspondent Kuan Wen- 
liang (7070 2429 0081) in New York: “Chris Patten Has 
Failed To Attain His Purposes in Visiting the United 
States”] 


[Text] New York, 4 Apr (WEN WEI PO)}—Hong Kong 
Governor Chris Patten managed to meet with U.S. 
President Clinton on the morning of 3 May. Political 
analysts here hold that, with regard to his self-stated aim 
of lobbying for extension of the most favored nation 
{MFN] status for China, Chris Patten, who has travelled 
a very long distance to visit the United States, has made 
very little progress to date on his current mission. As far 
as the aim of selling his Hong Kong constitutional 
reform package and seeking Clinton's support is con- 
cerned, he has not received a substantial reply, only a 
vague, empty speech on the principle of democracy. 
However, as to the aim of making himself better known, 
to pave the way for a return to the British political arena, 
Chris Patten may have made some progress. 


Let us first consider the aim of lobbying for a US. 
extension of China’s MFN status. In fact, Chris Patten, 
in his capacity as the governor of a colony, can hardly 
play any influential mediatory role between China and 
the United States. Clinton's response to this question 
was: “This is a very complicated question”, and “the 
legislation concerned will be one month from now, no 
final decision has been ms‘¢ yet.” 


Chris Patten admitted after the meeting that, from 
Clinton’s remarks, he had not been able to foresee any 
decision being made by the United States on the granting 
of MFN status for China. U.S. business circles noted: As 
far as this matter is concerned, Patten’s influence on 
Clinton is far less than the chief executive officer of 
Boeing, a large number of whose orders are from China. 
The very fundamental concerns in Clinton's policy- 
making are the U.S.-China globai strategic relations, the 
U.S. political and economic interests, and China's enor- 
mous development potential and vast market. 


The question of the Hong Kong constitutional system is, 
in substance, the key factor in Patten’s current visit to 
the United States. “Pressuring Beijing by playing the 
U.S. card” is wishful thinking which has already been 
revealed by some senior Hong Kong government offi- 
cials on unofficial occasions. But what are noteworthy 
are the remarks made, before the Clinton-Patten 
meeting, by Clinton himself and the White House 
spokesman on U.S.-China relations. Clinton said he 
hoped to see the United States and China “maintaining 
good relations between them to the largest extent.” “I 
have no intention of isolating China,” he stated. He said 
he felt that the development of China's economic reform 
is encouraging but, on the other hand, he maintained 
that China needs to “behave responsibly, show respect 
for human rights, and move toward a higher degree of 
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democracy.” He said he had noticed that China had 
already made encouraging progress in many fields over 
the past period but he also noted: “I still believe that they 
need to do more, and I hope they will.” 


Sources here point out that Clinton was apparently 
trying to avoid giving Beijing the impression that the 
U.S. administration is siding with Chris Patten, as he 
specially chose this moment to reiterate U.S. policy 
toward China and had his spokesman elaborate on it in 
detail. Furthermore, in so doing he was hinting that 
Chris Patten’s lobbying efforts would never have any 
influence on U.S.-China policy. 


When asked by reporters for his opimion on Chris 
Patten’s constitutional reform package, Clinton said he 
supports democracy in Hong Kong because supporting 
democracy is one of the three principles guiding U.S. 
foreign relations, but he hoped Chris Patten’s proposals 
would not offend anybody [dan ta xi wang peng ding 
kang de jian yi bu hui kai zui ren he ren 0141 0100 1585 
0598 1756 1353 1660 4104 1696 6231 0008 2585 7030 
4997 0117 0149 0086]. More democracy for Hong Kong 
is a good thing, so is the opening of Sino-British talks, he 
added. He holds that Hong Kong's remaining open and 
maintaining freedom after 1997 will also be in China's 
interests. 


Analysts believe that the most noteworthy point in 
Clinton's remarks was not his vague elaboration on the 
principle of democracy but his using extreme caution 
and very obvious attempts to avoid any wording that 
could cause strong reaction from Beijing while com- 
menting on the Patten package. 


They point out that until now the U.S. stand on the Hong 
Kong issue remains the same: “Implementation of the 
Sino-British Joint Declaration is a matter between China 
and Britain. Like other countries, the United States is 
concerned about this issue and hopes it will be satisfac- 
torily settled.” 


As for the last aim of Patten’s U.S. mission—to make 
himself better known, he may have gained something, 
but the final result will still depend on his performance 
in the next few days, since major U.S. newspapers until 
today have made no mention of the president's meeting 
with Chris Patten. THE NEW YORK TIMES has not 
even mentioned Chris Patten’s name at all. But Patten 
has scheduled a meeting in New York with reporters 
from major U.S. newspapers and television networks, so 
he will put on a show then. 


An expert in international affairs believes that the set- 
backs which Chris Patten’s “constitutional reforms” 
have encountered in Hong Kong have prompted him to 
return to the British political arena. Making himself 
better known to the world and getting to know more 
notable politicians in the United States, which has a 
“special relationship” with the UK, is an important 
means for him to pave the way back to Britain. In the 
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days to come, Chris Patten’s relations with Prime Min- 
ister John Major and future moves by the incumbent 
Foreign Secretary Douglas Hurd are issues which 
deserve attention. 


‘Ulterior Motives’ Noted 
HK0505044693 Hong Kong WEN WEI PO in Chinese 
5 May 93 pil 


(“Special commentary” by Liu Hsiao-keng (0491 0879 
$087): “Exposing the Truth With a Single Remark”) 


[Text] Yesterday, LIEN HO PAO published the full text 
of Chris Patten’s comments during a special interview 
with a LIEN HO PAO reporter in Washington. This 
reporter said: “Some people have criticized you for 
having some ulterior motives in what you are currently 
doing in Hong Kong.” Chris Patten answered: “I would 
hope that I can do anything [ren he shi qing 0117 0149 
0057 1906] before 1997.” 


How well he put it by saying “1 would hope that I can do 
anything before 1997!" 


Does Chris Patten have the Sino-Brtish Joint Declara- 
tion in mind? Does he have the Basic Law in mind? Does 
he have the agreements and understandings reached 
between China and Britain in mind? Not at all. If he had 
all these in mind, he would have understood that his 
activities should conform with the Sino-British Joint 
Declaration, with the principles on converging with the 
Basic Law, and with the agreements and understandings 
reached between China and Britain: he should not have 
done “anything” that was contrary to these consider- 
ations. 


Does Chris Patten have Hong Kong's prosperity and 
stability in mind? Does he have Hong Kong's steady 
transition toward 1997 in mind? Does he have the 6 
million Hong Kong citizens’ interests in mind? Not at 
all. If he had, he would have understood that his activi- 
ties should be beneficial to Hong Kong's prosperity and 
stability, beneficial to its steady transition toward 1997, 
and beneficial to the 6 million Hong Kong citizens’ 
interests, he should not have done “anything” that was 
contrary to these considerations 


Chris Patten does not even have British interests or 
Sino-British frendship in mind. If he had. he would have 
understood how to control and restrict himself. 


Evidently, the criticism of some people that this LIEN 
HO PAO reporter mentioned is not wrong: Chris Patten 
does indeed “harbor some ulterior motives.” Driven by 
these motives, Chris Patten has become wildly arrogant, 
conceited, opinionated, and unbridled; he 1s doing as he 
pleases and has openly asserted that he “can do any- 
thing” before 1997. 


By “being able to do anything.” Chris Patten means he 
has the freedom to propose “three violations” programs. 
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By “being able to do anything,” Chris Patten means he 
can say the “three violations” are “three conformities.” 


By “being able to do anything,” Chris Patten means he 
can pui up all kinds of obstacles to undermine Sino- 
British talks. 


Chris Patten is using this idea to defend his perversities 
over the past more than six months and to lay an ambush 
for a more abhorrent confrontation and even more 
violations, which he 1s ready and likely to adopt in the 
future. 


Chris Patten’s single remark has laid bare his ulterior 
motives. Good-hearted people should not lower their 
guard. 


PLA Reportedly To Send 10,000 Troops in 1997 


HK0505034493 Hong Kong AFP in English 0311 GMT 
5 May 93 


[Text] Hong Kong, May 5 (AFP)}—China will send more 
than 10,000 troops into Hong Kong when it reclaims 
sovereignty cover the British colony and capitalist 
dynamo in 1997, the pro-Beijing Mirror [CHING PAO] 
magazine said Wednesday [5 May]. The number is more 
than 50 percent greater than the size of the current 
British garrison, and at least double what China's para- 
mount leader Deng Xiaoping had said would be 
deployed in post-1997 Hong Kong. 


Quoting informed sources, Mirror said a battalion of 
People’s Liberation Army (PLA) troops would make a 
symbolic land crossing into Hong Kong on July |, 1997, 
when Chinese rule begins. Other troops assigned to the 
specially trained Hong Kong garrison will follow by sea 
and go immediately into barracks currently occupied by 
British forces, it said. 


Fear of the PLA has run high among Hong Kong's six 
million people since the army's brutal suppression of the 
1989 student-led democracy protests in Beiing’s 
Tiananmen Square. The protests had been enthusiasti- 
cally supported in Hong Kong, and many liberals suspect 
the communist party might use similar armed might to 
gag dissent after 1997, despite promises that Hong Kong 
will be allowed a “high degree of autonomy” from 
Beijing. 


Mirror said a special group under the PLA’s general 
logistics department is mapping out plans for the post- 
1997 garrison, while special training for troops to be 
assigned to Hong Kong is already under way. The 
training includes political study of Deng’s ideology, 
familiarization with Hong Kong law, history lessons 
about Hong Kong's colonial past, and conversational 
Cantonese and English, Mirror said. 


Troops assigned to Hong Kong will be required to have 
at least a high school education, and their officers must 
be university graduates, the magazine added. To com- 
mand the garrison, Mirror said the most likely candidate 
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was Lieutenant General Lei Mingaiu, a deputy political 
commissar stationed in Huizhou city, in neighboring 
Guangdong province. 


British forces in Hong Kong currently stand at 6,444, 
excluding civilian staff. Nearly half are Gurkhas 
recruited in Nepal. Deng had once promised that PLA 
forces in Hong Kong would stand at 3,000 to 5,000, 
Hong Kong new.,aper reports about Mirror's article 
recalled. 


Journal Offers ‘Key’ to Airport Issue With UK 


OW 0305 160393 Beijing XINHUA in English 1539 
GMT 3 May 93 


[Text] Hong Kong, May 3 (XINHUA)}—Cutting the 
construction cost of the Hong Kong new airport and 
making it cost-effective is the clue to solving the dead- 
lock over the airport issue, according to the latest issue of 
the Hong Kong-based magazine “BAUHINIA”. 


In a signed article entitled “Key To Get Rid of the 
Hang-Up Over the Airport Issue” the magazine said the 
position of the Chinese Government on the construction 
of a new airport in Hong Kong is consistent: that is to 
abide by the Memorandum of Understanding signed by 
the Governments of China and Britain. 


So long as the airport projects are cost-effective, China 
will not only render an enthusiastic support, but also 
sincerely hope they would be finished before 1997, the 
year for the transfer of power of Hong Kong over to the 
Chinese Government, the article said. 


However, the British side ignores the memorandum of 
understanding and clings to the financial arrangement 
which would result in a huge cost but low efficiency. 


In less than 100 days from early March this year, the 
article stated, the financial committee under the Hong 
Kong Legislative Council allotted more than 17.7 billion 
HK dollars (2.26 billion U.S. dollars) of funds for the 
airport in the form of separate projects. Airport-related 
projects went on stream everywhere in Hong Kong when 
local public has no any idea of the progress and cost of 
the airport projects. 


The British side intends to create an irreversible and 
unmanageable situation, the article noted. 


The article urged the British side to change its stance and 
return to the track of the memorandum of under- 
standing. 


Provided the British side had sincerity, it should try to 
keep the debt for airport projects within 5 billion HK 
dollars (6.4 billion U.S. dollars) and raise efficiency. In 
this way, the Sino-British consultation on the new air- 
port could resume, it said. 


China will not accept any new financial plan which 
neither lower the construction cost nor solve the issue of 
contingent liabilities, the article stated. 
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XINHUA Offficial Discusses Airport Issue 


HKO0S05 103593 Hong Kong TA KUNG PAO in Chinese 
5 May 93 p 12 


{[Report: “Cheng Keqiang Talks About New Airport 
Issue, Stressing That China Is Waiting for the Financial 
Arrangement Package of the British Side”’] 


[Text] Attending an open occasion yesterday, Chen 
Kegiang, director of the Economic Department of the 
Hong Kong Branch of the XINHUA NEWS AGENCY, 
said: On the issue of the new Hong Kong airport, we 
hope the British side will take the initiative and put forth 
a financial arrangement package in line with the spirit of 
the Sino-British Memorandum of Understanding 
[MOU] on the Airport. In terms of the long-term devel- 
opment and preservation of prosperity and stability, 
Hong Kong needs a new airport. 


Asked of the most-favored-nation [MFN] treatment 
issue. Cheng Keqiang pointed out: MFN treatment is 
mutually beneficial, equal, and reciprocal. It is not a 
favor unilaterally bestowed by the United States. In his 
opinion, the mutual granting of MFN treatment to 
China and the United States is of help to the smooth 
progress of trade between the two countries. 


He stressed: The U.S. attachment of conditions to 
China’s MFN treatment is very disgusting because it 1s 
tantamount to interference in China’s internal affairs. 
He said: If the United States does impose conditions on 
it, this will be of no help to itself. If the United States 
does not grant MFN treatment to China, many workers 
in the United States will lose their jobs and consumption 
will be considerably hurt. 


Asked of the difficulties expected to emerge if a meeting 
was to be held on the airport issue, Chen Keqiang 
pointed out: The problem is mainly that the British side 
has not yet put forth a realistic financial arrangement 
package. If it puts forth a package in line with the spirit 
of the Airport MOU, the Chinese side will actively study 
it. 


He said: Hong Kong and Macao Affairs Office officials 
have stated: Now the ball 1s in the British side's court. 
We hope they will take the initiative. Director Lu Ping 
also said: Hong Kong needs a new airport. If the con- 
struction of the airport is carried out in keeping with the 
spirit of the Airport MOU signed by China and Britain, 
it will be okay. 


He pointed out: As far as all problems at present are 
concerned, the British side should put forth a financial 
arrangement package which is cost effective and in line 
with the stipulations of the Airport MOU. If the finan- 
cial package 1s practical and feasible. then discussions 
can be carried out. 
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Businessman Expects “One Country, One System’ 


HK0205055093 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 2 May 93 p 11 


[By James Tien Pei-chen, member of the Hong Kong 
General Chamber of Commerce General Committee] 


[Text] In the past, the Hong Kong Government has 
always appointed professionals and businessmen to 
many influential advisory committees, boards, and 
counc'ls where they could offer their expert advice in the 
best overall interests of Hong Kong. That meant busi- 
nessmen never really needed to campaign for election. 


But that situation has changed drastically since the 
arrival of Governor Mr Chris Patten last year. As a 
politician he quite nghtly feels a mandate should come 
from some form of representation, and he has made 
quite clear to the business community that if we want to 
make our views known then we should run for elections. 


Therefore the only way for the business community to be 
involved in the overall policy making of Hong Kong in 
the future is for more business people like myself to 
participate in elections. This was the reason why last 
week | stood for election to become a member of the 
General Committee of the Hong Kong General Chamber 
of Commerce. 


It is unfortunate that some people who claim to be true 
believers of democracy cannot accept the result of an 
open and fair election. They had to label their opponents 
“pro-China”™ and claim that the NCNA [NEW CHINA 
NEWS AGENCY, XINHUA] was directing a campaign 
against them. That is untrue. 


I, for one, had not spoken to nor been approached by 
anyone from the NCNA during this election, and I think 
these stories only arose because one of the successful 
candidates was a former Shanghai city official. Anyway, 
some harm has been done to the credibility and unity of 
the Chamber because of this accusation. 


In any case, I do not think members of the Chamber 
should be forced into categories of pro-British, pro- 
China, or pro-big business. The predominant view 
among the members are simply pro-Hong Kong busi- 
ness, and whatever our different views are, we all work 
together for the good of better business interests in Hong 
Kong. 


In recent years, the Chamber has grown, its membership 
has changed and widened. While the original members of 
the Chamber were mainly British companies—which 
was only fair since business in Hong Kong's early years 
used to be run by colonial interests—over time other 
international companies have joined. However, nowa- 
days, they have also been joined by many more medium- 
sized local Hong Kong companies, such as my own, who 
have begun to take increasing interest in Chamber 
affairs. 
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With elections conducted on a “one company, one vote” 
basis it is only natural the past dominance of the 
Chamber by the hongs has now begun to even out with 
the election of more representatives of local Chinese 
companies to the General Committee. This is something 
which should be seen as positive because 11 can only help 
to make the General Committee’s view more balanced 
and representative of the whole membership. 


The current composition of the 24-member General 
Committee is: 12 from large companies, seven from the 
mediums and five from the smaller ones. Before the 
elections, it was | 1:8:5. It would be untrue to say that the 
big hongs are being kicked out just because Mr Martin 
Barrow of Jardines lost. 


With the economic situation still fairly stagnant in 
Western Europe and North America, China's new policy 
of market socialism offers extensive opportunities for 
Hong Kong and international investments. | feel the 
Chamber can provide a perfect medium for any com- 
pany that wants to do business in China. 


On what I would like to see the General Committee of 
the Chamber involved in, I think it is important to 
recognise that it is essential for the Chamber to take a 
view on all major Legislative Council [Legco] issues, 
including the current political reform debate, because 
eventually all major issues affect business one way or 
another. 


It is therefore important that the General Committee 
members of the Chamber discuss and put forward our 
views on political development. And when the 24- 
member General Committee does reach a decision on 
the political reform issue, | firmly believe that decision 
should be reflected by our representative on Legco, who 
is currently Mr Jimmy McGregor. 


Functional constituency legislators should be account- 
able to the functional constituency that elects them, just 
as directly-elected members should be accountable to the 
district that chooses them. 


The 24 members of the General Committee have all been 
widely elected, and so should be broadly representative 
of views of our members. If our legislator is to be 
accountable to the Chamber, he should consult the 
24-member General Committee before voting in the 
Legislative Council. 


That is certainly what I would do, were I to stand and be 
elected as the Chamber's Legco representative in 1995. 
And I sincerely hope that Mr McGregor will do so in the 
next two years. Otherwise, his alternative is to consult 
the 3,500 members directly, but that would pose some 
logistical problems. 


I have often expressed my own views. As an ex-member 
of the Basic Law Consultative Committee, a past legis- 
lator, | know how much hard work it took for the British, 
the Chinese, and the Hong Kong people to agree on the 
Basic Law which took five years to promulgate. 
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During that period, we had pro-Beijing proposals such as 
simply replacing the Governor appointed by Britain with 
one chosen by Beijing after 1997. Hong Kong people did 
not accept that. 


There were also democratic proposals for almost making 
Hong Kong independent. China did not accept that. 
Instead, after tough negotiations, and a lot of give and 
take, what resulted was an agreement both sides were not 
fully satisfied with, but which both were willing to put 
their signature on. 


Yet Mr Patten decided this agreement was not good 
enough and effectively tried to redefine all the grey areas, 
such as expanding the voter base in the functional 
constituency to include every single person who works in 
that constituency, and confining the Election Committee 
to only directly-elected district board members. These 
are proposals I do not support. 


Meanwhile, China’s responses are equally unacceptable. 
They accused Governor Patten of having a hidden 
agenda and started calling him names. China also pushed 
into the grey areas within the Basic Law and mutual 
understandings, such as stopping the construction of the 
airport and Container Terminal Nine, aborting the work 
of the Joint Liaison Group and the Land Commission, 
and preventing certain legislators from riding the 
through train. These are also actions that I do not 


support. 


However, if both Britain and China will go back to the 
Basic Law as well as abide by its spirit, and not interpret 
the grey areas as they feel like, 1 am confident we will get 
things right and our future will be bright. 


China is already shifting from communism to “market 
socialism” and it is committed to capitalist thinking. So 
it 1S quite possible that in 10 or 20 years from now, we 
will not talk about “one country, two systems” in the 
new China, but “one-country, one-system™. And that 
system will be Hong Kong's. 


These are my views. I do not claim them as those of the 
Chamber, although I will certainly put them forward as 
one of the newly-elected members of the General Com- 
mittee. 


Dissident Artist Vows To Fight for Democracy 


HK0S05034093 Hong Kong SOUTH CHINA 
MORNING POST in English 5 May 93 p 19 


[By Willy Wo-lap Lam] 


[Text] The hand-wringing story of painter Gao Ertai is a 
reminder that, almost four years after the June 4, 1989 
crackdown, the flame of the democracy movement still 
flickers. 


The irony of Gao, 58, one of the last big-name dissidents 
to have fled China, is that the other-worldly professor of 
aesthetics never wanted to be involved in politics. 
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“When I was in art college, I was criticized for being a 
‘white expert’, somebody who puts professional pursuits 
above the theories of Marx or Mao,” Gao said. 


The tribulations that have befallen him since the 1950's, 
however, have turned the 58-year-old artist-academic 
into a formidable crusader for democracy. 


Gao, who fled Sichuan province last June and 1s on his 
way to the West, has vowed to devote his remaining 
years to fighting what he calls “the terrible, the unspeak- 
able cruelties” in China. 


In 1957, when he was a budding theoretician of 21, Gao 
was packed off to a laogai or reform-through-labour 
camp in the Gobi desert for expressing the view that 
“beauty is in the eyes of the beholder”. 


When he recalled his benighted fate, Gao, who managed 
to escape with his devoted wife Pu Xiaoyu, still had 
difficulty believing he could be “struggled against” for 
some innocuous remarks. 


“We have four schools of aesthetics: beauty 1s based on 
objective factors; that it 1s purely subyectivist; that it 1s a 
mixture of the two; and that it 1s predicated on a mixture 
of social conditions and other objective factors,” he said. 


Gao’s “bourgeois” views, together with his calls for a 
tolerant attitude towards academic debate, confirmed 
him as a “rightist” in the eyes of the Maoists. 


He was bundled off to a wing of the Jiabiangou State 
Farm near Jiuqguan, Gansu Province, a laogat facility 
that was home to 3,000 inmates. 


“More than 90 percent of us perished,” said Gao, who 
spent three yeras at Jiabiangou and another facility 
called Jiahetan Farm. 


“For 15 hours a day, we dug a gully in a futile bid to 


render the wasteland fertile. We were given two bowls of 


thin gruel every day in addition to an insubstantial bun.” 


Gao was saved because of his artistic talent. His impris- 
onment coincided with the 10th anniversary of the 
founding of the Daqing Oilfield. 


Then party secretary of Gansu, Zhang Zhongliang sum- 
moned Gao to do propaganda artwork. By then, the legs 
of the.“rightist” had swollen and he had to be lifted up 
scaffoldings to do the gargantuan tableaux 


Fellow laogai slaves picked up personal effects left by 
those who had died Gao’s experience was behind the 
famous short story, The Seventh Grey Coat, six of the 
garment’s previous owners had succumbed 


“Jiabiangou Farm soon disappeared from the face of the 
Earth.” Gao said. “Years later, when local peasants 
wanted to convert the site into a seed farm, they discov- 
ered hundreds upon hundreds of bodies.” 


In the Gobi desert, Gao began what proved to be a 
lifelong habit of recording his sufferings in miniature 
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handwriting on small pieces of paper, a palm-sized one 
of which contains thousands of characters 


“Through sheer hard work I could write characters that 
are not much larger than an ant”, Gao said. “I could hide 
the snippets easily.” 


In 1962, the Anti-Rightuist Movement came to a tempo- 
rary stop and Gao found refuge in the Dunhuang Arte- 
facts Research Institute, doing studies on the famous 
murals. 


The tranquillity was short-lived. The Cultural Revolu- 
tion broke out in 1966 and the scholar-painter, branded 
a “reactionary academic authority”. was carted away for 
more hard labour at a May The Seventh School For 
Cadres in Jiuquan. 


Again. 1t was Gao’s brushwork that saved his life: he was 
asked by leaders in many cities and institutions to do 
portraits of the Great Helmsman Mao Zedong 


“I did so many Mao portraits | could close my eyes and 
churn out even a wall-sized one within hours,” Gao said 
with a bitter grin 


“However, because | got good food for doing such a “holy 
task’, | spread it over days, saving time for my miniature 
notes” 


Gao’s reputation as a rightist was not rehabilitated ull 
1978—the year patriarch Deng Xiaoping assumed 
power—when he found a senior research position in the 
Chinese Academy of Social Sciences 


In the brief hiatus of relative liberalisation, he published 
influential articles on human rights, freedom. alienation 
and humanitarianism 


Litthe wonder that when ideologues Hua Qiaomu and 
Deng Ligun launched the Campaign Against Spiritual 
Pollution in 1983, Gao bore the brunt of the attacks 


He was forced to transfer to Lanzhou University. On a 
trip to Lanzhou the same year, however, Deng Liqun 
gave instructions forbidding Gao to hold classes 


A ban was put on the first edition of his masterpiece. 
“On Aesthetics,” and even the printing plates were 
destroyed. The book fetched 30 yuan on the black 
market, more than 20 times the original price 


After 1984, Gao moved to Sichuan Normal University, 
and for a time received “protection” from the relatively 
liberal leaders of the province, a base of ousted party 
chief Zhao Zivang 


However, in late 1988, his split with the remnant Mao- 
ists became irrevocable when he joined the cream of the 
nation’s “bourgeois-liberal” intellectuals in launching 
the monthly THE NEW ENLIGHTENMENT 


Reaction from the leftist commussars were swift. “The 
Englishtenment of 19!9 led to the birth of the Commu- 
nist party.” Xu Wei cheng, a lieutenant for Deng Liqun 
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said. ““Now what do these rightists want to do with their 
new enlightenment? To bring down the party?” 


About three months before shots were fired at 
Tiananmen Square, a ban was put on the fourth and final 
issue of the journal. 


Gao was arrested on September 9, 1989, for “providing 
spiritual support to the markers of turmoil”. 


“From April to June 1989, I was busy moving house 
from Sichuan to Nanjing, whose university has a liberal 
reputation. I did not take part in a single demonstra- 
tion,” Gao said. 


“They released me after 4 and 2 months but refused to 
close the case. My phones were bugged. They recorded 
my every move. | could not publish or leave the coun- 


try.” 


Together with his wife, also an academic-painter, Gao 
hopes to earn a living in the West selling paintings and 
writing books that are partly based on experience 
recorded by his miniature handwriting. 


““My paintings and books are a glooming look at differnt 
shades of darkness,” he said. “I do not know how well 
they will be received by Hong Kong and Western audi- 
ences.” 


Article Profiles Leading Pro-Beijing Figures 
HK0305070093 Hong Kong SOUTH CHINA 
MORNING POST (M MAGAZINE) in English 
3 May 93 pp 10-14 


[Article by Tom Hilditch]} 


[Text] They could have made a fortune working in Asia’s 
white-hot hub of capitalism. Instead they turned a 
Maoist shade of red. 


Brothers Tsang Yok-sing and Tsang Tak-sing are among 
China’s most visible and vocal supporters in the terri- 
tory. They were born in “free” Hong Kong and educated 
to follow the capitalist road, but, along the way, dramatic 
events produced a revolutionary turn. 


As chairman of the Democratic Alliance for the Better- 
ment of Hong Kong (DAB), Tsang Yok-sing is the man 
news corporations view as first-choice for instant quotes 
on China’s moods and methods. When Larry King 
annexed Hong Kong into the global village, it was Tsang 
Yok-sing who took the red corner for China. He is not a 
natural politician and what they made of him in the 
United States, sitting rather uncomfortably next to Big 
Larry, wearing a $40 alicy barber haircut and $1,000 suit 
and sparring with Martin Lee, is anyone’s guess. “Of 
course | feel nervous on television. I only do it because 
someone should,” he says. 


His younger brother, Tsang Tak-sing, is editor-in-chief of 
TA KUNG PAO, one of Hong Kong’s four main pro- 
China newspapers. He has always stubbornly refused to 
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discuss his past-——especially his involvement in Hong 
Kong’s Red Guard riots—but he agreed to make an 
exception for this report because he liked the idea of a 
Story about why, against all expectations, the two 
brothers embraced communism. 


The turning point, he says, was 1967. The planet was 
buzzing with revolution: political, sexual and cultural. 
Sergeant Pepper's Lonely Hearts Club Band had tuned 
in, Timothy Leary had turned on, a generation had 
dropped out. 


Hong Kong, too, was feeling the vibrations. There was an 
air of crisis and an underclass of Chinese youth had 
begun to question the rules. At first sight—in their short 
hair, cotton shirts and sensible footwear—they had little 
in common with the students of Paris’s Left Bank or the 
radicals at Berkeley, yet their instincts were the same. 
They believed the world could be a better place. Had to 
be a better place. And all that was needed was solidarity, 
demonstrations and union protests. But in Hong Kong it 
wasn’t “Peace, Man!”. It was “Revolution, comrade!” 


In the cramped Western flat shared with their father, an 
apolitical junior clerk, and mother, an apolitical house- 
wife, Tsang Yok-sing, 19, and Tsang Tak-sing, 17, were 
feeling the same vibes. “We shared the utopian dream of 
youth,” says Yok-sing. “There was a feeling in the air 
that ordinary young people could bring about extraordi- 
nary changes.” 


For younger brother Tak-sing, those changes began in the 
classroom. As a bright sixth-form student at St Paul's 
College, he was outraged by his Chinese history lessons. 
His textbook, written in English by an Englishman, was 
propaganda of almost pantomime proportions. “The 
Chinese were characterised as barbarians, General 
Gordon (who helped suppress the Taiping rebellion) as a 
hero and the Opium Wars as the defence of British free 
trade,” he recalls. “If we questioned this, we would fail 
the exam. A thinking student could not accept it.” 


So, Tak-sing and a group of friends hand-printed a 
pamphlet with wax stencils, calling for balanced history 
lessons at school. He distributed them in the playground 
and went to lunch. When he returned, policemen armed 
with rifles were waiting for him. He was taken to the 
police station, beaten up, tried for distributing inflam- 
matory pamphlets and sentenced to two years in Stanley 
Maximum Security Jail. He was 17 years old. 


One month later, in a similar protest, Tsang’s sister 
refused to attend school unless concessions were made in 
the teaching style. She and | 1 others were arrested, tried 
and sent to jail for one month. She was 13. 


For Yok-sing, the incarceration of his siblings was dev- 
astating. ““My mother cried a lot and my father became 
very withdrawn.” At Hong Kong University, where he 
was the star mathematics undergraduate, life was made 
very difficult. He had been very vocal about his support 
of the workers during the riots and was now marked as a 
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leftist, or worse, a leftist who made his younger brother 
and sister do his work for him. 


“People began to ignore me. Avoid me. Former class- 
mates broke off friendships and the parents of the 
youngsters to whom I gave extra maths tuition rang up to 
Suggest | was too busy to teach their children.” 


It drove the besieged Yok-sing deeper into leftist circles, 
where he found a surrogate family and touched the solid 
ground of comradeship. “It is a word we seldom use now. 
But the idea of comrade went very deep. It meant you 
shared a higher goal and overlooked personal differ- 
ences.” (When, years later, the Gang of Four was 
exposed, Yok-sing recalls, “comradeship disappeared: 
bickering started and the dream shattered” 


Perversely, Tak-sing’s imprisonment bought the brothers 
much closer than when they had shared a bedroom. 
There had been jealousy between the two since child- 
hood.... “My parents were to blame,” says Yok-sing. 
“They gave me, as the elder brother, all the chances. | 
was sent to school at a younger age and when I| came first 
in all Hong Kong in the Primary Six exams, I was 
showered with presents. My brother never had that.” 


But then, a couple of weeks before Tak-sing was arrested, 
they had a heart-to-heart. “It was a revelation,” says 
Yok-sing. “We spoke the same language. We were com- 
rades. I treasured those occasions.” Yok-sing was 
immensely impressed by the dignity his brother pre- 
served throughout his trial. Together, they developed the 
arguments for his defence; it was all principle and no 
practicality. “We decided I should admit handing out the 
pamphlets but point out that, because they told the truth. 
they could not be inflammatory,” says Tak-sing. It failed. 


Life inside Stanley jail was brutal. “The hypocrisy of the 
British regime was even more stark,” says Tak-sing. “It 
was very corrupt and prisoners were regularly beaten.” 
One image, in particular, has stayed with him. “It was 
deep winter. All the young prisoners had been made to 
sit in the courtyard to air grievances with the local 
Justice of the Peace. We were only wearing thin shirts 
and everyone was shivering. Finally, the JP arrived in a 
thick fur coat. A prison officer kept shouting ‘Do you 
have any complaints for the JP”. Of course, no one 
dared say anything and the JP just stood there, blind to 
the sight of the shivering teenagers.” 


Jail proved to be a strong, formative experience for 
Tak-sing. Just as prison can today be a school for young 
lawbreakers, so in 1967 it was a university for political 
radicals. ““! made many lasting friendships 1n prison with 
people from different walks of life,” says Tak-sing. “It 
gave me a respect for the people and killed that elitist 
feeling students often have.” 


Emotionally, the brothers are different sides of the same 
political coin. Tak-sing, the newspaper man, was always 
a man of action, unable to resist seizing the moment, 
creating controversies and speaking up for his principles. 
“I was always the most likely of the two of us to go to 
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jail,” he says. “I was a hot-head. | was very self- 
righteous—too self righteous.”’ While his more academic 
brother was buried in the political classics, Tak-sing 
reacted primarily to what was happening around him. 
“My political development had very little to do with 
Marx or Engels and a lot to do with growing up as a 
Chinese man in a British colony.” For him, colonialism 
was racism, and its permutations were everywhere. 


“Just one example: if you wanted to simply have a 
telephone installed, you had to write to the phone 
company in English. If you couldn't write English—bad 
luck.” 


His spur to political action was a newspaper photo. “It 
showed students like myself. 


“They were in Sanpokong to give support to the workers 
on strike. They stood in front of the workers to protect 
them. Before them stood a line of riot police firing 
rubber bullets and tear gas. The students were absolutely 
unarmed. They had just a look of defiance. It was 
magnificent. That picture, the bravery of those students, 
is what inspired me to action above all else.” 


Yok-sing, however, was drawn to politics through his 
reading. To his mathematician’s mind, the sheer logic of 
Marxism was compelling. “The coherence of Marx's 
theories, the precision of his analysis—it appealed to me 
very much,” he explains. Doses of Engels, Lenin and 
Mao followed. He is not saying what part he took during 
the unrest, but his brother says he was active, if only 
more covertly. “He was working with a group at univer- 
sity: demos, pamphlets, fund-raising, that sort of thing.” 


It was a visit to China in 1966, though, that clinched it 
for Yok-sing. The boy from St Paul’s had a Road to 
Damascus vision. “It was love at first sight. I felt entirely 
at home. It was a country where people had faith in their 
government and were working for a better future.” 


This contrasted sharply with his impressions of Hong 
Kong at the time. “Students here just wanted to make 
money and raise a family; in China they wanted to join 
the party and help build the country. Suddenly, a new 
dimension came into my life. | wanted to study in the 
West and then return to serve China.” Soon after, Mao 
launched the Cultural Revolution, and Yok-sing decided 
that it would be better to stay and work for the revolu- 
tion in Hong Kong. 


But the riots had petered out and the revolution didn’t 
happen. “At the time we were disappointed that the 
People’s Liberation Army didn’t come and liberate Hong 
Kong,” says Yok-sing. ““Now that I am older, of course, 
I see that diplomacy is the best way. Young people don’t 
always think like that though.” 


In 1969, Yok-sing, found his own corner of China in the 
middle of Hong Kong island—Pui Kiu Middle School, 
where the students staged revolutionary operas and 
played out the communist idyll they believed was being 
lived across the border. Joining first as a maths teacher, 
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he became the principal in 1985. He is still the principal, 
but, employing two deputies, he manages to devote most 
of his time to political pursuits. 


Tak-sing, however, decided to become a reporter with 
the pro-China press upon graduating from his maximum 
security “university”. “I thought if my pamphlet had got 
me into trouble, then this was a way to legally get back at 
the British.” He joined Ta Kung Pao in 1969 and 
became editor-in-chief and associate publisher in 1991. 


As well as reaching the top of their professional fields, 
both have soared within China’s political system. Yok- 
sing, now 46, is also a Chinese People’s Political Consul- 
tative Conference (CPPCC) delegate. and was recently 
appointed a Hong Kong affairs adviser to Beijing. Tak- 
sing 1s a deputy to the National People’s Congress. 
China’s highest law-making body 


Today, demanding schedules preven the brothers getting 
together except a family celebrations and on festivals. 
and, politically, it suits them to be perceived as separate. 
Tak-sing, at the helm of a newspaper which is part of the 
Chinese establishment, takes instruction from political 
superiors within the New China News Agency. Yok-sing 
is more independent. China gives him support but not 
orders. 


If Yok-sing says the “wrong” thing, he gets informal! 
warnings. “I get insider tips from DAB colleagues or old 
Pui Kiu students now working in the NCNA. They ring 
and say ‘Hey, you really made my boss angry with what 
you said’.” His brother is not part of this network 
*Tak-sing would never try to influence what I say and no 
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one would try to make him. They know he'd see it as 
being against his principles and that he'd refuse.” 


Tak-sing, however, clearly does not approve of his 
brother's foray into politics. | don’t know why he 
accepted the chairmanship of the DAB,” he says. “He 
should not have. He 1s too straight, too sincere and 
sentimental to be a politician. | worry about him. I hope 
he steps down.” 


For a pair who have spent their life fighting one flawed 
political system, they seem to have embraced another 
rather blindly. No regime is perfect,” says Yok-sing. The 
events at Tiananmen Square devastated them all. 


There was an obvious parallel to our own role as students 
in the nots of 1967, and a the outset of the protests, we 
have sympathy with them. But the situation has 
improved dramatically since then. There has been a 
change in China’s attitude and officials are much more 
ready to listen to different views. 


“The main reasons we formed the DAB was that after 
June 4, 1989. it became even more vital to continue a 
dialogue with China so that mutual trust could be 
re-established.” His advice to anyone losing sleep over 
the 1997 handover 1s: “Go to China speak to the 
ordinary people. and see the changes for yourself.” 


So, if they were so unhappy with life in Hong Kong, why 
didn't the brothers simply relocate over the border? 
Tsang Tak-sing considers the question and laughs: “Fun- 
nily enough, | was asked that by the policeman who 
arrested me in my classroom at gun-point. My answer to 
him sull stands: ‘I don't want to leave Hong Kong to you 
bastards.’ No offence.” 
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